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The New Session 


HE new session which was opened with traditional 
pomp by the King on Tuesday is the fourth of the 
Present Parliament, and there is a rather more than even 
chance that it will be the last, since a General Election in 
the course of 1939 is a definite possibility—some political 
prophets would say a virtual certainty. This week’s King’s 
Speech might, therefore, have been expected to contain the 
first foreshadowings of an election manifesto. Actually, 
however, it was an unusually unexciting document, even 
within the reticent tradition of such speeches. 

Part of the explanation is doubtless to be found in the 
fact that British politics is increasingly dominated by the 
great twin issues of foreign policy and defence. One of 
these calls for no legislation; the other for very little. As 
# Consequence they cannot figure prominently in a speech 
pe is by custom an outline of the legislative programme 
re the session. On foreign affairs, the only novelty in the 

Peech was the welcome confirmation of the report that 
the King and Queen will visit the United States when they 
are in America next spring. Apart from that, the phrases 
Written for the King to read were pious aspirations which 
shed no new light on the Government’s intentions—unless 
some special significance is to be attached to the repeated 
a of British assistance for bringing the wars in Spain 
a ee to an end. So far as re-armament is concerned, 
vsti pecch contented itself with what Mr Attlee, with some 

ice, called the “amazing understatement” that 


“ certain deficiencies in our military and civil preparations 
remain to be remedied,” and the promise that steps would 
in due course be taken to “accelerate and supplement 
the measures already in hand.” This form of words sug- 
gests that the Government have no fresh defence legisla- 
tion in mind. 

With these two great issues thus set apart from the 
legislative process, the rest of the Speech was necessarily 
concerned with lesser matters. Even so, the Government 
give the appearance of being unduly unambitious. Jnfer 
arma silent leges; but the same does not apply to legisla- 
tion. Indeed, it would be hard to find two parliamentary 
sessions more crowded with legislative achievement than 
those of 1917 and 1918, to which we owe the Representa- 
tion of the People Act, the acceptance of woman suffrage, 
Mr Fisher’s great Education Act and an array of measures 
dealing with maternity and child welfare, juries, tithes and 
the superannuation of teachers—all of them peace-time 
subjects. To judge by this precedent, preoccupation with 
arms need not prevent a legislature from making progress 
with social and political reform. 

The list of measures outlined on Tuesday, however, 
contains very little to stir political pulses. Apart from 
financial matters, the Speech forecast twelve Bills, with the 
possibility of a thirteenth. Hardly one of this baker’s dozen 
of projects can be said to be controversial in the old mean- 
ing of the word, and some of them will scarcely meet with 
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opposition save perhaps on the score of not going far 
enough. This is particularly true of Sir Samuel Hoare’s 
Bill to amend the treatment of young offenders and 
habitual criminals and of the new (and previously un- 
heralded) cancer campaign. Little objection is also likely to 
be taken, at least by the English members, to the batch of 
Scottish Bills, of which one is intended to centralise the 
administration of Scotland in Edinburgh and another to 
amend those peculiarities of Scots marriage law which 
have brought fame to Gretna Green. 

The remaining Bills promised in the Speech are all of 
a more or less directly economic character. Agriculture has 
its usual batch of Bills, to deal, this time, with milk, 
poultry and wheat. The share-pushing Bill is promised, 
and though the Bill as a whole will be welcomed, the 
financial community will scrutinise carefully the amend- 
ments that have been made in the crucial but ill-drafted 
Clause 9. There are two other Bills whose purpose is to 
carry out recommendations made in Committee reports: 
one following the conclusions of the Cassel Committee 
on compulsory insurance and the other amending the 
Unemployment Insurance Acts in accordance with the 
advice of the Statutory Committee. The Miners’ Welfare 
Levy is to be raised, to provide for additional pithead 
baths. And, finally, legislation would be required if the 


Government were to approve the proposals for the re. 
organisation of the cotton industry that have bee 
before them. 

A list such as this derives far more interest from jt. 
omissions than from its contents. One of the most notable 
omissions is the long-promised and hotly-debated Bill for 
the reform of the distribution of electricity. The failure to 
push on with it—taken together with the passive attitude 
with which the Government, in the matter of cotton re- 
organisation, are apparently prepared to consider, and to 
approve or reject, proposals, but not to initiate them— 
serves once more to illustrate the policy of giving industries 
just as much or as little legislation as they want. The 
present Government, in fact, seem to be anxious to avoid 
including anything in their legislative programme that 
would stir political passions. It says something for the con- 
dition of the country that such a policy of marking legisla- 
tive time is possible. But there would be agreement between 
the Government and all the Oppositions that legislative 
dullness can only be justified if it is accompanied by 
incisive action in the sphere of adminstration. Whether or 
not this proves to be the last session of this Parliament, the 
General Election, when it comes, will be decided by the 
people’s verdict not on the Government’s Acts but on their 
actions. 


N put 


Back to the Start in Palestine 


T would be barren, as well as captious, criticism’ to 

minimise the difficulty of the unenviable task with 
which the British Government are saddled in Palestine; 
yet, knowing, as we do know (and this is one of the few 
unquestionable facts), that time is of the essence of the 
Palestinian problem, we are struck with a chill of dismay 
on reading the Government’s statement covering the find- 
ings of the Woodhead Partition Commission’s report. It 
is truthfully headed “ Statement ” sans phrase, not “ State- 
ment of Policy”; for the most important admission in 
it is that His Majesty’s Government are still without any 
policy of their own for Palestine. Once again the decision 
has been put off; and, as it would hardly be possible to 
appoint still another Commission, the stop-gap this time 
is a round-table conference in London, at which the Jews 
and some of the Arabs are to be invited to meet one 
another under British auspices. It seems a slender hope 
to expect that the parties which have proved irreconcil- 
able for twenty years on Palestinian ground will be miracu- 
lously reconciled now by the geographical expedient of 
shifting the conference table from Palestine to London; and 
in the act of convening the London conference the Govern- 
ment have found themselves compelled to envisage the 
possibility of its failure. “‘ If the London discussions should 
not produce agreement within a reasonable period of time, 
they will take their own decision in the light of their 
examination of the problem and of the discussions in 
London, and announce the policy which they propose to 
pursue.” In other words, we are right back at the be- 
ginning again. 

This is the more disturbing because the Government, 
in their new statement, explicitly accept the Peel Com- 
mission’s major finding that procrastination can produce 
no result except to make the situation worse. On this major 
premise, the Peel Commission argued that an imperfect, 
rough-and-ready settlement executed immediately would 
prove less disastrous than a further investigation into 
what might be the best that could be done in a situation 
where this “ best ” was a rapidly wasting asset. They there- 
fore urged the Government to cut the Gordian knot, with- 
out pretending that Partition could leave the cord intact. 
The Royal Commission’s major premise was not within the 


scope of the Partition Commission’s terms of reference; 
and what they have done—with an expenditure of precious 
time which was undoubtedly required for a conscientious 
execution of their task—has been to demonstrate that their 
predecessors’ knot-cutting proposal is impracticable. They 
have proved this exhaustively against the original proposal 
and two possible variations on it; and the result at which 
they have arrived—as it is summarised in the Govern- 
ment’s statement—reads like a caricature both of parlia- 
mentary democracy and of academic scepticism. 


One member prefers Plan B. Two other members, 
including the Chairman, consider that Plan C is the best 
scheme of partition which, under the terms of reference, 
can be devised. A fourth member, while agreeing that 
Plan C is the best that can be devised under the terms of 
reference, regards both plans as impracticable. 


This reads like Fabius Cunctator’s notes of a lecture by 
Arcesilaus! 

“His Majesty’s Government will therefore conunue 
their responsibility for the government of the whole of 
Palestine ”; and, as “ it is clear that the surest foundation 
for peace and progress in Palestine would be an under- 
standing between the Arabs and the Jews,” they are pre- 
pared “ in the first instance to make a determined effort F 
— has it never been a determined one before?)—" ‘0 
promote such an understanding.” This leads up to the 
proposal for a London Conference, at which the Jews will 
be represented by the Jewish Agency and the Arabs by 
(a) representatives of the Palestinian Arabs acceptable (0 
His Majesty’s Government, and (6) representatives of 
neighbouring [Arab] States. The agenda is to include 
the question of immigration into Palestine, and there 1s 4 
gleam of hope in that, since this question is the crux of 
the Jewish-Arab conflict. But can an effective London 
Conference be assembled on these, or on any, terms? Both 
the Woodhead Report and the Whitehall statement have 
been very ill-received in Palestine by Arabs and Jews alike. 
The Woodhead Report has already been rejected by the 
Jewish Agency as a basis of discussion. The Jews are als° 
upset by the proposal to bring in the neighbouring Arab 
States, and are demanding that, if these are represented, 
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then the Jews of Poland and the United States ought to 
be represented too. On the Arab side, grave exception is 
taken to the Government’s caveat that, “as regards the 
representation of the Palestinian Arabs, His Majesty’s 
Government must reserve the right to refuse to receive 
those leaders whom they regard as responsible for the 
campaign of assassination and violence.” 

This caveat is manifestly aimed at the Mufti of Jeru- 
salem; and if the Government’s next step had been, not 
to call a peace conference, but to stamp out Palestinian 
Arab resistance by force of arms, it would have been 
reasonable to boycott a leader who is hostile and hitherto 
intransigent. But, in setting out to negotiate for peace, the 
relevant question is not “Do I like the man facing me 
across the table? ” but “ Am I dealing with the man who 
can effectively sign, seal and deliver peace terms on behalf 
of his people? ” One must make sure of negotiating, not 
with nonentities, but with the real principals; and the right 
procedure is surely that which we followed in the Anglo- 
Irish negotiations of 1921. The opposing party must be 
left to choose their own representatives; and if anybody 
is to be excluded because he is unwilling to do business, 
his exclusion must come as the result of a difference of 
opinion between the extremist and his own colleagues, and 
not as the result of a British fiat. If, in 1921, Mr Lloyd 
George had excluded Mr de Valera a priori, he would 
never have been able to come to terms with Griffith and 
Collins. And what a mistake it was on Dr. Benes’s part 
(as is now evident in retrospect) to insist on doing business 
with the Sudeten German “ Activists ” only, and to refuse, 
down to the last moment, to have anything to do with the 
Mufti of Asch. The Mufti of Jerusalem’s position is com- 
parable to Herr Henlein’s, and perhaps he, too, already 
has Herr Hitler behind him. If the Government’s policy is 
“realism,” these are facts which it dare not ignore. Un- 
fortunately, Mr MacDonald’s statement in Parliament on 
Thursday seems to commit the Government to the exclu- 
sion of the Mufti. 

With an eye to the future, we may touch upon some 
points in the very able Woodhead Report which are, and 


Parliamentary 


ITH tragic speed democracy has become Europe’s 

greatest losing cause. In England parliamentary 
government still stands unshaken, but many voices are 
murmuring about its alleged inability to deal efficiently 
and with dispatch with the heavy burdens of defence and 
social service now laid upon it. 

Englishmen have always been sceptical about the com- 
petence of governments. Burke said that “to provide for 
us in our necessities is not in the power of governments,” 
and Bagehot himself, who first laid down the postulates of 
English parliamentary practice, was convinced that to 
extend the right to vote to the “ lower orders ” would be 
disastrous. They would demand with all the weight of their 
numbers concessions which it would be economically and 
administratively impossible to concede. 

Professor Laski, the latest commentator on our con- 
Stitution,* hastens to demonstrate the errors of these earlier 
sceptics. It has been found possible to concede far more 
Working-class claims than Bagehot ever contemplated, in 
the form of shorter hours, higher wages, more education, 
better houses and social services, simply because of a very 
Considerable increase in the national income; and the State 
has shown itself more and more competent in the provision 
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* Parliamentary Government in England.” By Harold. J. 
Laski. Allen and Unwin. 453 pages. 12s. 6d. 
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will be, pertinent, even if the Report itself is rejected. The 
Partition Commission have done well in throwing cold 
water on the prospects of economically developing the 
Negeb and the Jordan Valley and of effecting transfers of 
land and population between the Jews and the Arabs; in 
grasping the nettle of Jewish immigration and land pur- 
chase; in pronouncing against the inclusion of Galilee in 
a Jewish state; and in pointing out the irreconcilability 
of the Permanent Mandates Commission’s recommenda- 
tion that “the Arabs should be deprived of as little as 
possible” with its simultaneous recommendation that 
“the Jews should be allotted areas capable of dense and 
rapid settlement and enjoying numerous economic advan- 
tages.” The Report gives devastating expositions of the 
economic impracticability of Partition schemes A, B and 
C alike. But the cogency of these economic arguments does 
not mean that, in regard to Palestine, they are the last 
word of statesmanship. Our fundamental error all along, 
in dealing with the Palestinian Arab, has been to assume 
that he would behave like “the economic man” of the 
classical nineteenth-century English economists. But this 
homo economicus has never been more than an abstraction 
in England itself. Even a Scotsman does not behave like 
that up to one hundred per cent. Nor does the Zionist— 
brilliant man of business though he has shown himself to 
be. For the essenee of Zionism, as its very name proclaims, 
has been to put sentiment above economics. The Zionists 
(and this is their glory) have rejected the flesh-pots of East 
Africa for the thorns and bullets of their historic Erez 
Israel. But to-day this Erez Israel is also the Palestinian 
Arab’s national home; and you will not prevent him from 
fighting for it, though you may demonstrate to him till 
you are blue in the face that a business deal with the Jews 
is his only chance of achieving material well-being. What- 
ever happens in Palestine, one may be sure that economic 
facts and calculations will be overriden by political feel- 
ings. And if we cannot find room for two raging tearing 
nationalities in one small country, there is a terrible 
and imminent danger that one will expel the other 
by brute force. 


Government 


’ 


of precisely those “necessities” which aroused Burke’s 
doubts. 

Indeed, Professor Laski has scarcely any doubts about 
the competence of English parliamentary government to 
perform its tasks. To those who criticise the clash of parties 
as dissipating useful time and energy he replies in the vein 
of Bagehot himself. The root principle of parliamentary 
practice is the organisation of electoral opinion in broad 
party groups in support of programmes of proposed 
measures. After election the party with a majority of seats 
supports its leaders, who now constitute the Cabinet, in 
making their measures law. Only in this way could the 
King’s government be carried on, when the calls made 
upon the State are so numerous and so technical; and the 
process would be paralysed by the introduction of propor- 
tional representation with its multi-party consequences. 
Talk of Cabinet dictatorship and members’ servility is 
beside the point; the Government’s supporters simply back 
the leaders they have chosen in the execution of a policy to 
which they have previously agreed, at least in general, as 
party adherents; and, if the Cabinet should depart seriously 
from its announced intentions, its followers will prove 
recalcitrant even to-day, as the incidents of the Hoare- 
Laval pact and of the first edition of N.D.C. have only 
recently shown. The chief role of private members, 
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Government and Opposition alike, is to elicit a constant 
stream of information from Ministers about the policy and 
activities of their departments; to make sure by questions 
and in debates on the adjournment that government is con- 
ducted in the light of day. 

Not that Professor Laski is wholly satisfied either with 
members or Ministers. As individuals, M.P.s play too little 
part in government; they might well constitute advisory 
committees attached to the various administrative depart- 
ments, to keep Parliament in touch with their work rather 
than to criticise, and to examine the rules, regulations and 
orders issued by departments under statutory authority. 
In the Cabinet itself, now that the Secretariat has become 
permanent and an inner council of only a few Ministers 
has become customary, Professor Laski would ask for little 
change; and he disagrees emphatically with the view that 
the Cabinet has too much work to do. The crux comes 
when Ministers meet the permanent officials of their 
respective departments; unless they are possessed before- 
hand of a clear-cut policy, substantiated by persuasive 


“detail, they must rely for both sides of every case on the 


civil servants, who, if they are worth their salt, have a 
definite point of view. If Ministers know what they want 
and possess those qualities of judgment and character 
commonly characteristic of Parliament’s own selected 
leaders, this absence of expert knowledge need not matter 
at all, but it would never be wasteful, in Professor Laski’s 
view, for Ministers to follow Mr Arthur Henderson’s 
example, when he took to the Foreign Office a team of 
detached experts to advise and inform the Ministerial 
viewpoint. 

It was the Civil Service which falsified the forebodings 
of Burke and Bagehot; and in a very real sense the per- 
manent official is the core of democracy. Whitehall exists 
to serve the people—except perhaps the Treasury which 
exists to save money—and once more Professor Laski is 
reasonably well pleased. He is in no way worried by the 
problem of delegated legislation; delegation to officials is 
necessary in modern administration; and parliamentary 
watch and ward over rules and orders is quite feasible. 
The standard of efficiency, hard work and devotion to duty 
is high; but because the various grades are recruited from 
different strata of society, there is a stereotyping of atti- 
tudes towards society at large, and there is a lack of un- 
usual ideas and heterodox ability. The crystallisation of 
methods and procedure, reinforced and in part occasioned 
by Treasury control, may be an awkward deterrent in new 
tasks, such as dealing with unemployment and Special 
Areas or speeding-up re-armament. 

Professor Laski’s conspectus is kind, just as warders are 
kind to prisoners condemned to die, for at the end he 
agrees with Bagehot—that democratic government cannot 


Africa’s 


HE harsh overtones of European tumult have been 
heard in Africa. Germany’s claim to colonies has 
sounded a warning note, and events in Danubia have 
created concern far away on the banks of the Congo, the 
Zambesi and the Orange River. Defence and strategy have 
once more become the watchwords of those who control 
the African continent, while debate continues fast and 
furious about the economic worth of African territories. 
Europe has in any case a special responsibility for 
Africa’s destinies. Virtually the whole of the continent is, 
directly or indirectly, under the governance of Europeans 
er men of European stock. European commerce and 
capital have radically reshaped the physical and economic 
environment of some 140 millioas of native people. Euro- 
pean systems of law and education, together with European 
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proceed indefinitely, because the point will come when the 
workers will want more than the capitalists will or can 
concede. That point, says the Professor, is upon us 
because the official Opposition has an overtly Socialist 
programme. 

Here the Professor is probably as much of an alarmist 
as Bagehot was seventy years ago about the franchise, Aj] 
parties, Conservative, Liberal or Socialist, are in the same 
boat in the democratic scheme; if they cannot reduce un- 
employment, improve health, foster nutrition or expand 
education, they lose the electors’ confidence; and if the 
community cannot afford these things, all parties are stil] 
in the same boat. True, the Labour Party advocates 
nationalisation, but both Bagehot and Gladstone wanted to 
nationalise the railways. Even modern Conservatives have 
taken steps to socialise economic enterprise, and Labour’s 
immediate programme is scarcely more sweeping, apart 
from its rhetorical flourishes, than, say, the plans of the 
“Next Five Years” Group. As long as Labour pins its 
faith to the practice of tolerance and liberty, the limit of its 
programmes, as Bagehot saw (though he misdated it), will 
simply be set by the rate of the nation’s productivity. 

Democracy has two fronts: one satisfying the wants and 
needs of the poor; the other increasing the national income 
to satisfy those wants and needs. In France the Popular 
Front saw only one side of their task; and there is always 
alarm in financial and business circles about the economic 
policies of Socialist administrations. Professor Laski, how- 
ever, may rest assured; his arguments suggest that the 
Labour Party, with the City and the Lords against it, will 
have difficulty at the polls or in office; but Socialism rather 
than parliamentary government is in danger. As he him- 
self says, “the only alternative to the talking shop is the 
concentration camp.” His own survey has ably shown that, 
with goodwill and a touch here and a touch there, with 
regional reorganisation of local government, but no devolu- 
tion which would be wasteful, and with more committees 
and institutions to keep members in touch with facts, fresh 
ideas and research, the talking shop can perform whatever 
task it is called to set its hand to; it can square the political 
circle by being at once popular and efficient. From the 
party to Parliament, from Parliament to Whitehall, and 
back to the citizens, representative government is a response 
to popular demand—it is government by consent. Much is 
heard nowadays about the driving-force of the enthusiasm 
and loyalty seen in totalitarian countries. But if we seek a 
faith that may move mountains we have it here at home. 
In the words of The Times, eighty-six years ago, 


For to what, after all, are the statesmen of England to 
look for strength and national power, if injuries and 
offences rise against us, but to the enlightened resolution of 
the people of England to uphold the principles on which 
our own polity and independence are founded? 


Needs 


methods of transport and business procedure, have broken 
up the isolated tribal existence of African communities. 

It is not simply as pieces in the pattern of diplomatic 
appeasement that the African colonies now merit special 
scrutiny. The notion that Africa is Eldorado to be divided 
among European nations to the profit of the successful 
claimants is illusory. The territories south of the Sahara 
supply less than a twentieth of both the world’s exports 
and imports. The development of roads and railways and 
the exploitation of the region’s special products, gold, 
diamonds, chrome ore, palm oil, groundnuts, cocoa and 
sisal, have cost over £1,222 millions of overseas capital. 
Further development will involve a large outlay, while the 
various territories are already weighed down by a heavy 
fixed-interest burden. The South African Union, th 
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Rhodesias and the Belgian Congo are dependent upon 
mines; in British West and East Africa mining is of grow- 
ing importance. Mining attracts investment and industry 
and provides revenue. Let the demand for gold and other 
minerals appreciably diminish and African wealth is 
gravely precarious. 

Nor is there any great opening in sub-Saharan Africa 
for the surplus populations of crowded Europe. The 
scattered peoples of the area live no more than 13 to the 
square mile. But the land is relatively under-populated 
because it is so largely tropical in climate and character. 
Less than 2 per cent. of its inhabitants, and these on 
favoured upland or southern sites, are of European stock. 

Much current controversy about colonies is thus clearly 
beside the mark. Colonial territories are a weighty respon- 
sibility to their rulers rather than a rake-off in the Imperial 
racket. Three quotations from Lord Hailey’s remarkable 
Survey of Africa South of the Sahara,* published this week, 
point this inescapable moral. “It is possible (the Survey 
says) that history . . . will be more concerned with the 
nature of the contribution which the European occupation 
will have made to the future of the African peoples than 
with the profit or loss which the African connection may 
have brought to Europe.” Moreover, apart from those 
places where the predominance of mining enterprises 
renders the native necessarily dependent upon the white 
man’s ways, the future of these countries “ probably 
depends more on the general development of native 
economic activity than on the results of European enter- 
prise.” And, finally, “ if the pace of internal development is 
to be quickened, it can only be as the result of assistance 
in the form of free grants from the Imperial Powers.” 

It was not the purpose of this Survey, which was begun 
five years ago, to point morals or to plan policy. In origin 
it was a response to General Smuts’s appeal in 1929 for 
more knowledge about the problems of government and 
livelihood in Africa, and its object of lightening our dark- 
ness about the darkest of continents has been notably 
achieved. Language and population, topography, agricul- 
ture and husbandry, industry and mining, transport, educa- 
tion and public health: all these are comprehensively 
passed in review, together with the administrative problems 
to which they have given rise in the possessions of Britain, 
France, Belgium, Portugal and the South African Union. 

lhe Survey’s prime intention is to inform, but the moral 
nevertheless emerges. Life in Africa has been reduced to 
flux and ferment” by the impact of European interests, 
incentives and ideas upon simple and self-contained com- 
munities, Many Africans now work for wages in industrial 
Concerns. Others grow goods for the fluctuating markets 
of the world. Almost all have become acquainted in greater 
or less degree with the habits and satisfactions of so-called 
Civilised existence. And the continent’s future depends 
upon the skill and success with which adjustment to this 
completely new environment is achieved. The time when 
the only tasks of European Governments in Africa were to 
keep the peace and dispense justice has gone. The African 
may still benefit greatly from the rapid and radical changes 
how taking place; he may gain a higher standard of living 
and fresh social and cultural opportunities. But only a posi- 
lve policy on the part of the European administrations 
Which stand in loco parentis can pave the way to the 
achievement of these goals. 

“au : no new doctrine, for trusteeship is a slogan de- 
intel oo welfare of native populations was the 
cdeamsal e mandatory system whereby the former 
hee tediaei ermany in Africa were redistributed. But it 
of Went tens stirring of Mediterranean Arabs, the rising 

anna an natives and the heart-searchings evoked by 
: nany's colonial claims to stimulate Imperial stock- 

*“An African Survey.” Directed by Lord Hailey, under 
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taking. Lord Hailey’s Survey comes opportunely to provide 
the basis for understanding, and so solving, urgent problems 
of law and administration, taxation, land and labour. edu- 
cation and social services in the African colonies. 

Everywhere the key question is the compromise to be 
sought between native and European ways. Present prac- 
tice varies very widely. South Africa, Southern Rhodesia 
and the French possessions are governed directly by Euro- 
peans according to European models, though native 
advisory councils are employed. British West and East 
Africa, on the other hand, are administered indirectly, 
at least for local purposes, through the natives’ own 
traditional tribal authorities, according to the plan 
of the late Lord Lugard. The ostensible aim of British 
rule—outside the sphere of the South African Union where 
industrialisation, urbanisation and racial prejudice seem 
to doom the native to dependence and segregation—is 
representative self-government under the guiding hand of 
European administrators. The French colonies, on the con- 
trary, are designed to be ultimate parts of France itself, 
ruled by colonists with an infiltration of a trained élite of 
natives educated European-wise for their special réle. Bel- 
gium has scarcely ceased to regard her colonies as State 
business undertakings, while Portugal aims to replace the 
legacy of past mismanagement in Africa by the gradual 
building-up of a corporate State in the colonial style. 

Clearly the form of administration adopted will depend 
appreciably upon the place envisaged for the native in the 
colony’s economy. In South Africa, where the native is 
primarily cheap labour, he is politically dependent; in West 
Africa, where he is farmer, producer, trader and sometimes 
clerk or even lawyer, in great part he governs himself. But 
the administrative problem is more than one simply of 
ordering different types of economy. Malnutrition is a chiet 
characteristic of African communities; serious soil de- 
ficiencies have been enhanced by the settlement of groups 
previously accustomed to shifting their area of cultivation 
to rest the land; the overstocking of cattle has destroyed 
pasture; and the soil is gravely eroded. Standards of 
hygiene are low, and the breakdown of local isolation has 
spread malaria, sleeping sickness and venereal disease far 
and wide. There is need for new methods of mixed farm- 
ing, irrigation and rotational grazing, for individual in place 
of communal titles to land, for “a scientific approach to 
the problems of health and material well-being,” for social 
services on the widest scale. No native assembly or tribal 
chief, nor even a local council of Europeans, can marshal 
the knowledge and financial resources needed to execute 
the foundations of broad programmes like these. 

This is the responsibility of Imperial powers themselves. 
The man on the spot must do the job, the European admin- 
istrator, the European assembly, the native council or the 
tribal chief; but the Imperial Power must collate researches 
and information, through some such institution as the Afri- 
can Bureau proposed by Lord Hailey; must keep in con- 
stant touch with colonial problems by means akin to the 
African Council the Survey suggests; must above all fur- 
nish generous funds for development and evolve a cen- 
trally directed colonial policy. In the British possessions too 
much has been left to the devoted labours of the man on 
the spot; and too little has been known or done in London. 
Troubles in the West Indies have disclosed the dangers of 
this negligence, and they are implicit in the details of the 
African Survey. The future of Africa depends, as the 
Survey shows, upon the natives’ own enterprise and social 
development. It is for the Imperial powers to provide 
the conditions and resources; to see to social welfare and 
agricultural regeneration; to furnish knowledge, guidance 
and financial aid. These are Britain’s tasks to-day; and the 
tasks before, say, a Germany colonising afresh or an Inter- 
national Colonial Commission, such as many open-minded 
people have proposed, would be precisely similar. Europe 
must be prepared to pay heavily and with wisdom for its 
place in Africa. 
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Topics of the Week 


Overseas Journeys.—The most welcome item in the 
King’s Speech on Tuesday was the announcement that 
their Majesties, on the invitation of President Roosevelt, 
would couple a brief visit to the United States with their 
proposed Canadian tour early next summer. No reigning 
British Sovereign has ever set foot on the North American 
Continent, and the Royal journey to Canada, which 
comes appropriately now that the Commonwealth’s 
oldest Dominion has been enabled by the Statute of 
Westminster to sever the last formal links of its legal 
subordination to the British Parliament, would have 
been incomplete had the Royal party not consented to 
cross the only important frontier in the world never 
likely to have a Maginot line of its own. King George is 
Canada’s King no less than Britain’s, and it will be as 
symbolic head of the whole British Commonwealth, with 
which the United States has so many ideals and interests 
in common nowadays, that he will go to Washington. 
The days of dynastic diplomacy are long dead, and 
politically the visit of Mr Chamberlain to Paris next week 
may be more immediately significant than next summer’s 
historic occasion. There are doubts in Paris about the 
implications of the British Prime Minister’s new attitude 
to the dictators, and fears about the future of France’s 
colonies in the face of German claims. It is more impor- 
tant than ever, as Mr Chamberlain himself asserted at 
the Guildhall on Wednesday, that the two great demo- 
cracies of Western Europe should march together. Yet, 
even in a programme of appeasement which recognises 
Germany’s predominance in Danubia, the shaping of 
policy in South-Eastern Europe cannot be entirely 
ignored, and the King of Roumania, who comes to 
London next week, has the qualities of shrewdness, 
determination and capacity which are likely to render his 
personal influence of decisive importance in the diplomatic 
destinies of that troubled region. In all these journeys 
goodwill and hospitality are closely intertwined with 
politics, and their outcome may be significant for the 
peace of the world. 


* * * 


Political Portents.—The interpretation of isolated 
election results is an art akin to astrology, and it would 
be a rash pundit who based a confident judgment about 
the state of public opinion upon the contests concluded at 
Oxford and Dartford. At Oxford, three weeks ago, the city 
was less excited than the University about the belated and 
ill-organised challenge of the Master of Balliol to the 
Conservative candidate; and the Labour candidate who, 
with a Liberal, stood down in favour of Mr Lindsay openly 
shared Transport House’s disapproval of the united plat- 
form he had made possible. Conservative by prescription, 
Oxford remained so. Dartford was different. The Socialist 
candidate this week turned a deficit of 2,646 votes in 1935 
into a majority of 4,238, in a contest in which both sides 
appreciably increased their poll. In both elections foreign 
policy was the key issue: at Oxford, Mr Chamberlain sailed 
home with a reduced majority; at Dartford he was de- 
feated. Yet, foreign policy apart, the Dartford result was 
not surprising. The division had been Labour three times 
before; Mrs Adamson was confronted by a weak candidate 
who allowed her to get away with the accusation that con- 
scription was the Government’s policy; and an ambiguous 
indiscretion by the Minister of Health about curtailing 
social services provided Labour with ammunition. The 
political tide is still slack. Both sides are waiting for the 
Prime Minister to prove, or fail to prove, that appeasement 
is practicable. While they wait, defence deficiencies and 
Herr Hitler’s minatory speeches are causing disquiet, and 
if the policy of appeasement does fail abroad the eagles 
will be gathered in great numbers round the carcase. 


The New Deal in Retreat.—The 
Tuesday’s elections in the United States is that 
of which President Roosevelt is the chief wil 
majority of about 260 to 170 in the House of Representa- 
tives and of about 68 to 28 in the Senate. Nevertheless the 
election results are a definite setback for the President 
For the first time since 1928 the Republicans have gained 
ground, and the turning of the tide is more important 
than the distance travelled by the first wave. Actually, the 
Republicans’ gains have been larger than was expected, A 
gain for them of 50 Congressional seats would have been 
on the margin between a disappointing and a Satisfactory 
result; in the event they have gained about 75 seats. Their 
most striking gains, however, have been in the contests 
for some of the State Governorships. Pennsylvania, Massa- 
chusetts and Michigan have lost their Democratic 
Governors, and the Senatorial contest in Ohio resulted in 
another Republican victory, while in the all-important 
State of New York, the racket-busting District Attorney, 
Mr Dewey, came within an ace of turning out the popular 
Democratic Governor Lehman, who in the past has re- 
ceived more votes in New York than Mr Roosevelt himself. 
Against all this, the Democrats can put only the capture 
of the Governorship of California. The reaction of this 
election on the President’s position remains to be seen, 
It is as definite a rebuff to him as his failure to “ purge” 
his opponents from the Democratic party. But the revival 
of an Opposition may have the effect of improving the 
coherence of the Democrats. And the closer the Presi- 
dential contest looks like being two years hence, the more 
impelled he may feel to be a candidate himself. Who his 
Republican opponent would be cannot yet be guessed. 
But the two Republicans who got the biggest share of the 
headlines were Mr Dewey in New York and Mr Robert 
Taft in Ohio. 


result of 
the party 
1 have a 


* * * 


Herr Hitler and the British Opposition.—There 
was a common theme in Herr Hitler’s speech of Weimar 
last Sunday and in Herr von Ribbentrop’s speech at Berlin 
on Monday, and since the same theme has been taken up 
simultaneously in the Italian Press, we may assume that 
it has been carefully thought out and that the proclamation 
of it has been preconcerted. The theme is that a totali- 
tarian State can never know where it is, in dealing with 4 
democracy. Totalitarian policy is “ without change or 
shadow of turning”; democratic policy may be reversed 
almost at any moment by a general election. Therefore 
the goodwill of Mr Chamberlain and M. Daladier must 
be discounted in view of the always imminent possibility 
of their dropping out of office; while conversely the words 
of the present Opposition in Great Britain and France 
must be taken seriously in Germany and Italy because 
there is no knowing that Messrs Churchill, Eden, Du 
Cooper, Greenwood and their French opposite num- 
bers will not be as good as their word if and when they 
come into power. Mutatis mutandis, Herr von Ribbentrop 
applied the same argument to the deliberate misreprest- 
tations of Germany with which he charged large sections 
of the foreign Press. The significant feature of Hert 
Hitler’s speech was that he brought his denunciation 0 
“the war-party”” in the West in general, and in Great 
Britain in particular, into relation with the question of dis- 
armament. “If the rest of the world speaks of disarma- 
ment, we are gladly ready, but under one condition: that 
first there is a disarmament of the war agitation.” When 
the Fuehrer says that “in the authoritarian States 1 ‘ 
taken for granted that there is no abuse and slandering ° 
other nations, and no war agitation,” we may g@SP eae 
remember this year’s German Press campaign again 


Czechoslovakia, and the similar campaign which is a 
up, year in and year out, against Russia. But to ¢ 








November 12, 1938 


Lee sss 


Herr Hitler out is much less important than to discern 
what he is after. And his latest attack upon the Opposi- 
tion in this country—an attack in which Mr Arthur Green- 
wood’s name has been added to that of the three other 
front bench members of Parliament whom he had pre- 
viously named—looks like a hint, addressed to Mr Cham- 
berlain, of the elements of a bargain. “If you want me 
to contemplate anything like an agreement for the limita- 
tion of armaments, then, as a preliminary condition, you 
must muzzle your Opposition.” If Herr Hitler does want 
—and this would not be illegitimate in itself—to act in a 
way that will influence the course of British politics in the 
direction he desires, he would be wise to take Mr 
Chamberlain’s advice as to how best to set about it. 


* * * 


Atatiirk. —The great Turkish statesman who died 
this Thursday will go down to history as a genius of the 
same type and stature as Peter the Great. Like his Russian 
peer, President Mustafa Kemal Atatiirk has achieved the 
superhuman task of converting a whole world to the 
Western way of life in the span of a single generation. 
Peter “ Westernised” all the Russias; Kemal, in 
“ Westernising ” Turkey, has determined the destinies of 
the whole of the Islamic world; for what the Turks do 
to-day will be done by other Muslim peoples to-morrow. 
Ataturk was born and brought up in Macedonia as the 
subject of an Ottoman Empire which was a cosmopolitan 
State based on a dynasty and a religion; he leaves behind 
him a Turkish Republic which is a progressive national 
State on the modern Western pattern. He has been eminent 
alike as a statesman and as a soldier, in war and in peace. 
He had the courage to put himself at the head of a move- 
ment of national regeneration at the darkest moment in 
the Ottoman Turkish nation’s history. In 1919 Turkey 
and the Turks were virtually under sentence of death. 
Turkey had fought and lost three wars since 1911. The 
Dardanelles, Bosphorus and Constantinople were com- 
manded by the British Navy; the Arab provinces were 
shorn away; the Turkish nation’s own homeland in 
Anatolia was being invaded by the Greeks with the bless- 
ing of the victorious, and apparently omnipotent, Allied 
and Associated Powers. In these circumstances, in 1919, 
Kemal Pasha (as he then was), dared the act of defiance 
Which Herr Hitler dared seventeen years later. He 
challenged the verdict of the war of 1914-18 and extorted 
a revision of it from the victors. Unlike Herr Hitler, how- 
ever, Atatiirk announced his terms (in the so-called Turkish 
National Pact) at the beginning of his struggle and made 
a permanent peace on the basis of these terms as soon as 
he had attained them. 


* * * 


Military success did not tempt this great Turkish pro- 
fessional soldier into further military adventures. Having 
Won the war, he addressed himself to the still bigger task 
of winning the peace; and in this, again, he carried the 
nation with him. The work of national reconstruction was 
Started, in the old-fashioned heart of Anatolia, when “ the 
Kemalist Movement” still looked a forlorn hope. Since 
1923 this task of peace has been carried forward by the 
undivided energies of the nation and its leader. Under 
Atatiirk’s inspiration, and with his tremendous will power 
C0-operating with the whole nation’s will to live under the 
strenuous conditions of the modern world, Turkey has 
put herself through a social revolution in all spheres at 
Once. A nation of peasants, soldiers and officials has taken 
On all the newfangled economic activities which, in Turkey, 
had previously been performed by the minorities and the 
foreigners. The Turkish woman has been emancipated; the 
Peasant has been educated; the Latin alphabet has been 
substituted for the Arabic, and the Western for the 

riental dress; while the face of the land has been trans- 
ormed by intensive road and railway building and the 
Ntroduction of agricultural machinery. Who will step into 
the dead dictator’s shoes and complete this work? That is 


“ question which concerns others besides Atatiirk’s own 
countrymen, 
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The Rivals.—On Wednesday M. Francois-Poncet 
presented his credentials to the King of Italy and Emperor 
of Abyssinia, and next week should see the beginning of 
talks preliminary to a Franco-Italian settlement of the 
kind expected last April by the French and British 
Governments. Since then a number of events have 
combined to embitter Franco-Italian relations, of which 
Rome’s support of Berlin and General Franco’s slow 
advance are two outstanding examples. France, in fact, 
has had to woo an Italy who is steadily putting up the 
price of her goodwill. Last spring’s thoughts of recon- 
ciliation were repelled by Signor Mussolini’s remark at 
Genoa that “ France is on the other side of the barricade ”’; 
and only four days ago the Giornale d’Jialia saw fit grossly 
to abuse Italy’s rival in writing that the French political 
atmosphere was responsible for the shooting in Paris of a 
German diplomat. From time to time French newspapers 
answer in kind, and such exchanges need not cause serious 
concern, for they would probably occur under any cir- 
cumstances. What is really important now are the terms 
which the Duce will require of M. Daladier. A writer 
in Relazionit Internazionalt, which has connections with 
the Italian Foreign Office, mentions reform of the Suez 
Canal regime (it is worth noting that this was not brought 
up by the Italians last April), the transfer to Italy of the 
Djibuti to Addis Ababa railway, and a settlement of 
the Tunis question, which is “ more immediate than ever.” 
In any case, the terms will be far stiffer than in 1935, 
and temperamental difficulties apart, there is likely to te 
a good deal of haggling behind the scenes. It will be 
interesting to see if Mr Chamberlain and Lord Halifax, 
when they go to Paris on November 23rd, can help 
matters along—for it is manifestly in their interest to do 
so. By that time the Quai d’Orsay should have in its 
possession Signor Mussolini’s views, and the Quirinal 
in its possession Lord Perth’s new credentials. A Three- 
Power peace in the Mediterranean would be something 
worth having for all concerned—provided it is not, 
in practice, a one-Power licence to do what it wants. 


* * * 


A.R.P. Reorganisation.—Experientia docet, and 
the Government have seemingly learned now that the 
criticism directed against their policy for providing pro- 
tection against air raids, a policy tenaciously maintained 
for two years, was justified. The personification of their 
conversion is Sir John Anderson, now Lord Privy Seal and 
de facto Minister of Civilian Defence, whose committee’s 
report convinced the Government on the eve of the Sep- 
tember crisis, against their earlier stout denials, that the 
large-scale evacuation of industrial and urban populations 
would be imperative in the event of air attack. Hasty plans 
for trenches, too, were then pressed upon the local 
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authorities for hasty improvisation; and Sir John’s plans 
for energetic action now include, not only detailed evacua- 
tion arrangements and trenches, probably steel-lined, but 
also blast-proof shelters in the form of reinforced base- 
ments and cellars, though not, presumably, on the score of 
cost, bomb-proof accommodation on the Spanish model. 
It has not merely been learned that household precautions 
against gas and fire are not enough. The critics’ long- 
standing condemnation of the utter inadequacy of the 
existing central control and supervision has been conceded; 
and Sir Thomas Gardiner has been called from the Post 
Office apparently to evolve a fully staffed organisation, not 
only in Whitehall, but also regionally for London and im- 
portant provincial centres, to provide, say, Tyneside and 
Merseyside with properly focused schemes. A framework 
within which the local authorities can perform their essen- 
tial services efficiently is seemingly being devised. Mean- 
while, now as at the outset of A.R.P., finance and supplies 
remain bugbears which still threaten to undo the good 
work which is planned. 


* * * 


Protection of Essential Services.—When A.R.P. 
first became an issue much time was wasted by haggling 
between the Treasury and local authorities over their 
respective shares of the cost. The same process still con- 
tinues as between the Treasury, utility and public services 
and essential industries. The principle laid down is that 
the undertakings should pay wholly for work which any 
“good employer” might be expected to undertake for 
the protection of his staff and property. In the case, 
however, of railways, gas, electricity supply, and other 
essential services whose vulnerable points might be the 
object of deliberate attack, provision of even partial pro- 
tection is an expensive business. The Government is 
understood to have offered to pay 50 per cent. of the cost 
of necessary protection of a passive nature for such vital 
points, but the services concerned are not unnaturally 
standing out for more. In the case, for instance, of the 
railway companies it is impossible, with the best will in 
the world, to find out of current resources even half the 
cost of protecting their many vulnerable spots. Unfor- 
tunately, while the haggling goes on, work is held up. 
Apart from the provision of sandbags and so forth, the 
question arises of rapidly repairing essential plant in case 
ot damage by enemy action or otherwise. Not only repair 
gangs but also stores of spare equipment adequate in 
peace conditions are likely to be quite inadequate in war. 
Much of the duplicate equipment required, for instance, 
in the case of electricity generation and transmission, is 
not only expensive but takes a long time to make. Have 
the necessary reserve supplies been found; have they even 
been ordered? If such essential precautions should be 
neglected while time passes in argument about the cost, 
the Government will have even more to answer for in the 
realm of home defence than is yet apparent. When we 
turn from passive defence to the “ dungaree army ” scheme 
for protecting vulnerable points by anti-aircraft guns 
manned by specially trained workers, the question again 
arises, what is actually being done to prevent a sudden 
knock-out blow to vital industrial plants and public 
services. The scheme might be intended for a remote con- 
tingency rather than a real and immediate danger, judging 
by the methods of execution proposed for it. It is some- 
times difficult to believe that the authorities are taking the 
problem of defence against air attack seriously even now. 


* * * 


Cardinals and Dictators.—While the strife between 
the temporal Great Powers in the international arena 
holds our attention and fills our ears with its din, the 
deeper conflict between totalitarianism and the religions 
continues unabated. On November Sth The Manchester 
Guardian published an account of a secret speech on the 
technique of religious warfare which Herr Rosenberg is 
said to have made at the Nuremberg Party Rally in Sep- 
tember; and the report has an authentic ring, for it is in 
harmony with what we know already of the Rosenbergian 
strategy. The Christian Churches are not to be directly 
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attacked and exterminated like Marxism, and this for three 
good reasons: they still have a hold on the German people: 
they still have a hold on the rest of the world; and direct 
attacks make the martyrs whose blood is seed. So they are 
to be enveloped and sapped by scientific siegecraft. The 
rising generation is to be absorbed into the Hitler Youth: 
the clergy is to have its financial sinews cut; and there is to 
be a “ Fifth Column” of crypto-Nazi priests and pastors 
This is the way to do it in the Old Reich; in Austria we 
may have to be more drastic! In Munich, at any rate, Hert 
Rosenberg will need all his skill; for here he has to reckon 
with Cardinal Faulhaber. In a sermon preached last 
Sunday the Cardinal reminded his congregation that, in its 
teaching on the relations between the individual and the 
State, the Church holds steadily to a middle way. At the 
acme of the Liberal era the Pope had had to vindicate 
the just claims of the community against the individual; 
to-day, when the pendulum had swung to the opposite 
extreme, the championship of the rights of the individual 
had become the Church’s duty. The day before this sermon 
was preached by Cardinal Faulhaber at Munich, Cardinal 
Mundelein, of Chicago, was landing at Naples en route 
for the Vatican City. Cardinal Mundelein’s plain speaking 
about Herr Hitler has not been forgotten in the Reich, and 
his arrival in Europe was the signal for a fresh attack upon 
him in Dr Goebbel’s Angriff. In Italy, however, all parties 
co-operated in doing him honour, and the Italian dictator- 
ship is apparently far more sensitive than its German 
partner to the goodwill of the Church and the respect of 
the outer world. 


* * * 


Just how insensitive to such feelings the Nazis have 
become is proved by the outbreak on Thursday of a new 
pogrom against the wretched German Jews. The occasion 
was the death of a German diplomat in Paris from a bullet 
wound inflicted by a Polish Jew. The assailant, a boy of 
17, declared that he wanted to revenge the cruelties in- 
flicted on the Polish Jews recently expelled from Germany 
who, it appears, included his father and mother. His 
motive is understandable even though it is inexcusable. 
What is both incomprehensible and unforgivable is that 
the Nazis should wreak their revenge on thousands of Jews 
who have doubtless been praying that none of their number 
should be rash enough to lift a finger against a Nazi. The 
attacks by uniformed Nazis are, of course, said to have been 
spontaneous. The German authorities can take the choice 
of being convicted of having instigated the pogrom or else 
of being incapable of maintaining elementary public order. 
In either case, the spectacle is disgusting. 


® * * 


Ozon Wins in Poland.—Sunday’s election in Poland 
brought to the polls the surprisingly large number of 
11,667,000 persons, or 67 per cent. of the electorate. This 
compares with 46 per cent. in 1935, and throws doubt 
either on the efficiency of the Opposition’s boycott or on 
the actual strength of the Opposition parties. A number 
of factors, known and unknown, make it hazardous (0 
draw the obvious conclusion that 67 per cent. of all the 
people in Poland support the Government: the known 
antagonism over foreign policy, the peasant unrest (serious 
only a few months ago), the fact that a number of the 
votes were polled for Ukrainian or Jewish candidates and 
are therefore beyond purely Polish consideration, the 
arbitrary method of nominating candidates from above 
without the presumptive electors having any say 0 the 
nomination or any real choice in the voting—these are oe 
of the complications which obscure the true state of Polis 
popular feeling. As it is, the National Unity — 
(O.Z.N., or colloquially Ozon) received 162 seats out ° 
208 in the Seym, Colonel Slawek, the apostle of reaction, 
was defeated in his constituency, and nothing need now 
prevent President Moscicki from altering the electoral ca 
in a more liberal direction. In September that was . 
declared intention, the aim being to bring back into po” 
tical life the great Opposition parties and perhaps 10 ee 
the way for a return of M. Witos, the Peasants’ leat?» 
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but since Sunday’s success (for at least on the face of things 
it was a notable success) he may change his mind and 
decide, after all, to dissolve all political parties and re- 
constitute the method of representation on an entirely new 
system. Ozon’s victory is in part due to its patriotic appeal 
at a moment when the clouds are gathering in on Poland’s 
horizon; and the military leaders will not be slow to press 
this advantage in any way which seems to them best. 


* * * 


Changes at Canberra.—The Commonwealth Govern- 
ment of Australia, reconstructed this week by Mr Lyons, 
appears to be safely united again. Just as defence expen- 
diture unbalanced Mr Casey’s budget, the issue of conscrip- 
tion or voluntary service threatened to upset Mr Lyons’ 
Cabinet, for at the time of last week’s censure debate a 
small but influential group of Cabinet Ministers, men- 
tioned among whom were Mr Menzies, the Attorney- 
General, and Mr Hughes, the Minister for External Affairs, 
were reported to be on the point of resigning if their wishes 
were not granted. Chief among those wishes was the estab- 
lishment of compulsory military service, from which Mr 
Lyons and others dissent, and Mr Menzies was reported 
to have designs on the Defence portfolio. But in the event 
the Prime Minister came out very much on top. Mr Menzies 
publicly denied that he had sent “a virtual ultimatum ” 
to Mr Lyons; Senator MacLaghlan resigned from the 
Postmaster-Generalship as a protest, fully endorsed by the 
Prime Minister, against the suggestion that his chairman- 
ship of the Hume Pipe Company, Ltd., was connected with 
the contracts between that company and the Post Office, 
and thus opened a way for Cabinet reconstruction; the 
motion of censure was defeated by 40 to 28, with no loss 
of Government votes; and on Monday Mr Lyons was able 
to announce the new Cabinet appointments. Few of them 
were unforetold. Brigadier Street goes to the Defence 
Ministry, and Mr Thorby goes to Civil Aviation and 
Works, thus placating the United Australia Party, which 
disliked his administration of Defence, without alienating 
the Country Party, of which Mr Thorby is a member. To 
make the reconstruction still more effective, and thus con- 
vince the critics of his earnest intentions, Mr Lyons has 
formed an “Inner Cabinet ” of himself, Sir Earle Page, 
Mr Menzies, Mr Hughes, Mr Casey, Mr Thorby, and, on 
second thoughts, Brigadier Street: this is accepted by 
everyone in the Cabinet except Mr White, who has re- 
signed, apparently because he was not included in it, but 
certain ambitions have clearly been swallowed. The censure 
debate showed that Mr Lyons does not lack his critics. In 
reply to them he has announced that the voluntary Militia 
(“a suicide club,” was one Parliamentary comment) will be 
increased to 70,000 men, and that a number of new aero- 
planes will be ordered. The Commonwealth Government is 
meanwhile engaged in the work of voluntary enrolment 
and preparation. In discussing the criticisms of incompet- 
ence over matters of defence, voiced loudly in last week’s 
debate, it is worth noting that nearly £60 millions have 
been earmarked for defence purposes in Federal budgets 
since 1930-31—a considerable sum relatively to the number 
of Australians who have to find it, whether or not it is large 


a in relation to the size of the territory they have to 
efend. 


*« * * 


The New Czechoslovak Economy.—The citizens of 
Straitened Czechoslovakia are settling down to the business 
of life with their usual fortitude: estimates of losses and 
Plans for the future are already appearing in Prague. The 
Presidency is still vacant, and candidates are being tipped 
otf by the half-dozen, but when the final choice is made 
Czechoslovakia’s relations with the Reich will be fully 
restored. Relations with Poland are gradually returning to 
normal, the railways are working again, and an agreement 
of November 1st defined the new frontier. A joint com- 
Mission is now working out the details of the Vienna 

award.” Taking the Slovakian concessions into account, 
reliable estimates put the Republic’s total loss in tax 
receipts at between 56 and 58 per cent., over and above 
which there are the enormous liabilities incurred on forti- 











THE ECONOMIST 317 


fication and on mobilisation during the crisis. The cost of 
the mobilisation, up to October 27th, is unofficially put at 
not less than 500 million crowns (about £3,500,000), a 
good deal less than other private calculations had foreseen. 
According to these the mobilisation would not cost less 
than £500,000 per day, or about £15 millions for one 
month. In any case, it is clear that an immense bill must 
be footed before real reconstruction of the new Republic 
may begin. Meanwhile the Czechs are showing surprising 
zeal in cutting their new economy to its attenuated cloth: 
two projects mooted in Prague are the exploration of 
Slovakian mineral deposits and the building of a motor- 
road—of obvious value to the Reich—between Pilsen and 
Jasina in the Far East. Shipping on the Vitava and the 
Bohemian Elbe, which in 1936 amounted to 2,246,659 tons, 
including 703,878 tons of exported goods, is free of the 
temporary restrictions applied in September; and it appears 
that the “ Adriatic tariff ’—the preferential rates initiated 
under Francis-Joseph to help Trieste in its competition 
with Hamburg for Central European freights—still holds, 
at least in theory, although in fact scarcely any traffic is 
passing. Annual Czechoslovak freights handled by Trieste 
in recent years have averaged 450,000 tons, but a good deal 
of this is now in German hands and will either be retained 
in the Reich or sent via Hamburg. Much improved com- 
munications will also accrue to Germany; and it is antici- 
pated that arrangements will be made for preferential 
freight rates between Silesia and Vienna, which under 
General Goering’s Four Year Plan is to became a Danube 
port of first-class importance. If this works out, then 
Bratislava, which in 1936 had a share in Danube traffic of 
703,878 tons, including 418,349 tons of foreign-produced 
goods, is likely to lose its place as a forwarding centre 
for trade between Northern Europe, the Danube basin, and 
the Balkans. 


* * * 


Cancer Campaign.—Seventeen per cent. of all 
deaths in this country between the ages of 17 and 65 are 
certified as due to cancer, which is the second most 
destructive of our fatal diseases. Last year more than 
66,000 deaths were stated to be due to cancer, and just 
over half of these were of men and women over 65. The 
death rate from this malignant disease has almost doubled 
in a generation and, while this apparent increase is in part 
due to greater accuracy in certifying causes of death and in 
part to the population’s rising age, there can be no doubt 
that the incidence of cancer, which causes untold suffering 
as well as death, is spreading. Prevention is still impos- 
sible but, although cures are not yet certain, much can be 
done by diagnosis and treatment; and not the least wel- 
come item in the King’s speech was the intimation that a 
National Cancer Service was to be instituted to end the 
present disgraceful state of affairs in which, by the con- 
fession of the Minister of Health himself, only one in every 
four of cancer’s victims has a chance of proper care. 
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Early legislation will pool existing facilities for observation, 
treatment and after-care, and the intention is ultimately to 
provide a service of clinics, treatment centres and specialist 
hospitals sufficient to serve the whole population. This 
was done for tuberculosis under an Act of seventeen 
years ago, and cancer co-ordination is not the end 
of endeavour. Prevention in the case of this scourge 1s 
more than ever better than uncertain cure, and large sums 
of money might well be devoted from public funds to the 
researches into cancer’s origins, still largely supported by 
voluntary contributions and private finance. 


+ * * 


British Bicycles.—Cyclists and motor-cyclists scarcely 
figure so largely as motor-car owners and drivers in 
current road and traffic controversies. It is the motor- 
car which taxes our roads beyond their limit; and it is 
motor roads of some kind which are needed to solve our 
pressing problems of congestion and danger. Yet, both 
among the quick and the dead on our roads, the cyclists 
and motor-cyclists, whose latest steeds are now on show 
at Earls Court, outnumber the motorists. Last year there 
were probably between 10 and 12 million cycles in use 
in this country, and nearly half a million motor-cycles; 
private cars numbered 1,834,248. Of 6,633 persons killed, 
1,416 were pedal cyclists and 981 motor-cyclists ; only 
315 were in other motor vehicles. Safety requires that the 
cyclist should, in present circumstances, submit to some 
regulation: rear lights and reflectors, cycle tracks and even 
registration to keep the infantile, senile and incompetent 
out of harm’s way. But, in the long run, it would be more 
logical to take the motor-cars off our present inadequate 
roads than to remove the cyclists from the path of the 
cars. Pedestrians, over 3,000 of whom were slain last 
year, would agree, and it is with these, the most numerous 
users of the road, that the cyclists’ closest sympathy really 
lies. It is true that at Earls Court cycles and motor-cycles 
are cheek by jowl, but the motor-cyclist is deserting to 
the motor-car class in thousands every year. There are 
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now fewer motor-cycles in use than thirtce 
and at the peak in numbers in 1929 there 
50 per cent. more in use than now. Pedal c 
other hand, have increased in number until 0 
uses more. 


nN years ago 
Were nearly 
ycles, on the 
nly Germany 


* * * 


Unemployment and Holidays.—The latest re 

t St report 
of the Unemployment Insurance Statutory Committee 
recommends that it should be made impossible for insured 
persons on holiday to draw unemployment benefit, This 
step would effect a saving of some £400,000 a year, and 
the Committee propose that the Minister of Labour should 
be empowered to define holidays by regulation to facilitate 
the reform. The bar would be applied equally to paid and 
unpaid holidays, and, since it is hoped that paid holidays 
will increasingly come to be regarded as a normal incident 
of employment, insured persons taking holidays with pay- 
ment would continue to pay insurance contributions in 
respect of their weeks away from work. It is clearly un- 
desirable that insurance funds should be used to finance 
holidays taken by persons in work, but, although the neces- 
Sary exceptions in favour of workers whose holidays are 
actually taken in the course of unemployment will be made, 
there will be hard cases if these recommendations are 
not applied carefully. The term “ holidays” frequently 
serves as a euphemism for periods of involuntary idle- 
ness, and it is all important that holidays for the pur- 
pose of these regulations, in themselves quite logical, 
should be genuine. 


* * * 


‘* Germany’s Trade Offensive.’’—We wish to draw 
our readers’ attention to a letter to the Editor on page 322 
of this issue of The Economist, which corrects an impor- 
tant error of fact in our last week’s survey of the German 
trade drive in South-Eastern Europe. 


Overseas Correspondence 


From Our Special Correspondents 


United States 


Railroad Wages Uncut 


New Yorx, October 31.—-The report of the Railway 
Emergency Board, appointed to consider the application for 
a 15 per cent. reduction in wages, recommended that the 
proposal should be withdrawn. It was argued that railway 
wages were not unusually high compared with other wages; 
that the immediate distress of the railroads was cyclical, and, 
in view of current trends, unlikely to last; and that a general 
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reduction would not specifically meet the needs of the 
poorest concerns. This report disappointed hopes but not 
expectations; few had imagined that the Board would recom- 
mend the reduction; but many had hoped that it would go 
beyond its terms of reference and present a programme of 
reconstruction. As it was, the report contained only general 
comments that would be useful in formulating such 2 
programme. 

But, in what the community believes to be a period of 
revival, hope dies hard. No sooner did the prospects of salva- 
tion by wage reduction fade than a new crop of rumours 
sprang up, to the effect that the railroads were to be rescued 
as part of an armament programme. Last week there were 
despatches (in no great detail) to the effect that utility expan- 
sion would be facilitated as part of a defence plan, and the 
conjecture that the railroads might be included was quite 
plausible. Indeed, the rehabilitation of the transport syste 
is vital to national defence, just as, for that matter, it }: 
vital to the peace-time economy generally under total 
pacifism. ; 

Meanwhile, the motor industry dominates the scene, and it 
is expected to operate practically at capacity for the remainder 
of the year—and longer. The labour disputes that plagued 
the industry in September and early October have quicten 
down, apparently as a result of disciplinary action within the 
unions themselves. 


Improvement Slower in September 


The business indices of the Federal Reserve Board wot 
September showed, as was expected, general increases com 
pared with August, though not so large as the August Z 
creases over July or as those expected in October oF 
September. This apparent slight check to momentum 1s ae y 
attributable to the “war scare,” partly to labour troubles, 
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and partly purely statistically) to “‘ seasonal adjustments. 


FeperaAL Reserve Boarp Business INDICES 


Sept. Aug. Sept. 
1937 1938 1938* 


strial production (total) ..........6 111 88 90 
 enee secceesesesesepeoesenqeeeones 110 87 89 
Minerals.c.ccccccceseseeeeserrseeeeeenenes . 116 95 97 
Construction contracts (total) Cccceccce ° 56 66 76 
Residential vicccecseeeeeeeenees enccecccess 37 53 55 
All other ....sccsssecsccceseeccecscescoees 71 77 93 
Factory employment .....s.seeeeeeeeeeees 107-2 84-9 87-0 
Durable ZOOS ...sseeveceesvececeveeseess 107°6 72:1 75:8 
Non-durable G00dS....sssecseseeeceesess - 106-8 97-1 97°6 
Factory pay-rolls cccececoeoceoceoenssoosses . 104 P 4 76 P 8 80 , 7 
Durable goods .....+ssseeeeves nisaie-iabiialiada 105°8 63-5 68-3 
Non-durable g00dS......+ssecsvesscecvees 102-9 91-6 94-6 
Freight car loadingS .........seesseseeeess 78 62 64 
Department store Sales .......s.seeeeeees 94 83 86 
Department store StOCKS .......eeseeeee 77 67 67 


* Preliminary. 


Both types of building are now well above the levels of 
September, 1937, and non-residential contracts show an espe- 
cially large jump in the month—presumably reflecting the 
spending programme. While residential building has been 
climbing steadily since the early spring, heavy or non-residen- 
tial building showed only an uncertain movement before 
September. Building contracts let in September have now 
become steel operations, the current rate of steel activity being 
about 53 per cent. of capacity. 

‘The upturn in business has been promptly reflected in 
employment and pay-rolls. The following table shows that 
unemployment was far more severe in durable goods indus- 
tries than in non-durable goods industries, and that the dur- 
able goods were still lagging behind in September. 


Factory EMPLOYMENT 
Durable Non-Durable 


Goods Goods 
OT Racressssccnsaptlaiediitbiiensis : 108-6 109-9 
IIE iniicsenenns cimeisiennninnitaiensiiinions e 1083 108-9 
III cn:sinesciphiuiilienieiattediialies cite bcns 107-6 106°8 
October etc ed ech eacalcnale e aare 105:°4 104-7 
SIT sc cekssnpabagnnianeded one 99-8 101-3 
OM csincrisnanisathiesattiettiontd 91-9 98-1 
DOMME, WOON. .s.<ccccdecsecondatr antics 83-7 96-0 
cael eat ee 81-0 96°4 
NO diininicsuccuicslcebcie ieee 79-0 95:4 
Slsiiciisascdasismeibieiiaiiiaantaa ameter : 76:2 94-1 
lh ihcbbinniiieianihadainen ee 74:1 92:9 
SE ietisicnasnasiberpadinns Mii iinet : 71-9 92:4 
DP sihsatiinnetinniiiedeie Ra 70:7 94:5 
I nica gciepciamdicees mahi ae 72-1 97-5 
NNO ...0csccvecrdinebibaid dn. ‘ 75°8 97°6 


The RGéle of the Share Market 


So far none of the indicators of recovery, with the possible 
exception of residential building, shows so strong a rebound 
as the share market, though the earnings statements for the 
third quarter which are now appearing are not materially 
different from those of the first and second quarters. The 
index of manufacturing activity averaged 76 in the first 
duarter of 1938, 75 in the second quarter, and 85 in the third 
Sentt—the Same as in the final quarter of 1937. But the 
a market has followed the index of production only in 
“ loosest way, evidently rating the period of lowest produc- 
8 "as merely temporary, and being quick to discount the 

furn the moment it appeared. The result is that share 
Prices are only slightly higher now than they were at the end 

June, although the entire recovery in production has 
occurred since then, 
oe the past Summer the share market has appeared 
actual much as a mirror Of improving business, but as an 
appears thee Of business improvement. On the whole, it 
manifes that Certain economic forces acting directly on, or 
0 meee themselves in, the security markets are capable 
second INg a great influence on business activity itself. In the 
directly omens Of 1938 there were two special factors which 
Fund was écted the security markets. The Inactive Gold 

wee monetised in April, and a large part of the pro- 
bills, ina ee for the retirement of maturing Treasury 

ind of y absence of new issues, this manceuvre created a 
Modification in the security market. At the same time, the 

res oan of the tax on capital gains made investment in 
constrained crs to certain capitalists who had formerly been 
“exempt cither to hold their capital idle, or to keep it in 
WUst then retiring ties of the type which the Treasury was 

0 rw 
in the sha Was the first clear manifestation of recovery seen 
© market, but the share market has been willing to 
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discount or envisage a degree of recovery beyond what has 
yet appeared in industry itself. It is likely that at any given 
time Wall Street is characteristically more bullish or more 
bearish than industry in general. A year ago it was far more 
Pessimistic toward the business outlook than were business 
men or industrialists; at the present time it is far more 
optimistic, 
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France 
M. Reynaud’s Plans 


Parts, November 10.—The franc has been steady for six 
months. So has the Budget deficit. Accordingly, M. Reynaud 
declares that the problem has no monetary solution and is 
primarily economic. The deflation of M. Laval failed because 
a revival of business was hampered by the gold franc. The 
inflation of M. Blum failed because a revival of business was 
hampered by the forty-hour week. The solution, now that 
French prices are in line with world prices, lies in the abroga- 
tion of the forty-hour week. This will be facilitated by re- 
flation; and the revival of business will remove financial and 
social difficulties. The drive to effect budgetary economies and 
increase taxation is thus a secondary feature, designed mainly 
as an earnest of goodwill to facilitate an expansion of credit. 
Such is M. Reynaud’s scheme. 

Experts like Professor Rist admit that the Budget cannot 
be balanced until one or two years have passed. Moreover, 
the annual deficit of 50,000 million francs includes 20,000 
millions for military expenditure, which can be covered by 
loans, in the same way as in other countries. 

In France the citizens have money; the great pauper is 
the State. There is plenty of money in the country; there is 
considerable internal purchasing power; and there is also a 
certain foreign demand for French goods due to the fact that 
French prices have been lowered by the devaluation of the 
franc. And, moreover, there is a huge mass of expatriated 
capital, a great part of which is anxious to return home and 
to find there a moderate but stable return. 

The real problem is to stimulate trade and to produce more 
efficiently. The object of the Government is then to increase 
transactions by purchasing and selling more both at home 
and abroad; and to increase and improve output, so that costs 
can be lowered. 

The scheme has several important colonial implications. 
M. Mandel has announced that the production of cotton in 
the colonies will be tripled before 1943—an annual saving of 
250 millions in trade with foreign countries. In five years 
enough coffee will be grown to cover the whole national 
needs—a similar saving of 15,000 millions a year. At present 
France imports fruit to the annual value of 600 millions and 
paper-pulp valued at 1,000 millions yearly. The production 
of fruit and wood for pulp is also to be developed: and, after 
four or five years, colonial products, the Minister of Colonies 
declares, should permit an annual saving of some 4 or 5 
million francs. 


The State of Opinion 


M. Reynaud’s scheme will have a good chance of success 
if politics are kept in the background. At the last Socialist 
conference M. Blum declared that he was not in favour of any 
exclusion of the Communists{as M. Daladier was at Marseilles 
before M. Reynaud went to the Ministry of Finance), but 
that he did not advocate a Socialist-Communist b/oc, or any 
declaration of war against M. Daladier. Somewhat ambigu- 
ously, he called for a union of the vital forces of the nation. 
The forthcoming congress of M. Flandin’s party, from which 
many members have resigned, will show the same confusion. 
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In the factories the militants have lost much of their influence 
by inspiring too many strikes, the objectives of which were 
not very clear. Finally, the Stock Exchange, forewarned of 
the new schemes, has shown its approval by a strong rise in 
the public funds, in the expectation of conversion and in 
industrial share prices, in the hope of a revival in business. 
Now is the time for speedy technical rather than political 
steps, backed by M. Bonnet’s peace efforts. 

The decrees will be published on Sunday, and Parliament 
will not reassemble until the middle of December. Thus pro- 
longed discussion of the Budget will be avoided, for the 
Government will be able to demand its speedy passage before 
the end of the year. 

Wholesale prices are still steady, as the following table 
shows : — 

Oct. Oct. Oct. Oct. Oct. Nov. 
Ist 8th 15th 22nd 29th 5th 


General index ............ 646 652 657 653 654 652 
Domestic products...... 664 671 673 670 670 670 
Imported products ...... 615 619 627 623 626 619 
SUED ncccudiereccenns 628 634 637 635 635 635 
Raw materials ............ 663 668 674 670 672 667 


In the week ended October 29th the number of persons out 
of work was 361,724, against 360,490 in the preceding week 
and 319,223 a year ago. 





Finland 


Slackening Activity 

HELSINGFORS, November 7.—The decline in world prices 
has had a marked influence on undertakings mainly engaged 
in the export trade. There has been a severe fall in timber 
prices in spite of the principal exporting countries’ joint 
decision to curtail production. Timber felling is likely to be 
appreciably reduced this winter, which will diminish the 
income of the rural population from the sale of timber and 
from lumber work. The sales and manufacture of mechanical 
and chemical pulp, cardboard, paper and similar goods have 
also decreased considerably, partly in accordance with inter- 
national agreements; and, as sales are made on contracts with 
long terms of delivery, the fall in prices has not yet hit these 
industries with full force. 

The falling off in general activity is clearly visible in the 
indices of exporting industries. The index of the volume of 
output of export trades was 146 for the third quarter of this 
year (1926 = 100), compared with 185 at the same time last 
year. The fail in the value of production was much greater: 
the index of value for the third quarter was only 117, as 
against 227 at the same time last year. 

On the other hand, activity in the branches of industry 
supplying the home market has not yet been affected by the 
recession. The index of the value of output in these in- 
dustries was 193 in the third quarter, the same as last year, 
while the volume index even rose a few points. Should the 
export decline continue, however, decreasing purchasing 
power will reduce home sales too. 

A factor that has hitherto counteracted the effects of 
slackened overseas business is the building trade, which is 
still lively, both in the towns and in rural districts. The 
consumption of cement in the autumn was still rather larger 
than last year, when it was of record dimensions. Plans 
approved in the capital, which were below last year’s level 
for a few months, were again higher in September than 
twelve months ago. The harvest, which is a very significant 
factor in Finland owing to its influence on the important 
purchasing power of the rural population, was in general 
satisfactory—although the autumn sowings, potatoes and 
root vegetables, yielded a worse crop than last year. 
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Changed Terms of Trade 


Foreign trade shows a more and more 
dency to fall away. The volume of exports, for instance was 
. » WaS 
18 per cent. lower in September than last year, and the 
volume of imports 4 per cent. lower. The value of €xPorts 
was 793.8 million marks, a drop of 24 per cent. compared 
with September, 1937. The value of imports, at 758.4 million 
marks, was about 10 per cent. lower than last vear. Thus 
there was an export surplus of only 35.4 million marks com- 
pared with 213.7 millions in September, 1937, and 1114 
millions in 1936. In the whole period from January to Sep- 
tember an import surplus amounting to 308.6 million marks 
has been recorded, whereas last year the import surplus 
in nine months was only 16.0 millions, and in three quarters 
of 1936 there was actually an export surplus of 649.2 
millions. 

The worsening of business is also visible in the smaller 
accumulation of capital. In the summer months the increase 
in deposits was considerably smaller than last year, and in 
August deposits made by the public were fairly generally re- 
duced. This tendency continued in September—obviously 
influenced by a chance factor, the fear of an outbreak of 
war. Total deposits in the joint stock banks fell off during 
the month by 347.0 million marks compared with an in- 
crease Of 25.6 millions in September last year. Deposits in 
savings banks and savings funds also fell; and the credits 
granted by the joint stock banks were reduced by 7.7 million 
marks, against an increase last year of 140.3 millions. The 
position of the joint stock banks thus displayed a tendency to 
become tighter, but it was still very easy, the surplus of 
deposits over credits at the end of September being no less 
than 1,611.7 million marks and total cash amounting to 
1,314 millions. 

The threat of war was reflected in the Bank of Finland 
principally by an increase in the note circulation. During the 
last week in September the notes in circulation increased by 
148.8 million marks, compared with an increase of 80-100 
millions in former years. At the beginning of October the 
notes in circulation fell off considerably, and are below the 
figures for the corresponding months of last year, As usual 
in the autumn, when seasonal credits are paid off, the credits 
granted by the Bank of Finland also fell. ‘The note reserve in- 
creased from 205 million marks at the end of August to 318.7 
millions at the end of September and 400.8 millions on 
October 31st. 


Pronounced ten. 





Argentina 


Legislation Outstanding 


Buenos AlrES, October 29.——The ordinary sessions of 
Congress closed on September 30th with a number of im- 
portant Bills still pending, including the anti-dumping 
project. The Bills for the rebuilding and purchase by the 
State of the Argentine Transandine Railway and for the 
State purchase of the Cérdoba Central Railway have passed 
the Deputies but not the Senate. On September 26th, the 
Upper Chamber voted the Bill reforming the railway law 
which was presented several years ago, and permitting greater 
co-ordination of railway services, but it has still to be con 
sidered by the Chamber of Deputies. It is expected that the 
Government will call extraordinary sessions during 
November. bv 

How little Argentine internal business has been affected yy 
trade recession is illustrated by the returns of the — 
House in the city of Buenos Aires. Cheques cleared In ns 
first nine months of the current year amounted to ag 
million pesos, compared with 31,409 million pesos 1" = 
same period of 1937, 25,287 million pesos in 1936, = 
23,442 million pesos in 1935. Even in September, the figures 
were higher than in the corresponding month of any 0! ! 
last five years, except the boom year 1937. - 

Foreign trade in September followed the same — Z 
in preceding months. Although exports have recovered oo 
the lowest levels in volume, prices are now lower ! in 
earlier in the year, and there is scarcely any improvement 1 
value. In September the value of exports was only 109,12 1937 
pesos, compared with 158,309,032 pesos in September, 0” 
Imports were again high, being valued at 118,420,971 ee 
against 157,385,758 pesos in September last year. There oe 
thus another import surplus of 9,293,037 pesos, bringiné : 
total surplus for nine months to 61,736,536 pesos, Tee 
with an export surplus of 751,137,942 pesos in the first 
months of 1937. 
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Prospects 
Frost occurre 
Southern pa 


frost in the Mendoza grape region on the night of Octo- 
ber 27th, and great damage is reported to have been done 
to the vineyards; but, as it has been customary in recent 
times to destroy surplus wine stocks to prevent over-produc- 
tion, it is doubtful whether this should be regarded as a 
misfortune or a blessing. 

On October 21st, the Ministry of Agriculture published its 
second estimate of the area sown with cereals and linseed. 
This is given below, together with the corresponding figure 
for last year and the average areas during the last 10 years : — 


(In hectares) 
Average 
1937-38 1938-39 last 10 years 
Wheat .....cscccccccveee 7,778,000 8,350,000 7,730,690 
ee 2,842,000 2,690,000 2,977,516 
ORD snvcsucccsncansenvece 1,317,000 1,350,000 1,413,427 
ee eee 786,100 830,000 680,328 
TO cinsceaeieemnantiital 884,000 890,000 685,134 
Birdseed ....sseceeeeeee 45,500 50,000 40,177 


Despite the heavy and continued fall in the world’s wheat 
prices Argentine farmers are sowing a greater area than usual 
with wheat. In defence of this it may be argued that in 
case of early misfortunes the land can be ploughed and sown 
with maize, as the season for maize is about four months 
later than that for wheat. Owing to the large world surplus 
of wheat, the price of maize in Argentine is actually higher 
than that of wheat. 

One of the consequences of the fall in wheat prices is an 
agitation among farmers here for the restoration of basic 
prices for cereals which were abolished at the end of 1936. 
The price of 9 pesos per 100 kilos has been mentioned for 
wheat, while the present price is less than 6 pesos. The last 
time that the Government guaranteed the price of the 
country’s chief source of wealth, the arrangement turned out 
satisfactorily and the State made a profit instead of a loss. 
This happy result might not be repeated and, with so many 
financial problems ahead, the Government is likely to be 
cautious before assuming fresh liabilities. The campaign for 
renewal of basic prices is an apt illustration of the danger 
of establishing a precedent and of how easily vested interests 
grow, 





Hongkong 


A Smashing Blow 


HONGKONG, October 27.—With the news of the Japanese 
advance, the Chinese community here was dumbfounded when 
it learned that the Provincial Government had fled from 
Canton after arranging for the demolition of all Government 
buildings and public utility plants. 

The Scorched Earth policy had been carried out with a 
vengeance. Canton, whose population was in normal times 
about 2 millions, is now a ruin and its inhabitants mainly 
coolies and beggars. On the Shameen, the foreign community 
iS in a state of siege and, except for wireless, is cut off from 
al Communication with Hongkong and the outer world. A 
Similar situation now obtains in Hankow, where foreigners 
= destitute Chinese are the only living beings left. After 
Magnificent resistance offered by Chinese troops for over 
a year, the Chinese in Hongkong were confident that neither 
"ae nor Hankow would be captured without tremendous 

8S to the enemy. 
te . Stounding collapse on the part of the defending forces 
aa rise tO Persistent rumours that a price has been 
substa anc accepted, but although such rumours were often 
coeds saan In the days of civil war, they can scarcely be 
Raith no’ It can only be assumed that Marshal Chiang 
Curring f as decided to consolidate his forces before in- 
aoe urther losses and has taken the desperate course of 

’ i the two prize cities which he can no longer defend. 
althoy “e to Chinese morale in this colony is profound and, 

8h hatred of the Japanese burns as intensely as ever, 

T ie @ general feeling that further resistance is futile. 

iang one talk of negotiating for peace, but until Marshal 

Japan j ae agrees to follow the example of Dr Benes, 
'S hardly likely to discuss terms. 


Outlook for British Trade 


ble effect of the events of the past week on 
in South China is difficult to assess. In the 
» NO estimate can yet be made of the losses incurred 


The 
British a 
first place 
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Farmers Want Guaranteed Prices 


for the coming crops are still quite favourable. 
d on one night in the middle of October in the 
rt of the cereal belt, but the crop was insuffici- 
ently advanced to suffer serious damage. There was a heavy 


ee tent — ne of the Population before 
, panese has no doubt saved a vast amount 
of personal possessions. The extent of damage to private 
Property and to stocks awaiting shipment cannot be ascer- 
tained, but the destruction of a huge metropolis like Canton 
is bound to entail enormous losses, although not to the same 
extent as in the case of an occidental city. - 
Canton is, however, not the only centre to which Hong- 
kong looks for its trade, and as long as iver is re ; 
OOK: le, a & as the river is reopened 
and shipping communications restored, produce which would 
have normally reached Canton will probably find its way to 
Hongkong by other routes. Much, of course, depends upon 
the attitude of the Japanese authorities. Reports from Canton 
suggest that there is an air of sweet reasonableness about the 
Japanese Officials in charge and, so far, there have been no 
atrocities such as occurred at the capture of Nanking. It is 
possible that foreign rights in South China will be respected 
in Contrast to what has happened in the North. 
But, whatever the future has in store, British opinion here 
1s not tinged with the pessimism which prevails at home, 
and there is still ample faith in the recuperative powers of 
the Chinese, as well as in the commercial and economic ad- 
vantages afforded by this colony. It is, perhaps, significant 
that, while the British border is within easy access of the 
country through which the invaders passed during the early 
Stages of their advance on Canton, the number of Chinese 
refugees who sought the shelter provided by the Hongkong 
Government was never more than a few thousand, the 
majority of whom have now returned to resume their normal 
occupation. While these refugees were almost entirely 
peasants from the farms, there is no reason to suppose that 
a similar return will not obtain with the city dwellers evacu- 
ated from Canton. The Chinese cannot be idle, and no power 
on earth will stop them from carrying on trade even with 
the minimum of resources. 


Social Services 


The Budget of the Hongkong Government was introduced 
on the day after the Japanese had landed at Bias Bay. With 
the revenue for the current year at the highest level in the 
history of the colony and an estimated surplus of $134 
millions, the Government had prepared the estimates for 1939 
“on the assumption that the economic activity of the colony 
will be maintained at not far short of its present level.” The 
policy of the present administration is to develop essential 
social services and to embark on a five-year plan of public 
works. The Governor warned the Council that increased 
revenue would be necessary to support and expand this policy 
and hinted that the community was quite able to stand addi- 
tional taxation. 

There would be little opposition to a progressive policy if 
it were not for the ominous growth in Civil Service pen- 
sions, which form an ever-increasing burden. The amount of 
revenue earmarked for pensions has increased 30 per cent. 
in the last two years, and, measured in sterling, has more 
than doubled since 1930. Increased efficiency in Government 
departments and the expansion of social services means 
more officials required from home, with increased ex- 
penditure in salaries and provision for pensions. Fortun- 
ately, the indebtedness of the colony is on a very modest scale, 
and out of a Public Works Loan of $25 millions authorised 
in 1934 only $14 millions has been issued, much capital 
expenditure having been financed from the colony’s cash 
surplus. 
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Letters to 


Economic Conditions in Palestine 


TO THE EDITOR OF THE ECONOMIST 


Sir,—From time to time there appear in the foreign Press 
statements on economic conditions in Palestine, which are 
obviously not based on facts but on assumptions and guess- 
work. It is to be regretted that an example of this occurs in 
your issue of September 24th, where the economic situation 
in Palestine is depicted as being far worse than is justified 
by the facts. 

The major part of your correspondent’s report discusses 
the number of unemployed in Palestine, starting with the 
rather curious assertion that 


apart from matters which are entirely under the control or 

observation of the Government, such as the figures of imports 

and exports, it is impossible to get reliable statistics in 

Palestine. 

The absence of reliable statistics would, of course, justify 
any description of the present depression; fortunately, how- 
ever, since the foundation of the Government Office of 
Statistics, statistical information on Palestine has increased 
enormously; and these statistics (on banking, prices, road and 
rail traffic, consumption, building, tourism, production, etc.), 
which are, without doubt, reliable, enable us to judge the 
present economic position on more solid data than mere 
impressions. 

True, the picture presented by the Palestine economy to- 
day cannot be very inspiring. But there are, even in Govern- 
ment circles, other views than those of your correspondent re- 
garding the state of the Palestine economy, especially of its 
Jewish sector, during the crisis. Permit us to refer to a speech 
delivered by the Government representative, Mr J. L. 
Fletcher, Assistant Director of Customs, Excise and Trade, 
at the annual meeting of the Manufacturers’ Association, on 
October 26th, as reported in The Palestine Post: — 

He stressed that instead of becoming discouraged during the 
long period of unrest industry had been reorganised, new 
articles produced and new markets sought. He expressed con- 
fidence that when order would be restored in the near future 
the manufacturers would be able to reap their harvest. 
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the Editor 


With regard to the principal point raised by your corre- 


a number of Jews unemployed—he points out 
that 


at the end of December, the height of the orange-picking 
season, when some thousands of Jews were . 


. : temporarily 
employed, the Government estimate of unemployed Jews was 
12,900. , 


In the first place, it should be said that Orange-picking js 
not a temporary employment—but a seasonal one, ic. the 
pickers have stable employment during the winter, just as 
plantation workers during the harvest season throughout the 
world. A portion of them is employed even during the 
summer. On the assumption that since the close of the orance 
season the number of Jewish unemployed must have cs 
creased, your correspondent states that there must be 


some 24,000 Jews in need of stable employment in Palestine 
to-day. The probable number of Jewish working men and 
women in Palestine is about 100,000, which gives a percentage 
of twenty-four, in need of employment. 


It is difficult to understand what this estimate represents and 
what it refers to. In the first half of the sentence the words 
“in need of stable employment ” are used, and in the second 
half “in need of employment.” If stable employment js 
meant, it is difficult to argue, since “ stable employment” in 
a market economy cannot easily be defined. Migration of 
workers is a well-established feature of an uncontrolled 
economy, and even in a planned economy it probably cannot 
be totally suppressed,-as the amount of employment in various 
areas is influenced by bad harvests and other natural forces. 

But should the estimate refer to unemployment as ordin- 
arily defined, an unemployment among Jews of 24 per cent. 
of the total number of Jewish labour force is extremely 
unlikely. 

The workers who were set free by the contraction in the 
building trades (the only branch of the Jewish economy which 
has contracted substantially during the crisis) have been 
absorbed in transport (Tel Aviv and Haifa ports), in villages 
(increase in area of fruit-bearing citrus groves), in Govern- 
ment employment, etc. It is true that, from necessity, a part 
of these workers is also engaged in defence and security 
measures, yet this does not reflect any extraordinary insta- 
bility, as there is reason to believe that employment will be 
found in other trades when the present disturbances come 
to an end. 

Indeed, according to all information available, the number 
of Jewish unemployed has considerably decreased of late, 
and is reckoned at present to be below the figure of 12,000, 
given by your correspondent as the Government estimate for 
December, 1937, 

Yours faithfully, 


ECONOMIC RESEARCH INSTITUTE OF THE 
JEWISH AGENCY FOR PALESTINE. 
Jerusalem. 


Germany’s Trade Offensive 


TO THE EDITOR OF THE ECONOMIST 


Sir,—The interesting article on “Germany and South- 
Eastern Europe” in your issue of November Sth states that: 


““Germany’s requirements of oil amount to 30-40 million 
metric quintals per annum,” but that “ Roumania is not !P a 
position to export more than about 7-8 millions.” 


It omits, however, to point out that the second figure 's 
given in tons—i.c. that Roumania’s export capacity is about 
70-80 million quintals. In fact, Roumania can supply not 
one-quarter but more than twice as much oil as Germany 4 
present imports. 

On the other hand, it is worth noting that in time of 
war the oil requirements of a Great Power might, according 
to the estimates of two German authorities, rise to between 
120 and 200 million quintals. Such figures are, of cours 
well above Roumania’s present output. 


Yours faithfully, 


London, W.C.1. B. S. KEELING. 


[We are greatly indebted to Mr Keeling for pointing ov! 8 
quite indefensible and very important slip.—Eb., Econ. | 
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Counting the Cost 


TO THE EDITOR OF THE ECONOMIST 

Siz.—I thank M. Josef Hrase for his letter from Prague 
published in your issue Of November Sth. He states that 
730,000 Germans and 700,000 Czechs have been transferred 
£0 Germany, and points out that this means a gain to 
Germany of 3.5 per cent. of her population and a loss to 
Czechoslovakia of 10 per cent. of her Czech population. As 
the German gain is based upon a large population and the 
Czech loss upon a comparatively small population, there does 
not appear to be much in this point. The point as to whether 
the occupation is “just” depends on the fact that these 
2,800,000 Germans have been transferred to Germany, where 
they desire to be, without war. 


Books and 


The Irish Problem 


Tue confusion into which Irish politics were plunged by 
the Parnell split and the turgid course which they ran during 
and after the War have tended to obscure for the younger 
generation the great constitutional struggles of the ’eighties 
on the Irish question, in which Gladstone and Parnell were 
the protagonists. Mr J. L. Hammond has performed the 
pious task of rehabilitating the reputation of the former of 
these two outstanding parliamentarians, and has performed 
it with complete success,* throwing, incidentally, much new 
light on the history of the long period covered by Mr Glad- 
stone’s life. When Morley was writing his famous biography 
many of the leading actors in the Home Rule controversy, 
for example Harcourt, Hartington and Chamberlain, were 
still alive, and a certain reticence was necessary. In the last 
thirty years many valuable biographies of these and other 
figures of the ‘eighties have appeared, as well as a number of 
books on Gladstone and Parnell. Mr Hammond has made 
full use of this new material, and, in addition, he has had 
access to all the Gladstone papers and diaries and many other 
unprinted sources. The resulting study is a very valuable 
addition to the political history of the nineteenth century and 

forms an indispensable supplement to Morley’s “ Life.” 
Gladstone’s interest in Ireland was first aroused when he 
visited the Continent in 1845 and had conversations with 
Guizot and other foreign statesmen. It was in that year that 
he wrote to his wife the remarkable letter about “ that cloud 
in the West, that coming storm, the minister of God’s 
retribution upon cruel and inveterate and but half-atoned 
injustice.” And yet, curiously enough, he took practically no 
further notice of Irish affairs for twenty years, after which 
he made the solution of the Irish problem the main task of 
his life. Mr Hammond explains this indifference by the fact 
that Gladstone was fully engaged with finance and foreign 
Politics, and that he believed that the Irish agrarian question 
mr _ solved by the famine. When, in the ’sixties, he 
ri ae Irish agrarian grievances were still real, he de- 
he ne they must be remedied at whatever cost. In 1868, 
kee C received the summons from Windsor to form his 
sina overnment, he paused in the tree-felling in which he 
Voice Poy looked up, and with deep earnestness in his 
whiten te poe — intensity in his face, exclaimed ‘ My 
looked back. pacify Ireland.’” From that moment he never 

7 

a Gladstone's Position have been among the 
And wie t ; nineteenth century if he had died in 1880? 
‘ighties if ee d have been the parliamentary history of the 
Ganthen © Home Rule issue had not been raised? These 
whole aan unanswerable, but it is safe to assert that the 
influence les of English and Irish history has been deeply 
ule. Mr Hor, since by the titanic battles waged over Home 
the personal ammond tells fully for the first time much of 
relations behind the scenes of the actors in that 


Mrs ose The transactions between Gladstone and 

ments, grat af described in detail with abundant docu- 
> Mid it is argued that Gladstone disbelieved the 

nA a 


® ¢ co ee 
Gladstone and the Irish Nation.” By J. L. Hammori 
ages. 36s. 
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Regarding the former German colonies question, it will 
be difficult ; but there need not be “ further demands upon 
feelings and susceptibilities” if it is approached in the 
spirit of Article V of the late President Wilson’s Fourteen 
Points (Germany’s case), e.g. 


A free open-minded and absolutely impartial adjustment of 
all colonial claims based upon a strict observance of the prin- 
ciple that in determining all such questions of sovereignty the 
interests of the population concerned must have equal weight 
with the equitable claims of the Government whose title is to 
be determined. 


Would not the appointment of an International Commission 
be the best way of ascertaining all these claims? 
I am, Sir, your obedient servant, 
London, S.W.7. D. M. Mason, 


Publications 


rumours of the liaison between Mrs O’Shea and Parnell until 
shortly before the divorce proceedings. 

Mr Hammond claims that the new documents now avail- 
able prove three important things: first, that as early as the 
"seventies Gladstone’s chief colleagues knew that his mind was 
moving to Home Rule; secondly, that the suspicion that 
his actions in the autumn and winter of 1885 were ruled 
or influenced by the desire for office was absolutely without 
basis; and, thirdly, that Parnell went to surprising lengths in 
1882 and 1883 in the hope of obtaining large Irish reforms 
without violence. Gladstone’s relations with Chamberlain and 
Parnell are fully discussed, and his failure to avoid a breach 
with them is partly explained by the fact that in general he 
was far inferior in his handling of persons than in his 
handling of problems. “ Almost all his failures in politics 
came from his want of skill and judgment for such 
purposes.” 

We have described the political drama of the ’eighties as 
a tragedy. What made it a tragedy was the nobility of the 
protagonists. Parnell was a revolutionary patriot with some- 
thing almost inhuman in his contempt for his friends and 
enemies alike. Gladstone’s Irish policy was animated by a 
high moral purpose. The problem, as he saw it, was to satisfy 
the self-respect of the smaller nation without endangering the 
security of the larger. He wanted Home Rule, not for what 
it did, but for what it was. He was a great democrat who 
believed that free discussion and self-government are essen- 
tial to man’s dignity and self-respect. He knew far less about 
the concrete problems of Irish economic life than J. S. Mill, 
Chamberlain or the Balfours, but his large imaginative under- 
standing of the emotions of Irish nationalism gave him a 
confidence in action which all his contemporaries lacked. 
To do what he conceived to be justice to Ireland he set 
himself to break down the prejudices of English people and 
politicians, and he used the democratic machinery created 
by the second and third Reform Bills to introduce legislation 
which appeared revolutionary even to many Liberals. It is 
to the credit of the British electorate that they supported in 
such numbers a policy that involved, in appearance at least, 
the voluntary cession of a substantial portion of Imperial 
power. 

It is impossible to resist the temptation to speculate on 
what would have happened if the 1886 Home Rule Bill had 
been passed and put into operation. Would Ireland have re- 
mained satisfied with the subordinate status which the Bill 
conceded, or would extremist movements have developed 
within the framework of Home Rule? It is important to 
understand, as Mr Hammond rightly emphasises, that 
Parnell and Davitt were moderates, and that the new Irish 
Parliament would have started under Conservative leader- 
ship. The cultural resurgence associated with the language re- 
vival and the literary movement might never have taken 
f the pangs of unsatisfied nationalism had not re- 
y activities of the 
ke in 1916, would 


place i 
mained unrequited, and the revolutionar 


Irish Republican Brotherhood, which awok ; 
probably have failed to secure the opportunity for which that 
body never ceased to hope and which was so generously 
provided by the arming of the Ulster Volunteers. It is in- 
teresting to note, in view of recent events, that Gladstone was 
apparently prepared in 1886 to accord some special treatment 
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to the Northern Province, and that, even then, a united 
Ireland would have been very difficult to secure. 

Some of the liveliest pages in Mr Hammond’s book are 
those describing the failure of the Unionist policy of “ killing 
Home Rule by kindness,” which was adopted in the *nineties 
as the alternative to Home Rule. In all justice, however, it 
must be said that much of what was done, especially the 
Wyndham Land Act of 1903, was of lasting benefit to 
Ireland, and made the task of the Irish legislature, when it 
was at last created, much simpler than it would have been 
if Home Rule had been conferred in 1886. Possibly the best 
time for Home Rule to have come would have been imme- 
diately after the Wyndham Act, and it will ever remain a 
matter of regret that the Dunraven proposal for devolution 
in 1904 was rejected by vain and disgruntled politicians in 
every party. When Home Rule did come, it came too late, 
and it came in the way that Gladstone, mindful of the 
Fenians and Invincibles, always endeavoured to avoid, as a 
concession to force and not to justice. It is at least arguable 
that if it had come in 1886 it would have come too early, in 
the sense that Ireland’s economic problems would have been 
beyond the capacity of a native government. If Clio be im- 
partial she must point to the pedestrian material reforms of 
the Unionist Government in the ‘nineties as well as to the 
aquiline flights of the heroic figures of the ’eighties. But there 
can be no doubt in which decade was the greater nobility and 
in which the truer understanding of the nature of the Irish 
question, 


The Future of British Farming 


In 1932, the National Government decided that something 
must be done for British agriculture. The result was a 
medley of subsidies and tariffs, of import quotas and pro- 
ducers’ monopolies (miscalled marketing boards), designed to 
restore to individual branches of agriculture the level of 
profits enjoyed in pre-slump years. No attention was paid 
to the total effects of these makeshifts on the structure of 
British agriculture as a whole, and economists and farmers 
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looked in vain for a co-ordinated policy. A long-term Plan of 
the lines along which British agriculture should, in the in- 
terests of the nation, be encouraged to develop js urgently 
needed; and this book* provides, in effect, a blue-print of 
such a plan. 

The policy suggested follows naturally from a close and 
comprehensive description of the changes in our agriculture 
since the war. These changes have intensified the shift, begun 
in the nineteenth century, from the production of cereals and 
of meat fed on arable products to the production of milk 
for the liquid market, of eggs, fruit and vegetables. It is 
the consumption of these latter commodities which should 
in the interests of health, be largely increased; and, further, 
it is in these commodities that the British farmer sti]! is 
the greatest advantage over his competitors, who can supply 
us most cheaply, on the other hand, with staple foods, such 
as wheat, sugar and beef. 

The conclusion of the argument is, therefore, that the 
Government should, in the main, encourage British agricul- 
ture to produce more and cleaner milk, and that assistance 
to cereal growers and graziers should be limited to price 
insurance schemes, on the lines of the barley and oats sub- 
sidy, in order to mitigate the worst effects of a severe fal] 
in world prices. Those who think that such a policy would 
mean national suicide in time of war are directed to the 
second chapten of the book, where the opposite view is most 
effectively maintained. 

The potential and desired increase in the consumption of 
milk can only be realised by a reduction in its retail price, 
aided by State subsidies for its consumption by infants and 
children. It is a pity that the authors of this book have 
ignored the problem of rationalising milk distribution (except 
for a brief statement on the need for setting up an inde- 
pendent Milk Commission), but presumably they considered 
these matters outside the scope of a book on agriculture. 
Further, their statement that two million cows could be 
added to our dairy herds without an increase in the marginal 
costs of milk production seems rather optimistic, in view of 
the steadily rising trend in agricultural wages and in the 
standard of cleanliness and equipment. 

Yet it would be captious to quarrel with Viscount Astor 
and Mr Rowntree about these minor points, when they have 
given us such a readable and informative guide-book to the 
present state and future prospects of British farming. One 
can only hope that the British Government will take for their 


own the policy here suggested and carry it out with courage 
and imagination. 





* “British Agriculture: the Principles of Future Policy.” A 
Report of an Enquiry organised by Viscount Astor and B. 
Seebohm Rowntree. Longmans, Green and Co. 469 pages. 15s. 
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Business Investigations. By David Finnie and S. S. Berlanny. 
Pitman. 205 pages. 12s. 6d. 

Two accountants set out simply and conveniently the ways of 
determining the efficiency, costs and financial position of all sorts 
of businesses. Accountants, managers and economists will find 
the definitions and illustrations instructive and useful. 


Higher Control—A Manual for Company Directors, Secretaries 
and Accountants. By S. G. Rose. (London) Pitman. 277 
pages. 12s. 6d. net. 


The Voluntary Citizen. By C. Braithwaite. (London) Methuen. 
342 pages. 7s. 6d. net. 

Investments and Investment Policy. By F. F. Burtchett. 
canoe Longmans, Green and Company. 821 pages. 

s. net. 

La Reglementation des Banques: Economie Libérale ou Economie 
Dirigée. By M. Cluseau. (Paris) Recueil Sirey. 541 
pages. 80 frs. ; 

City of Manchester. Abstract of Accounts, 1937-38. 710° xli 
pages. Financial Abstract, 1926-1938. 75 pages. (Man- 
chester) The City Treasurer, Town Hall. No price stated. 

The Oilseed Trade of India. By J. C. Bahl. (Bombay) New 
Book Company. 314 pages. Rs. 20, or 30s. | 

The Evolution of Man and His Culture. By H. C. Bibby. 
(London) Gollancz. 92 pages. 1s. 6d. cloth, 1s. pape? 

Le Réle International des Grands Marchés Financiers. By R. 
Nathan. (Paris) Recueil Sirey. 177 pages. 25 frs- " 

The National Income of Hungary, 1924-25—1936-37. By = 
Matolesy and S. Varga. (London) P. S. King. 116 page 
No price stated. 
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The Fiduciary Issue 


N British currency theory,the Bank of England’s fiduciary 

issue has always had a place of particular reverence, and 
tradition is rightly opposed to any capricious manipula- 
tion of its amount. In point of fact, however, the amount of 
the fiduciary issue has been altered many times since the 
Bank Act of 1844. When the Currency and Bank Notes Act 
of 1928 was in the Commons, a declaration was made on 
behalf of the Government of the day that the clause per- 
mitting variations from the figure of £260 millions was 
intended for use and not for ornament. There have been a 
number of changes since. For example, it was raised to 
£275 millions in August, 1931, and remained there until 
March, 1933. In December, 1936, it was reduced from 
£260 to £200 millions, to make rodm for £65 millions of 
gold taken over by the Bank from the Exchange Equalisa- 
tion Account, which by then had become glutted with gold. 
It was noticeable that the Bank then kept in hand a margin 
of £5 millions. Finally, between November, 1937, and 
January, 1938, there was a temporary increase to £220 
millions made with the avowed purpose of taking care of 
the Christmas expansion in the note circulation. 

We have now once more reached November, and the 
general position of the Bank of England, including its gold 
stocks, note circulation, Reserve and Proportion, are much 
the same as a year ago. It is therefore natural to expect 
another increase in the fiduciary issue within the next week 
or two. Yet if the Bank of England’s balance sheet is much 
the same as last year, in other respects our position has 
become drastically altered. For example, there have been 
the Exchange Equalisation Account’s gold losses, incurred 
both last May at the time of the French repatriation and 
more recently during the crisis. And as a backcloth to all 
monetary discussions, there is the growing cost of re- 
armament. 

: T 7 Economist of October 22nd estimated the Exchange 
Soe _— Account’s gold losses for the six months to 
= ’ 30th at £165 millions, and hazarded the guess 
Sc — ccount was then left with £130 millions of gold. 
aoe aS NO serious new pressure develops, that is an 
a —— than adequate to enable the Account to deal 
oy a fluctuations in the foreign exchange market. 
+ is extremely doubtful if it would be enough to see 
eee _ through another period like that of the crisis 
le a question is, therefore, whether the authorities 
re + sae the onset of another such period of pressure, 
uring a ively to replenish the Exchange Account’s gold 
eens coe of relative quiescence and freedom from 
upon “om @ question practically answers itself. Pressure 
uting 8 arises mainly from a lack of confidence. If 
= ae of strain the authorities had to take special 
the probabilin’s to replenish the Exchange Account’s gold, 
Weakness meee that they would be taken as a sign of 
sified that the pressure on sterling would be inten- 
onan . thus already a strong case for reversing the pro- 
Opted at the end of 1936, when the Bank took 


Aenea Of the Exchange Account’s gold. Then the 
too much gold. To-day it holds enough, but 
N enough. And if it is the case that the 
€ contemplating an immediate seasonal in- 
fiduciary note issue according to the precedent 


Ccount had 
NO more tha 
authorities ar 
“tease in the 





of a year ago, it might cause less disturbance to people’s 
minds if the two operations were combined. 

_ It might be suggested, therefore, that the fiduciary note 
issue be restored to its “ normal” level of £260 millions. 
There is no very good reason to regard this particular 
figure as more appropriate than any other neighbouring 
figure, save that it happens to be the sum named in the Act 
of 1928, and a return to the status quo of as recently as ten 
years ago could hardly be regarded by even the most rigidly 
orthodox as an inflationary move. Of the £60 millions of 
gold thus set free, £40 millions might be transferred to the 
Exchange Equalisation Account—and since the £40 millions 
would be valued at the statutory price of gold, its market 
value would be about £66 millions. This would bring the 
Account’s gold stocks to about £200 millions, which should 
be adequate for its foreseeable requirements. 

The remaining £20 milions would, of course, be avail- 
able to reinforce the reserve of the Banking Department 
during the period of high circulation over Christmas. If last 
years precedent were strictly followed this £20 millions 
would be removed in January. But there would be a strong 
case for leaving this sum of gold as a permanent addition 
to the Banking Department’s Reserve. ‘This case arises out 
of the necessities of re-armament finance. The Treasury 1s 
financing more than £100 millions of expenditure out of 
borrowings this year, and the sum is likely to be larger 
rather than smaller next year. It must be one of the major 
objectives of credit policy to see that this programme of 
borrowing goes through smoothly. The banking system can 
be a powertul direct agent in absorbing the new loans. It is 
even more important that steps should be taken to see that 
armament borrowing does not raise the general rate of 
interest and further disturb the already precariously- 
balanced state of the British economy. 

The mechanics of the matter are easily explained. On 
November 2nd the Banking Department had a reserve ot 
£43.8 millions against deposits of £160 millions (including 
£109.5 millions of bankers’ deposits). The Proportion was 
thus 27.3 per cent. The figure has been lower than this on 
many occasions in the Bank’s history, but it is not an un- 
duly jarge figure, and there might be ground for appre- 
hension lest the Bank should be unable to initiate such 
further expansion as might be required. 

The addition of £20 millions to the reserve would obviate 
this difficulty. If the Proportion were kept at about 27 per 
cent., the addition of £20 millions to the reserve would 
seem, at first sight, to permit an expansion in deposits at 
the Bank of about £74 millions. If this increase were, as it 
probably would be, mainly in bankers’ deposits, which serve 
the joint-stock banks as cash, it might seem, again in 
theory, to make possible an expansion in joint-stock de- 
posits of something of the order of £700 millions. In point 
of fact, the increases would not be nearly as large as these, 
since the joint-stock banks keep about half their cash in 
actual currency. If the Bank of England wishes the joint- 
stock banks to use an increase in their “ cash at the Bank of 
England ” as the basis for a credit expansion, it must also 
put an approximately equal amount of notes at ee 
posal, which would of course withdraw an equal sum _ 
the Banking Department's reserve. The exact result 
emerges from an algebraic equation which the reader can 





a 
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easily devise for himself. In round figures, the addition of 
£20 millions in the first place to the reserve would enable 
the Bank of England to expand the joint-stock banks’ cash 
by £30 millions—or about 15 per cent.—without lowering 
its own Proportion. 

The bearing of this figure on re-armament finance may 
also be worked out. Such an expansion in the joint-stock 
banks’ cash could only be brought about by a purchase by 
the Bank itself of £10 millions of securities (i.e. the in- 
crease in the banks’ cash Jess the increase in the fiduciary 
issue). The joint-stock banks themselves have in recent 
months been holding, for every £100 of deposits, approxi- 
mately £10 of cash, £19 of call and short loans and dis- 
counts combined, £28 of investments and £43 of advances. 
If these ratios were adhered to, an increase of £30 millions 
in their cash would enable them to purchase £84 millions of 
securities, provided that there were a simultaneous increase 
of £57 millions in the supply of Treasury Bills,either those 
held directly by the banks or those held by the market and 
borrowed against from the banks. The final result of the 
whole process, on paper, is that an addition of £20 millions 
to the reserve of the Banking Department of the Bank of 
England would enable the banking system as a whole to 
absorb about £150 millions of additional Government 
securities. The total might be larger if the total of advances 
continued to contract; and, on the other hand, it would be 
smaller if reviving business created a reviving demand for 
bank credit. The task of the Treasury would be 


Milling 


OR the general investor, the milling industry means 

two names—Ranks and Spillers. These are the 
Imperial Tobacco and Carreras, the Bass and Ind Coope 
of their trade, but they have hardly achieved the same 
investment distinction. This may seem something of a 
defect for our staple food industry, but it has never 
sought—or needed—the publicity which those who cater 
for the direct needs of consumers must exploit. Indeed, 
its affairs have usually been modestly hidden from the 
public gaze, and even to-day the industry retains strong 
dynastic characteristics, most striking in the case of the 
Ranks group. 

But recent events have shown that large-scale changes 
in the organisation of the milling industry are in progress. 
In August over 90 per cent. of the ordinary shareholders 
of John Greenwood Millers accepted an offer from Ranks, 
Ltd., for an exchange of shares. And last week the direc- 
tors of Hosegood Industries recommended their share- 
holders to accept a similar offer from Spillers, Ltd. 
These offers are discussed in greater detail below, and 
they clearly enhance the leadership of Spillers and Ranks 
in the milling industry. Meanwhile, public interest in 
the latter group has been stimulated by this week’s 
offer for sale of 2,800,000 5s. shares, at 17s. 6d. per share, 
which have hitherto been in private family hands. 

It would be misleading, however, to assume that the 
milling industry consists wholly of a few large individual 
units. When the Wheat Commission was set up in 1932, 


there were 487 millers operating 557 mills. At the end of 


July last year, 481 millers operated 562 mills. Thus, 
there has been no dramatic change in the general struc- 
ture of the industry. But already in 1930, the importance 
of the large-scale mill was obvious. Of the 404 establish- 
ments which made returns for the 1930 Census of Produc- 
tion, as many as 276 employed less than 50 workpeople. 
But 57 employed 100 or more, and these mills were 
responsible for as much as two-thirds of the industry’s 


gross output of £66,695,000. To take another test, of 


the 260 mills handling wheat, 93 were port mills, and 167 


inland mills. But the port mills reported a gross output of 


£43,086,000, compared with £17,182,000 for the inland 
mills ; they employed 155 workpeople on the average, 
against 42 for the inland mills ; and their higher operating 
efficiency was reflected in a net output per head of £384, 
compared with £348 for the latter. Between 1924 and 
1935, the average numbers employed in the milling 
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facilitated not only by the direct purchases of th 
banking system but also by the heartening eff = 
these purchases would have upon the gilt-cdged 
market. In practice, of course, the intervention of dis 
turbing factors is to be expected and the actual sande 
would almost certainly diverge from that calculated here 
But the figures are sufficient to illustrate the dimensions of 
the suggestion that is being made and of the opportunit 
it would present for maintaining cheap money for another 
year Or more. 

The chief objection to the proposal is that it might be 
interpreted in some Continental circles as the herald of in- 
flation. To some extent, inflationary phenomena are up- 
avoidable if we are to finance a large part of the armament 
programme by borrowing. But inflation, in the sense in 
which it strikes terror into Continental minds, is a long 
way removed from a country where unemployment is con- 
siderable and, at best, not falling. Indeed, there would scem 
to be a greater risk of slipping back into deflation if the 
requirements of the defence programme are allowed to 
encroach upon monetary ease. A procedure such as has been 
here suggested—a restoration of the fiduciary issue to its 
1928 figure of £260 millions, £40 millions of the increase 
going to the Exchange Equalisation Account and the re- 
mainder going to enlarge the basis of the credit system~ 
would be the surest way of demonstrating that the policy 
of the authorities is unchanged, that they possess the 
resources to carry it out and the determination to use them, 


Shares 


industry rose only slightly, from 29,102 to 29,897. But 
its increasing efficiency is reflected in a jump in net output 
per head from £357 to £391 over these eleven years. 

To-day, it is the silo at the river estuary which charac- 
terises the industry, and not the water wheel. To take an 
example from this week’s prospectus, Joseph Rank, Ltd., 
owns “six of the largest up-to-date flour mills in the 
United Kingdom,” situated at Hull, London, South- 
ampton, Barry Dock, Birkenhead, and Belfast, and each 
of them is adjacent to a waterway and to a railway. In 
recent years, Spillers has built new mills at Cardiff, 
Avonmouth, Newcastle, and made improvements at 
Birkenhead and London. Such establishments call for 
capital on a large scale. Since Ranks, Ltd., was incot- 
porated in 1933, more than £4 millions has been 
employed for extensions and for financing increased 
stocks, and of this sum as much as £2} millions has been 
provided from the resources of the operating companies. 
As a result, the group can now claim a normal yearly 
output of about 18 million bags of flour of 140 lbs.—say; 
22} million cwts., or nearly one-third of the net supply of 
home-milled flour for 1936-37. Again, the industry 
employs its fixed capital to high advantage. To quote once 
more from the Ranks prospectus (which is as informative 
technically as it is reticent financially), the group has an 
hourly capacity of 3,100 bags, and an annual output 
capacity of 18 million bags. These estimates imply that 
the mills run for 5,800 hours annually, or, on the assump- 
tion of 300 working days, over 19 hours out of the 24. 
In fact, the demand for flour is one of the most depend- 
able of economic statistics. In the following table, the 
quantities of flour supply, computed in accordance with 
the Wheat Act of 1932, are set out in detail :— 


FLour SupPpLY—UNITED KINGDOM 


(In cwts.) 
Cereal years Home-milled Imported Total 
(to July 31st) Flour Flour Supply 
ese 75,699,923 8,471,515 84,171,438 
1933=4 ......000008 74,242,993 10,655,279 84,898,- 
1934-5 ......c00008 74,665,904 8,058,878 82,724,786" 
SPO ccasvocanies 76,090,025 8,461,813 84,551 on 
BT icacaceicnen 74,600,781* 8,334,439 82,935,22 


* Subject to slight revision. 


A maximum variation of 2} per cent. in the output of 
British flour mills in this quinquennium, which cover 
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of depression and the pinnacle of recovery, 
king proof of the stability of operations which 
the milling industry enjoys. It has extended its direct 
trading activities in the quest for economies, so that the 
grain trading organisations, like the Stock Exchange, 
have reason to complain that business is being by-passed. 
And while buying policy has become increasingly import- 
ant as stocks under the control of the large millers have 
srown, it appears to have coped successfully with the 
gyrations in wheat prices during the past few years. 
Price fluctuations, coupled with keen competition in the 
provender and animal food trades, had some influence 
on the level of milling profits last year. But the leading 
concerns appear to have avoided serious price “‘ squeezes ” 
and inventory losses alike. 

What does this industrial background mean in terms of 
profits, past and potential ? The following table, which 
sets out the recent profits of Ranks, Ltd., and Spillers, 
Ltd., together with those of McDougalls, Ltd. (which 
specialises in self-raising flour) provides the basis for an 


answer :-— 


the trough | 
rovides Stil 


MILLING Prorits AND SHARE VALUES 


4 a ~ , | 
| 1932 | 1933 | 1934 | 1935 | 1936 | 1937 | 1938 


| 


cae | 


<l 


i 


Ranks, Ltd. (years | 
to end June) : 
Dividends received | 
trom Joseph Rank, | 


een et * | 748,852) 781,950 892,275: 392,275 
Total profits A * 749,951 782,892 893,347 918,243 
Earnedforord.shs.£ * 379,643 402,958) 476,983 478,956 
Do iene * 15-9 17:1| 20°6 19-4 
Ord. div. ........% | * 15) 15} 18 17 
Ord. shares ‘— | | 

High 21/6 19.9 21/-| 20.10'2,  49'3+ 
Low 15/412 16/- 16/3 17/9 46 -t 


| 


Spillers, Ltd. (years | 
to Jan. 31st) :— 
Total profits......£ | 549,185 353,446) 405,408, 458,070 
Earned for ord. and | | | | 

£ 300,641 260,149) 312,322, 229,408: 315,311) 399,345; 359 645 


| 
| wee 
me 
| 
| 





| 
437,629 655,638 605,224 


det. shares ... , 
i 15:2 (a) 15:1 (6) | 15:2) 19-5} 17:4 
Ord. & def. divs." | (©) | (¢) 15 15) 15, 15) 15 
} | | i 
Def. shares :— | } | | 
High . | 84/72 39/dioh = «53 54 54/-| 54/3 49/34 
LOW science | 19/9 ~ 25/-1 364 42/4 45-4 44/31 3934 
McDougalis, Lid. | | 
years to March | | | 
$list) :— } 
Total profits, before} | | 
working exps....£ 376,087' 370,769) 429,425; 412,038 


' 
| 
McDougalls Trust, | | 


eee 345,658 
a 


= (years to | | 
une 30ch) :— | j 
a reese | * 209,629, 204,391) 205,210 205,200 
shares :— ' 
Earned.. om, 4 * 10 5} 10-11 10 1) 10-2 
an sseesenees Jo | * 5 Tio} 10. 10 
rd. Shares t— } 
FARM sssssee | so-| 40-1 _40/- 


oe 





i " 35/6F 
pgespet 21/3 29/3' 34/1\2! 29/6+ 
* Results not shown for broken periods. t To end October. 

a Ordinary, 15:0 per cent. ; deferred, 8-6 per cent. (6) After charging addi- 
Ord escence provision, ordinary, 15-0 per cent.; deferred, 2:2 per cent. 
\/ Ordinary, 15 per cent. ; deferred, 10 per cent. 


t 


Progressive earnings and a satisfactory “ ceiling” for 
milling equity shares are apparent in this table, at least 
between 1935 and 1937. The latest results have been 
affected by factors which may well prove of a transient 
hature. For instance, the fear of a breach in the Millers’ 
Mutual Association explains the decision last September 
to reduce the Ranks dividend for 1937-38 from 18 per 
“ent. to 17 per cent. Perhaps the same uncertainty was 
reflected in the comparatively stiff terms which were 
a ped a month earlier by the majority of shareholders 
se aa Greenwood Millers, Already that company had 
a cred severely from competition in the North-Western 
«4 and the chairman, speaking early in August, saw 
ae pmo prospect” that earnings would be 
ears . f to the favourable level of previous years. These 
soundi unregulated competition, however, have proved 
and th ss. The Millers’ Mutual has closed its ranks, 
ave os for precautionary dividend cuts appears to 
(Whose n removed. Indeed, the directors of Ranks, Ltd. 
isc ee financial policy, though not directly 
€ pare in the somewhat uninformative accounts which 
from oe company continues to publish, may be inferred 
Senerous r reports) now envisage the possibility of more 
Of the Fal ations in future, Without any indication 
ficult Profit-earning capacity of the group, it is 
terms U, ©. translate such possibilities into percentage 
" “nfortunately, this week’s prospectus does not 
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bring up to date the detailed information regarding 
Joseph Rank, Ltd., which was provided when Ranks, Ltd. 
was formed five years ago. This is a factor which must be 
put on the debit side in assessing the value of the shares 
though reticence has its uses in concealing plums from 
shareholders, as well as useful information from trading 
competitors. : 

The business of Joseph Rank, Ltd., was founded in 
1875. Spillers, however, traces its inception to 1837, and 
it has a long public history. The group suffered severely 
in the depression, and actually incurred a loss of £221,511 
in the year to January, 1930. But there has been no cause 
for complaint during the past five years, in each of which 
15 per cent. dividends have been paid on the ordinary 
and deferred stocks. 

Two special factors may well affect their prospects in 
future. In July last the company disposed of its controlling 
holding in British Oak Insurance, which, it would seem, 
experienced certain special losses during 1937. These, in 
effect, were provided for in the Spillers’ accounts. 
Secondly, the milling interests will be extended if (as their 
directors recommend) the shareholders of Hosegood 
Industries accept the offer made by Spillers, Ltd., last 
week. Hosegood Industries (which has an issued share 
capital of £1,013,291, compared with £700,000 for John 
Greenwood Millers) experienced a fall in profits from 
£106,972 to £82,318 for the year to June last, but main- 
tained its ordinary dividend at 7} per cent. out of earnings 
equivalent to 9-6 per cent. Ordinary shareholders (among 
them the directors, who with their connections, own 
upwards of two-thirds of the 2,425,295 5s. shares in issue) 
are invited to accept 8s. per share for one-half of their 
holdings, and, for the other half, one ordinary and one 
deferred share in Spillers in respect of every fourteen 
shares. On the basis of current prices (without allowance 
for accrued dividends) these terms imply that 28 Hosegood 
Industries shares, now quoted at 7s. 6d., and worth 
£10 10s. in all, would receive cash and shares in exchange 
valued at £10 16s. 3d. But, like the Ranks offer for 
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John Greenwood shares, the proposed exchange comes 
at an opportune time for the absorbing company. Last 
year’s Hosegood Industries results were affected by the 
fall in cereal prices, and also by the locking-up of £175,024 
of capital in the new mills at Avonmouth, which should 
be finally completed next year. Hence, the advantage 
which is represented by the Spillers’ offer might be less 
impressive at some future date, if Hosegood Industries’ 
earnings position improves. : 
The general prospect for the industry, whose efficiency 
has been improved by new installations, and whose 
structure now consists of three dominant organisations— 
Ranks, Spillers, and the Co-operative Wholesale Society 


—thus appears to be assured, provided that it avoids the 
perils of extreme fluctuations in cereal prices 2 it — 
done in recent years. In fact, to-day’s share prices a = 
to be in line. Ranks ordinary shares, at 17s. 64 ae 
£4 17s. per cent., and carry the expectation of highs 
future dividends. Spillers ordinary, which have received 
15 per cent. for the past seven years, stand at 58 ; 
yield £5 3s. 3d. per cent., while the deferred, at 46< 34 
yield £6 9s. 9d. per cent. Some allowance may have to be 
made in current yields to cover the risk of war, and— 
on a longer view—a potential fall in population. But 
these are risks which equity shares as a whole must also 
face in some degree. 


Finance and Banking 


Argentine Peso Depreciation. — The Argentine 
Government announced last Tuesday that it had raised 
its official selling rate from 16 to 17 pesos to the £. The 
new rate has become immediately effective except for 
those who had already obtained import permits. These 
existing permits must be liquidated by the end of this 
year. A further decree published last Tuesday makes it 
obligatory to obtain permits for all imports into Argentina 
after December next. Both the depreciation of the 
official peso rate and the tightening up of the existing 
machinery of exchange control are indications of the 
serious deterioration which has occurred this year in the 
Argentine foreign trade and exchange position. The 
foreign trade figures for the first nine months of the year 
show an excess of imports amounting to 613 million pesos 
as against an excess of exports of 751 million pesos in 
the corresponding period of 1937. Admittedly, there was 
a somewhat abnormal element in last year’s exceptionally 
good figures, but it was not of sufficient magnitude to 
account wholly for the deterioration which has since 
occurred in the returns. The depreciation of the peso must 
thus be regarded as a conscious attempt to remedy the 
accumulating deficit of the trade balance. The change in 
the official selling rate has not been accompanied by a 
corresponding movement in the official buying rate, 
which remains at 15 pesos to the £. The margin of profit 
made by the Argentine Exchange Institute on its exchange 
operations has thus been doubled. That profit serves 
to feed the fund for stabilising and subsidising wheat 
prices in the Argentine, and if one may judge from the 
present trend of the wheat market, the fund is likely to 
require additional resources in the coming year. 


* * * 


The depreciation of the official selling rate has been 
accompanied by a steep fall in the free peso rate. This has 
declined during the week from 19.02 to 20 pesos to the £, 
Such a movement is a natural corollary of the alteration 
in the official rate, and an even steeper decline would have 
occasioned little surprise, given the narrowness and 
sensitiveness of the market in free pesos. It has not yet 
been finally decided whether the official depreciated 
selling rate will apply to the railway companies in the 
Argentine. During 1936, when the official rate was at 17, 
the railway companies were given a special concession 
by which they were able to effect their transfers in respect 
of dividends and purchases of materials at a rate of 15.75 
to the £. That special concession lapsed when the official 
selling rate was brought back to 16. There is some ground 
for anticipating that the 1936 precedent will be followed 
now that the official selling rate has returned to 17 pesos 
to the £ and that the railway companies will be able to 
continue making their remittances to this country at the 
rate of 16 pesos to the f£. 


* * * 


The Coming Insurance Bill.—The Insurance Bill 
forecast in the King’s Speech will no doubt follow the 
lines of the Report of the Committee on Insurance pub- 


lished in July, 1937. The Bill would probably have been 
produced in an earlier session but for the Sharepushing 
Bill, also in the charge of the Board of Trade, which was 
given precedence over insurance. Although the Committee 
was considering only compulsory insurance, the Bill is 
certain to affect forms of insurance other than motor car 
and workmen’s compensation in mines, which are at 
present the only compulsory forms. The reason is that it 
is not possible to deal with the credit of insurers depart- 
ment by department, and it was made abundantly clear to 
the Departmental Committee that the third party and the 
workmen could only be guaranteed payment of their claims 
by revising the whole scheme of insurance security. If 
the Committee’s advice is closely followed, as it probably 
will be, a scheme of licensing will be introduced based on 
a margin of solvency, and any insurer who is unable to get 
his solvency certified will not be allowed to transact com- 
pulsory business. This in effect will mean that all insurance 
companies and underwriters will have to produce a certifi- 
cate of solvency. It will probably be found, too, that new 
regulations will be made for statistical returns to the Board 
of Trade, and Lloyd’s underwriters, who have hitherto 
made practically no returns, may in this Bill be obliged to 
supply figures to the Board of Trade comparable in the 
mass to the statistics now sent in by the insurance com- 
panies. Life funds will in all probability be segregated, 
but it is probable that segregation of the assets of other 
departments will not be called for. 


* * * 


Gold Earmarking in South Africa.—The Reserve 
Bank of South Africa has this week instituted facilities 
for earmarking gold in its own vaults on_ behalf 
of other central banks or monetary authorities. Every 
month the Reserve Bank will notify the amount of 
such earmarked gold to the Customs authorities of the 
Union. The new departure may be said to owe its origin 
to the recent crisis, and to the interruption which it 
caused to the regular flow of gold shipments from the 
Cape to this country. During September and October 
these shipments fell to a weekly average of £300,000, as 
compared with an average weekly figure of £1,540,000 
for the first eight months of the year. The newly-mined 
South African gold reaching this country is automatically 
sold to the Exchange Equalisation Account, and on¢ 
may assume that the gold which during the crisis wa 
retained in South Africa was none the less sold to the 
E.E.A. and earmarked for it at the Reserve Bank. 
Strategic considerations may give some extension [0 this 
practice. It will be recalled that in recent months some 
Exchange Equalisation Account gold was sent to Canads, 
while there have also been suggestions that an carmarne 
gold reserve has been built up for the E.E.A. 19 . 
United States. The extension of this principle of gues 
the geographical risk is now, by all appearance, to inve i 
the accumulation of a reserve in South Africa ee 
During the weeks of crisis we saw the astonishing spect” 
of gold bullion being exported—in modest quanvt 


it is true—from this country to South Africa. Such ship 
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ments were made on behalf of private interests who 
preferred the remoteness of Cape Town to the safe 
deposits of London as a refuge for their gold hoards. 
On the face of it the mew practice of holding earmarked 
old in South Africa has the attractions of simplicity, 
though it obviously raises large questions which will 
require careful consideration. The irreverent might ask 
with unseemly levity why one should not simplify matters 
still further by earmarking the gold in its original main 


reef formation. 


* * * 


October Clearing Bank Averages.—The further 
efflux of funds from London during the early part of 
October finds expression in the latest clearing bank 
averages, for deposits are £13.7 millions lower than in 
September. The counterpart to this movement is a reduc- 
tion of £20.7 millions in discounts. Notwithstanding the 
month’s increase in the floating debt, the average volume 
of tender issues of Treasury bills outstanding in October 
was £15 millions less than in September. These last two 
figures show how the efflux of funds was covered by gold 
sales by the Exchange Equalisation Account, which in turn 
increased its holdings of bills at the expense of those avail- 
able to the banking system. This point receives further 
consideration in another Note on this page. 











(In £ millions) 
aan bs 
| Oct., June, July, Aug., | Sept., | Oct., 
1937 1938 1938 1938 | 1938 1938 
| 
Capital and reserves | 132-5] 136-0| 136-0] 136-0 | 136-0 136-0 
Acceptances, etc. ... | 115 6 115°8 114-9 115°5 | 121-9 129 3 


Deposits (including | 
undivided profits, | 
Oe ctcivenstaieion | 2,275 2 | 2,262 +2 | 2,272°1 | 2,262-4 | 2,233'4 2,219-7 
Total liabilities ... | 2,523-3 | 2,514-0 2,523 :0 | 2,513-9 | 2,491°3 2,485-0 


i | | ee | S| RN 














= aeterases iia 230°7 241-0 237°8 230°7 250:7 
ues, ances 
eee! 2a) alias! msl et) 2 
PERG ‘cccses . 9 150- 145- 
Discounts .......... | 204-6 299-9 | 303-2| 287:5 2668 
Investments ......... 624-6 618:8 | 627:2| 631°4. 631-1 
Loans and advances | 967-3 962°8 | 953-1) 951:9, 9$52°0 
Investments in affili- | j 
— wake soateansin 23-5 23-9 23-9 23-9 | 23:9 
or accept- 
ances, premises, | 
OUR, skncnitisoncttobnie 160-0 158-5 159-3 165-8 173-3 
| 2,513-9 | 2,491-3 2,485 0 


Total assets ...... | 2.523-3 2,514-0 | 2,523-0 


anny 7a : 
The authorities were able to manage matters so that, in the 
aggregate, clearing bank cash remained unchanged. On the 
average public deposits were slightly higher in October 
than in September, while the emergency increase in the 
Hote circulation at the end of September meant that the 
circulation was also higher in October. On the other hand, 
the banking department was holding more securities, and 
80 bankers’ deposits were on the average much the same 
in both these months. One point of interest, however, 
me The fact that both bankers’ deposits and clearing 
ank cash remain unchanged suggests that the banks’ till- 
money was also unaltered, and therefore that little of the 
eae currency still outstanding in October was held 
y the clearing banks. Investments and advances also 
remained unaltered between September and October. 
fore the October averages simply reflect that month’s 
ther withdrawal of funds from London. 


m. '’ now possible to review banking and monetary 
ae Over the whole period of the crisis. Comparing 
den figures for July and October, while the floating 
incre a £39 millions (thus being the usual seasonal 
ase), tender issues of Treasury bills were reduced by 

y om while the departments’ floating assets rose 

cerned. nnltions. So far as the Bank of England was con- 
ctober, th hote circulation was £3 millions higher in 

£11 milli ¢ Reserve £3 millions down, public deposits 
mons higher and bankers’ deposits £14 millions 
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ae _— deposits and in the 
$ € traceable back to the 
Exchange Equalisation Account’s gold sales, and the net 
result of these and also of the October increase in the note 
circulation was the very moderate drop of £14 millions in 
bankers’ deposits. This last is reflected in a drop of £10 
millions in clearing bank cash, while the efflux of funds 
from London, which occasioned the Exchange Account’s 
gold sales, led to a reduction during the same period of 
£52 millions in clearing bank deposits. To complete the 
picture, the contraction of £44 millions in the tender issue 
of Treasury bills—a further counterpart to our official gold 
losses—is paralleled by a shrinkage of £43 millions in the 
clearing banks’ discounts and call and short loans com- 
bined. Extraneous to the main picture is a drop of £11 
millions in advances, offset by an increase of £12 millions 
in investments. The net result is that the clearing banks 
have emerged from the crisis with the loss of £52 millions 
of deposits and £10 millions of cash. The Bank return of 
November 2nd, however, suggested that the latter loss has 
already been made good. 


* * * 


The Floating Debt.—This week’s revenue returns 
show an increase of £19.2 millions in the floating debt. 
There is nothing abnormal about such a movement, as 
the Government had heavy dividend payments to meet at 
the beginning of November, so much so that the statement 
includes a sum of £3 millions borrowed on .Ways and 
Means from the Bank. What is of more interest is the fact 
that, in spite of this big increase in the total floating debt, 
the volume of Treasury bills issued by tender has fallen 
by £5 millions. It follows, therefore, that the floating assets 
held by the Departments have increased by £21.2 millions. 
This big movement superficially appears surprising, for 
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there is no evidence of any heavy gold sales by the Ex- 
change Equalisation Account during that week. There is, 
however, a possible explanation. During the September 
crisis the Exchange Account made heavy purchases of 
Treasury bills originally issued by tender. These bills have 
since been maturing, and as they mature they are auto- 
matically replaced by tap issues of Treasury bills direct 
to the Exchange Account. To that extent the recent growth 
in the Departments’ floating assets is only the outward and 
visible sign of what happened last September, and this 
conversion of tender Treasuries into tap bills does not in 
itself directly affect the money market. Actually the in- 
crease in the floating assets of Public Departments (which 
includes the Exchange Account) since September 24th is 
£56 millions. Part of that represents the early October gold 
losses, but a substantial portion must consist of the con- 
version of open-market purchases made during September. 
On the other hand, if all this week’s offer of tender bills 
is allotted, the tender issue will increase. This, coupled 
with the belief that the September special purchases were 
as far as possible confined to October maturities, suggests 
that the conversion process may have reached its end. 


* * * 


Indirect Exchange Control.—During the last few 
weeks the authorities have reverted to their favourite 
method of controlling the pound indirectly through gold 
operations. The support of sterling through the sale of 
dollars was still in evidence from time to time, but it was 
the exception rather than the rule. For years the Exchange 
Equalisation Account has aimed at managing sterling as 
far as possible through purchases and sales of gold, but 
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during the critical months of September and al 
part of October the large volume of the sellin 
made it necessary to operate also in the foreign exchange 
market. Now that conditions in the exchanges are calmer 

it is no longer necessary as a rule to operate in dollars 
The extent to which the authorities prefer to operate in 
gold rather than dollars is indicated by the fact that while 
they have allowed the sterling-dollar rate to fluctuate 
within a fairly wide range they have kept the price of gold 
relatively stable in relation to the American shippin 

parity. They were reluctant sellers of dollars, so that 
whenever there was a large demand the sterling-dollar 
rate moved against the buyers. On the other hand, they 
were willing sellers of gold, so that in spite of a large 
demand which arose at the fixing on many days the price 
of gold remained in the close vicinity of the American 
shipping parity. Consequently, on many occasions 
when banks had to make large transfers to New York, they 
preferred to do so by buying gold rather than by moving 
the rate against themselves by purchasing dollars in the 
foreign exchange market. The preference of official 
quarters for the indirect method of exchange control is 
easy to understand. Evidence of official support in the 
foreign exchange market is apt to give rise to a wave of 
pessimism and tends to accentuate the selling pressure. 
On the other hand, the official selling of gold does not 
convey such an unfavourable impression; since the 
demand for gold may come from hoarders or from 
arbitrageurs and it is not therefore a clear-cut indication 
of weakness of the pound. At times of sweeping pressure, 
however, the technical limitations of indirect control 
make it necessary for the authorities to revert to direct 
control. 


SO during 
& pressure 


MONEY MARKET NOTES 


Nov. 10, Oct. 26.Nov. 2.Nov. 9 


Foreign Exchanges 


THE London foreign exchange mar- 
ket has had an inactive week, but there 
has continued a persistent demand for 
dollars which has had to be countered 
by fresh official intervention. The 
week’s growth in the volume of business 
in the bullion market bears witness to 
this, for most of the gold dealt in has 
come out of official resources. Pending 
the announcement of the French Gov- 
ernment’s new financial proposals, there 
have been all kinds of rumours in Paris, 
including a fresh devaluation of the 
franc, and even a depreciation of ster- 
ling to $4.50 as part of the Anglo- 
American Trade Agreement. The bare 
recital of these rumours places them 
in their proper perspective, but they 
suffice to explain a fresh movement of 
funds out of francs and into dollars; 
and, as usual, sterling as well as the 
franc, has had to bear the brunt of this 


movement. There is also the possibility 
that Wall Street is acting as a stronger 
magnet to investment funds. The result 
is that, in spite of official support, 
Sterling has fallen to $4.74}. Spot 
francs are at Frs. 1783 and three months’ 
francs at Frs. 33 discount, but both 
these rates have been dependent entirely 
upon French official purchases of spot 
and forward francs. On Thursday the 
Argentine peso, reference to which is 
made in a Financial Note, was quoted 
at pes. 20.10 to the pound, which is 
a new high record. 


* 


The Bank Return 


THE currency withdrawn at the end 
of the month has now returned, and 
the note circulation is much the same 
as it was a fortnight ago. The Christ- 
mas expansion is not due to begin 
until the end of the month. 


1938 1938 ~—-1938, 1938 
£ mill. £ mill. £ mill. £ mill. 


Issue Dept. : 
 Sepeseniunaese . 326°4 326°4 326:4 3264 
Notes in circula- 
ae 485°6 482:5 483-9 4827 
Banking Dept. : 
NE a enisens, 42:4 43:9 42:5 43:7 
Public Deps. ... 30°7 25:0 141 159 
Bankers’ eve. 90 9 100°0 109-5 1095 
Other Deps. ... 36°1 35:5 364 35:5 
Govt. Secs. ...... 103:9 107-6 102-4 1016 
Discounts & Ad- 
VANCES ....cce0e 8 4 42 104 111 
Other Secs. ...... 20:7 21 21:1 21:0 
Proportion......... 26-°8°% 28-91% 27-3°, 279% 


There are no significant changes in 
the Banking Department. Government 
securities are lower than a week a0, 
so that the small amount of ways and 
means borrowing shown in last Satur- 
day's floating debt statement has now 
been repaid. The very slight increase 
in discounts and advances does not 
point to any further use of the Czech 
credit. Bankers’ deposits are exactly the 
same as a week ago. 
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Investment 


The Session and the Investor.—The new session 
promises to provide comparatively little of direct interest 
‘o the investor. Perhaps that is well, for at every phase of 
its deliberations, on defence and political issues, Parlia- 
ment will have to take decisions which will vitally affect 
the investor’s interests. The Stock Exchange during the 
past week has, indeed, been quick to take its improved 
tone from the Prime Minister’s elaboration of his policy 
of appeasement, from his references to improving trade 
conditions, and not least from his insistence on defence 
measures. The background at Westminster, coupled with 
the revival of new issue activity, has acted as a mild tonic 
for the Stock Exchange, which sees in the immediate 
future no drastic re-armament measures (and no dire 
threat of control, in consequence, for the gilt-edged or 
industrial market), and a sufficiently favourable economic 
atmosphere, warmed by the trade winds from the United 
States, to anticipate a decisive check to recession, and 
possibly some modest improvement. The electricity supply 
shareholder appears to be safe from the attentions of 
Parliament, at least for the time being, for the reorganisa- 
tion of the industry, as contemplated by the McGowan 
report, is not on the fixture list. The Cotton Bill also 
appears, so to speak, with a question mark. The major 
measure, therefore, consists of the Prevention of Fraud 
Investments Bill, which was introduced in July and was 
discussed in our issue of July 30th. 


a * * 


As a result of the pre-view, it takes first place in the 
Bills of the new session. It will be recalled that Clause 9 
of the original Bill appeared to threaten those (including 
newspapers) who followed the bona fide but necessarily 
speculative art of offering investment advice. Under the 
original clause, any person who made any statement which 
he knew, or could reasonably be expected to know, to be 
false, misleading or deceptive, or who made any promise 
or forecast which he had no reasonable ground for sup- 
posing to be likely to be fulfilled or verified, laid himself 
Open to penalties for fraudulent inducement. Under the 


new clause (numbered 10) an offender must either know 
that the Statements, promises or forecasts are misleading, 
false or deceptive, or must make such statements reck. 
lessly. The new form of words, in short, makes the com- 
mission of fraudulent inducement a positive or reckless 
act, and obviously represents a considerable improvement, 
so far as the bona fide investment adviser is concerned, 
over the old clause. The new Clause 9 refers to building 
societies and gives the Registrar of building societies power 
to demand books and accounts, and to issue orders, with 
the approval of the Treasury, to restrain any building 
society from publishing invitations to subscribe for 
securities in the society. This clause, although its powers 
appear to be widely drawn, is clearly directed against 
those societies, fortunately few, which exploit the public 
by offering dangerously high returns, and provide no 
effective building society service in the ordinary sense. 


* * * 


Wall Street and Roosevelt.—A reverse for the 
President has always meant a gain for Wall Street. And 
the market, which would have been satisfied with sixty 
Republican gains in the House of Representatives, found 
itself on Wednesday reading the news that seventy-three 
gains had been recorded, with more results still to come. 
As the results came in, its spirits rose. The Dow Jones in- 
dustrial average jumped over 3 points, and turnover reached 
3,100,000 shares—the highest level for more than a year. 
Similarly, the industrial and rail indices have reached the 
best levels for a year or more. In fact, it would be hard to 
imagine a more favourable conjuncture of political and 
economic news for the market than has occurred this week. 
On the eve of the ballot, Wall Street was spurred into new 
high ground by the publication of the Federal Reserve 
Board’s index of industrial production for October, which 
showed an advance from 90 to 95 for the month. Steel 
operations also revealed a further vigorous expansion. 
According to the American Iron and Steel Institute’s esti- 
mate, operations this week are at 61 per cent. of capacity, 
against 56.8 per cent. last week. In other words, the entire 





The Money Market 


Money is now as easy as it was last 
Summer, and the crisis efflux of funds 
appears to have made no difference 
fundamentally. This is because the 
efflux has been offset by the withdrawal 
of bills from the market as the result 
of the Exchange Equalisation Account'’s 
complementary gold sales. It is notice- 
able, however, that with the possible 
“xception of the American banks, the 
London offices of overseas banks are 
again ready to lend. Bond money was 
Obtained at 4 per cent. on Thursday 
aternoon, and any attempts to secure 
More than § per cent, proved abortive. 


Nov. 11, Nov. 3, Nov. 10. 
1938 


Bank Rate , , 
Pa aescssee 2 2 . 
sa t Deposit Rate... lp 12 2 
Onis Banks... te 3y-1* Igad® ptt 
Dicoun ace 2-53 5g ta-* 
Feasury bills 0.0 lg 1 Iz 
tee months’ bank . : 
iis spaialiisian aah 1739-6 1732=%§ 1752-6 


*wv: 
Viz. by per cent. for 


rn i, Tsar ie 
cent, for thin six months of maturity, 34 per 
and edna 1 cent. Treasury 
sltedged stocks within six months of 
"| Der cent, for loans against other 
of Te, banks have been ready buyers 
January and early February 


Treasury bills at 4 per cent., and several 
of the banks were ready to take early 
Januaries in spite of the fact that 
these bills only mature just after the 
end of the year. Discount houses are 
charging +; per cent. for bills coming 
from their clients, but the effective 
rate in the market is no better than 
43 per cent. Present indications are that 
this ease will continue until early 
December, when the banks are likely 
to reduce their purchases of bills in 
preparation for the end of the year. 


* 


The Bullion Market 


Tuere has been a fair demand for 
gold, particularly on Wednesday and 
Thursday. It was mainly of an arbitrage 
character, the bulk of it being against 
sales of dollars. There was a small 
amount of arbitrage against the belga, 
but this business has all along been 
restricted by the narrowness of the mar- 
ket in belgas. There has been some 
Continental demand for forward gold 
which has to be covered by spot pur- 
chases, but this is probably because the 
premium on forward gold is less than 
it was just after the crisis. The authori- 
ties have been the chief sellers and have 


kept the premium steady at one half- 
penny. 

















Silver, 
Gold price per 02. 
standard 
Date | 
Price ey "| t. | Two 
per fine | pis. | dealt | Cash ising. 
OZ. | count | 
P24, 6] > 
1938 «o/s. «| a |g00l a | a 
Nov. 4 ... [1461 | !opm) 232 | 1912 | 193ig 
- 2 wi Igpm 388 195g | 1956 
9s «7s (146 Llp Lp pm) 609 | 19%6 | 1996 
» 8 wee {1451112 12 pm 571 | 19%4 | 19516 
” 9 7 [146 3/12 pm 1,021 | 1953 | 19515 
»» Il .. 1146 51g 12 pm_ 1,332 | 199g | 19%6 


* Above or below American shipping price. This 
week’s calculations are based on a “ temporary 
parity,” in which the war risk rate is taken as 1s. 3d. 

‘At fii 
t fixing. 

The New York price of silver remained at 43 cents 

per ounce +999 fine{during the week. 


In the silver market Eastern selling 
has been balanced by the normal Ameri- 
can trade demand and also by Con- 
tinental buying, possibly for coinage 
purposes. The results of the American 
elections are, if anything, a bear point 
for silver, but only on the ground that 
they are not likely to lead to a recru- 
descence of the silver purchasing policy. 
India has been operating both ways 
this week, and her attitude for the im- 
mediate future is uncertain. 
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industry now appears to have reached the pay point. The 
elections appear to have achieved one of the results most 
keenly desired by the market—the return of a sufficiently 
vigorous opposition to Congress to curb the New Dealers, 
coupled with the control of sufficient States to provide 
valuable assistance to the Republican Party in its prepara- 
tions for the Presidential election in 1940. At the same 
time, of course, Congress will continue to spend with a 
liberal hand, assisting the forces of recovery which already 
have taken firm root. Whatever the elections may hold for 
1940, there is no doubt that, on the shorter view, they are 
entirely to Wall Street’s liking. 


* * * 


Railway Earnings Estimates.—It is doubtful 
whether the Sunday press will make the same splash 
with this week’s traffics (which show a total fall of £82,000, 
of which £73,000 is due to the L.M.S. alone) as it did 
with last week’s depressing loss of £254,000. Taking the 
two weeks together, it is possible to detect a very slight 
tendency towards improvement in recent returns, though 
it cannot affect the year’s earnings in any measurable 
degree. The aggregate loss of traffics for the 44 weeks 
of the current year amounts to £5,103,000, of which 
£2,282,000 has been suffered by the L.M.S., £1,736,000 
by the L. and N.E., £922,000 by Great Western, and 
£163,000 by Southern. On this showing, the railway 
unions chose an unfortunate time to present their claim 
for increased wages and improved conditions, which 
they estimate to cost £6} millions in a full year. To this, 
the companies have replied that, if the complete year’s 
figures for 1938 are no more favourable than they promise 
to be at present, they will seek some relief in labour costs. 
This statement has been received with satisfaction on the 
Stock Exchange, where home rail stocks have been far 
from cheerful for several weeks past. Actually, the weekly 
traffic comparisons since the beginning of October have 
been less serious than the bald figures suggest, for until 
that date the true fall in traffics was masked by the in- 
creased revenue due to the basic 5 per cent. increase in 
charges which came into effect in October, 1937. And 
the potential earnings position, though it cannot be 
described as favourable, is not so serious that it endangers 
the guaranteed stocks, which have not escaped the investor’s 
suspicion recently. 


* * * 


As a general guide to earnings possibilities, it may be 
useful to bring up-to-date the estimates published in 
The Economist of August 13th. We have computed the 
potential fall in gross receipts for each line during the 
second half-year, on the basis of the recorded fall for 
thirteen weeks, and an estimate for the last quarter, 
based on the traffics of the last five weeks. For a measure 
of increased costs, due to prices of stores (whose rise 
should be flattening out) and higher wages (which affect 
the year’s comparison only for July and half of August), 
we have taken a flat half of the increases recorded in the 
first half of the year, which gives a somewhat smaller 
estimated burden for L.M.S. and Great Western than 
our previous basis. The reduction in direct costs due 
to the lower volume of traffic is taken at one-third of the 
gross reduction in receipts, without any allowance for 
the effect of increased charges. The resultant of these 
figures, added to the reduction in net revenues for the 
first half of the year, gives a total estimated reduction for 
the full year, subject to changes in net receipts from 
ancillaries for the second six months. The results are 
given in the next column. 
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(Amounts in £000’s) 


Second half-year 














| Reductio 
a | | Reduction | in net , Potal 
Fallin | indirect | revenue estimated 
traffics | Increased | costsdue | first half- | Tduction, 
j (estimated) | — costs | to lower | year} full year 
| | traffic 
| volume 
a iN ala ——_ ! 
L.M.S. | 2,250 | 520 | 750 | 1,496 | a: 
L.&N.E. | 1,500 | 525 soo =| (1:700 «| «3°08 
Ea ° ikem | 775 | 200 | 2 | i 
* » 
IE <cccessce rm 20 | (574 839 


These estimated reductions in net receipts Suggest that 
3% per cent. may be earned on L.M\S. first preference 
stock, but that the L. and N.E. second guaranteed 
dividend may only be covered with the smallest of margins, 
For Great Western ordinary, earnings of about 3 of 
1 per cent. are indicated, and for Southern preferred 
stock approximately 3} per cent, 


* * * 


Argentine Railways and the Peso.—This week’s 
bald announcement that the Argentine Government has 
decided to raise the official rate for remittances from 
the Argentine from 16 pesos to 17 pesos to the £ came 
as a surprising blow to Argentine railway stockholders. 
Second thoughts on the decision are perhaps less 
despairing, for it has been reported from Buenos Aires 
that the new rate will not apply to railway remittances. 
In existing circumstances, clearly, an increase in the 
already heavy exchange provisions which the com- 
panies are compelled to make would have dashed all 
hope of improved earnings. And as we go to press it 
is feared that even the maintenance of the railways’ pre- 
sent exchange arrangements might be employed to secure 
rebates on certain freights. Possibly the best interpre- 
tation of the Argentine Government’s decision is that 
which links it with the desire to assist the farmer. In 
view of this season’s bountiful crops, low prices are 
inevitable. The exchange fund’s profits, therefore, 
will provide means for subsidy payments (as in 1936, 
though they were not used), while reduced freights would 
aid the farmer, at the rail stockholder’s expense. The 
market recalls that the concession by which the Argen- 
tine railways were permitted to remit at $15.75 to the 
£ in 1936 was accompanied by rebates on maize freights. 
Until more definite news of the new exchange arrange- 
ments is received it would be misleading to offer any 
estimate of its effect upon individual lines. But it is 
worth noting that, if the railways were to experience 
the full burden of the latest depreciation, the cost 
would be of the order of £200,000 each for B.A. Great 
Southern and Central Argentine, and perhaps £50,000 
or more for B.A. Western, on the basis of a reasonably 
satisfactory freight year. 


* * * 


Unit Trust News.—Two new unit trusts, the 
cessation of business by a recently formed trust, and moves 
to secure a more fully representative association within the 
movement, with a view to introducing collective publicity 
—these are among the week’s developments in the unit 
trust field. By a coincidence, both of the new trusts are 
of a dual purpose type. The Trans-Atlantic Unit Trust 
is really two trusts, for it consists of a Canadian Series and 
a United States Series, both of which are governed by the 
same general conditions. The Trust has a life of fifteen 
years, with an initial service charge of 6 per cent. and a 
semi-annual charge of +}; of 1 per cent. In each series, 
the underlying securities consist of no more than ten 
securities (with alternative panels of three additional 
securities), In principle, therefore, they hark back to the 
fixed panel of strictly limited scope. The range of choice 
in the United States list, for instance, appears to be 
directed towards the consumers’ goods industries rather 
than the leading capital equipment stocks. Investors 
Income and Reserve Trust is the latest recruit to the ranks 
of the “15 Moorgate” group. The unit holder has the 
option of holding “ Income sub-units ” or “ Reserve sub- 
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units” in the trust. Both are identically constituted, and 
are based on an initial portfolio of 175 securities, which is 
subject to a limited degree of flexibility. The “ Reserve ” 
art of the trust thus earns the same yield as the 
“Income” part, but two-fifths of the income which is 
attributable to it will be accumulated in a reserve fund, 
at interest, for the benefit of sub-unit holders. Thus, on 
the basis of an opening offered price of 21s. 3d., and divi- 
dends on the underlying securities in respect of the year 
to September 30th, the income units would yield £5 1s. 1d. 

r cent., and the “ Reserve” units £3 Os. 8d. per cent. 
plus £2 Os. Sd. per cent. gross to reserve. The manage- 
ment group has experienced a demand for this type of 
reserve facility, although, for the average unit holder, 
whose purchases amount, say, to £200, the annual reserve 
provision would amount to about £4, on the basis of recent 
dividends. As a whole, the movement is following pre- 
cedent in pursuing an active formation policy when market 
conditions show promise of improvement. But there is no 
precedent for a unit trust ceasing business within three 
weeks of its formation. That is the unhappy fate of First 
British Mutual Fund, whose features were criticised in 
these columns on October 15th. Cash subscriptions for 
units, it is stated, have been returned in full. 





Company Notes 


P. and O. Dividend.—The Peninsular and Oriental 
board has enjoyed a reputation for conservatism among 
the deferred stockholders in recent years. When a 
shipping company which has distributed only 4 per cent. 
in the two previous years increases the rate to 5 per cent. 
and declares a 3 per cent. bonus to boot, there is obvious 
cause for joy in Throgmorton Street. On Wednesday, 
P. & O. deferred jumped 2s. 3d. to 25s. 3d. on the 
declaration. Until the full report is available towards 
the end of the month, the real explanation of this sur- 
prisingly favourable declaration must lie hidden. At 
first sight, it would not seem that improved shipping 
tarmings and the reduction in Suez Canal dues would 
account of themselves for so spectacular an increase. 
But some delayed advantage from higher freights was 
brought forward from 1936-37. The P. & O. accounts 
are made up to September 30th, but the voyage accounts 
are struck to June 30th. Hence, in 1937, the results did 
hot reflect to the full the improvement in liner freight 
rates, All the subsidiaries paid ordinary dividends in 
— of the year 1936-37, although in Lord Craigmyle’s 
Ps; . the board did not consider it wise to “ press ” 
a ed companies for higher dividends. But he did 
: age the possibility of ‘‘ somewhat larger distribu- 
ons" under favourable conditions. 


* * * 


am recalled, moreover, that in 1936 a special 
the ht tom reserves enabled the company to reduce 
provisio = of the fleet by nearly £6 millions, and the 
been stshitin depreciation from current profits has since 
or hi h on at £885,000. Relief from the necessity 
: a €preciation allocations may in part explain 
AY pre pany s newly-found generosity. Before reaching 
; Seideots conclusions regarding the significance of 
e hoe however, it might be well to recall that on 
for 1936-37 actual earnings, the 4 per cent. dividend 
Cent. It w was only covered to the extent of 1-7 per 
Camings oe in fact, made up of £79,888 from actual 
Non-recurr of £103,813 from income tax refund and 
decision ra miscellaneous revenue. The latest dividend 
resources oo an increase of £287,514 in distributable 
team Nay to Which the increased British India 
Cent.) wold dividend (from 5 per cent. to 6 per 
SUggests th Provide only £9,572. The comparison itself 
items ma h Possibility that, as in former years, special 
¥ have played a part in the dividend decision. 


a 
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‘acumen E.D. Pay ments.—Excellent progress in 
diffi Process of winding up the R.M. and E.D 
Realisation companies is indicated by this week’s announce- 
ments of forthcoming distributions of 3s. 9d. per RM. 
share and 8s. per E.D. share. The latter was more gener- 
ous than had been anticipated, and the shares improved to 
10s. 13d., while R.M. remained steady round 7s. 71d. The 
funds from which these payments are being made presum- 
ably absorbed the cash surpluses available when the com- 
panies were put into voluntary liquidation, together with the 
greater part of the readily realisable asset items. ‘Lhe re- 
maining amounts receivable by the Realisation companies 
from the liquidation of concerns in the R.M. group can- 
not be very substantial. Most of the properties have been 
disposed of either by way of transfer to the Anglo-Foreign 
Properties, Ltd., in exchange for shares or by a direct 
sale. The remaining items under these heads are of quite 
secondary value. The present price of R.M. Realisation 
represents 3s. 10}d., ex the pending payment. Since there 
are 1,000,000 shares in issue, the remaining assets are 
represented by a market capitalisation of £193,750. These 
consist of approximately 70,000 Union Castle ordinary and 
325,000 Anglo-Foreign Properties shares. The proceeds 
of these holdings, together with the remaining odds and 
ends, are an open guess; they should at least cover the 
€x payment price, but whether by Is., 2s., or 3s. per share 
will depend largely on the course of markets in the next 
year Or so. 





* * * 


The ex-payment price of E.D. Realisation is 
equivalent to only 2s. 13d., representing a market capi- 
talisation for the 1,000,000 shares of £106,250. 
Against this there is a holding of 70,000 Union 
Castle shares, 40,000 of which may be subject 
to a contingent claim which, it is hoped, may not 
materialise. There is the holding of 130,000 shares in 
Anglo-Foreign Properties and the coaling interests which 
should produce a significant amount. There are also a 
number of difficult smaller items. In the aggregate, this 
bag should certainly yield a surplus over the ex payment 
price. As compared with R.M., the smaller holding of 
Anglo-Foreign Properties may well be balanced by a higher 
yield from the other components. There is, in fact, no very 
evident reason why the ex payment price of R.M. should 
differ materially from that of E.D. One of the problems 
that remains to be decided is the manner of dealing with 
the Anglo-Foreign Properties holdings. The issued capital 
of this company is £455,000. The objection to distribu- 
tion in specie is that the Realisation companies have share- 
holders’ lists running well into five figures, so that such 
a course would involve a vast number of trivial odd- 
numbered holdings. Other technical difficulties include the 
disposal of the “ bits and pieces” of sundry minor liqui- 
dations, and odd items of property covered by incomplete 
or dubious title deeds. But the liquidators, who have been 
so conspicuously successful to date, may be relied upon 
to solve such problems, as they have solved so many others 
in the last four years, in the best interests of the share- 
holders. 

* * * 


Electric and Musical Setback._-The semi-luxury 
trades. for which the E.M.I. group caters, are among the 
first to be affected by industrial recession, but the drop 
from £361,280 to £135,517 in dividends paid by the 
Gramophone and Columbia companies to the parent com- 
pany is of unexpected severity. The long-term holder of 
Electric and Musical ordinary shares will feel the more dis- 
appointed since the increased diversification of the group’s 
productive activities has brought no stability of earning 
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power. Technical advantages, from the spreading of pro- 
duction over a wider range, have evidently been of small 
imporiance compared with fluctuations of demand as a 
whole. In the following table we have excluded from the 
1937-38 earnings, as reported, the sum of £81,937, which 
according to the consolidated balance sheet arose from the 
profit on the sale of a radio interest by an associated com- 
pany, but was included in the subsidiaries’ distributions to 
Electric and Musical Industries: — 


Years to September 30th 
1936 1937 1938 


£ £ £ 

Gramophone companies’ divs. ... 254,446 361,280 53,5807 
Other divs. and income ............ 112,052 112,133 103,912 
TREE FRc a cnscsacccccccceccssesins 366,498 473,413 157,492t 
Expenses and fees  ..........0seee008 99,709 109,449 92,933 
aco pcaeeeeb 20,000 50,000 aA 
PORNO GIVE, i neccsoscesccssesssne 21,131 20,786 20,183 
Ordinary shares— 

ON eee eres 225,658 293,178 44,376+ 

EEE ccacdueiaphincegeanentnansianenbes 221,344 217,716 105,229 

DERE TIL. nannscccesscseinceecseeesos 10-2 13-5 2-It 

PENG, <aseisnnnreccensmendineinteion 10 10 5 
GN GREE cccccnesvccccccnssecncce 201,872 277,334 298,418f 


+ After deducting from dividends received, and including in 
carry forward, £81,937 profit on the sale of a radio interest. 


If this profit (which seems to be of a capital nature) is 
included, the reduced dividend is covered by earnings of 
6 per cent., but on the strict basis of current revenue, 
less than half thedistribution on the ordinary shares appears 
to be covered by net profits. No significant changes appear 
on the parent company’s balance sheet, though the con- 
solidated statement presumably reflects the Rudge- 
Whitworth acquisition in the rise from £866,039 to 
£1,119,111 in buildings and plant, while liquid assets 
showed a corresponding fall. The manufacture of cycles is 
in the course of transfer to Hayes. Consolidation of the 
group’s competitive position and the growth of its 
activities should normally assist the group to offset any 
further fall in demand. But, with the recent profit record 
in mind, it would be more than usually hazardous to 
attempt to forecast earnings prospects for the current year. 
Confidence in the possibility of long-term improvement is, 
however, indicated by a current yield of no more than 
£4 3s. 3d. per cent. on the 10s. shares, now quoted at 
12s. 


* * * 


Cycling and the Investor.—From the investment 
aspect, the manufacture of pedal cycles (whose products 
are on exhibition at Earls Court this week) is not a clearly 
defined industry. It accounts for part of the activities of 
B.S.A., Associated Motor Cycles and J. Lucas—and that 
of secondary importance. From the results of the specialist 
producers, however, it is clear that the industry experienced 
a severe setback last year, owing to the general decline in 
economic conditions, and also to increased prices and costs 
since the summer of 1937. It has been reported that the 
output of Hercules Cycle for the ten months to October, 
1938, amounted to 313,000 machines, against 570,000 for 
the year 1937, while it is estimated that home sales of 
cycles in the season which has just closed fell from 
1,000,000 to 800,000. Exports have fared even worse. In 
the first nine months of this year, 388,435 complete 
machines were exported—a fall of 38 per cent. compared 
with the corresponding period of 1937, although the figure 
for January-September 1936 was exceeded. In the same 
period the value of cycle parts and accessories exported 
(and this item is, if anything, more important than com- 
plete machines) was reduced by £533,000 to £1,219,000. 
Meanwhile, the average export price has risen to about 
59s. per machine against 54s. 6d. for the first nine months 
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of 1937. Rising costs have coincided with falling pyrch 

ing in such markets as India, South Africa a Ras 
colonies in Africa, which together account for more a 
half of the export trade. Even if allowance js ade ao 
certain amount of over-stocking in the early part of 1937, 
~ _ remains that demand has received a cons; derahle 
check. ” 


* * * 


The number of public companies whose business con. 
sists largely of pedal-cycle manufacture is small, by: ‘h 
following table shows the adverse trend of profits recorded 
in two recent reports : — 











Earned for Div. | Ord. Shs. | Current 
Co. (and date | Total |__ senaitaatiaiiiieaiia % 
of Accounts) Profit ll 
Pref. | Ord. learned Paid Price | Yielg 
: 
| or | o 
= | , 
Raleigh Cycle | £ £ ‘ cee , 
ldgs. (Nov. 30); | | | 
cs sseicendi 195,938 191,233) 144,733 14-9) 15 
 , ee | 265,535! 262,223 216,473; 22:7 | 22 44 11-3 
Se ccnttecied 281,227| 278,646 233,646 24-9 25 {1 
| | 
New - Hudson | | | | 
(July 31) 
Rs chinensis 33,273) 13,706) 6,526¢, 5-7¢ Nil | 
is ocmnaiiieivhin 77,929 34,128 32,931) 29-3 10 30 7 93 
a 70,960 27,025 25,887, 23:8 10 [J 
Enfield Cycle | 
(Aug. 31) | 
Pi iciinsunenan 43,218 18,094’ 16,749¢ 8-8 | 7 
DT kcicewssnete | 47,528 20,288 = 18,965¢ 10:1 | 8 16 3xd 7 
ee 23,251 Dr.4,024 Dr. 5,314, Nil | 3 Ji 
Elswick-Hopper | | 
(Aug. 3) 
D> bpiawhadnne 28,725 19,976 17,291! 52:4} 10 | 
aa 29,263 21,919 19,463 19°4 15 44 
ae * 23,535) 20,850, 21:2 | 15 | j (5s.) 
; | i 








t Six years’ preference dividend paid ; earned for ordinary atter one years 
preference dividend only, 10-9 per cent. $ Earned for “ B” participating, 
preference and for ordinary shares. * Not shown in accounts. 


The Hercules Cycle and Motor Company is not known to 
the investor, but it is claimed to be the world’s largest 
manufacturer of cycles. Since the annual output of Raleigh 
is approaching 500,000 machines, these two firms would 
seem jointly to account for well over half of the British 
output. Raleigh Cycle (Holdings) shares have fallen sharply 
from this year’s “high” of 61s. 3d. to a low point ol 
32s. 6d., but they have since recovered smartly to 445 
The company has recently formed a new subsidiary—the 
Gazelle Company—to compete in the cheaper market. 
New-Hudson has a large interest in the export trade, and 
the latest fall in profits is comparatively moderate. But the 
market has been seriously disappointed with the Enfield 
Cycle setback. Meanwhile, the industry remains keenly 
competitive. It has made use of deferred payment 
sales as a means of extending its market. It may be able 
to encourage new demand by price reductions and the re- 
cruitment of new classes of users. Moreover, the check t0 
export business may be reversed if world trading condl- 
tions improve. But in the absence of these compensating 
factors, the industry would be compelled increasingly \ 
rely upon replacement demand. And in cycling neither 
mechanical change nor social prestige affects the demand 
for new cycles in anything like the same degree as in the 
motor industry. 


* * * 


Imperial Airways Position.—With the change 
operating scale attendant upon the rapid development 0! 
Empire air services, it is difficult to attach precise signifi- 
cance to the fall in the residual income of Imperial Airway 
from £408,206 to £311,623. The development of Empit 
route implies that Imperial Airways receive an increasing 
part of its income from public funds, in the form of sub- 
sidies and mail payments, but its exact bearing upon the 
financial results has never been disclosed. It may be SU 
mised, however, that the costs of extended Empire servic®> 
in their first stage, has not been fully covered by the '™ 
creased subsidies and grants, which for 1937-38 cann% 
have been less than £750,000 in total. During the ye" 
miles flown rose by 19 per cent., and Empire mail oad 
freight rose by no less than 117 per cent. to 48580" 
ton-miles. The number of passengers carried on the Emp 
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routes is NOW approaching 10,000 annually; last year’s 
figure of 9.661 was 20 per cent. higher than in 1936-37, 
The position of the European “services, however, was un- 
atistactory, for owing to the “continued and deplorable 
delay in delivery of the new landplane fleet,” the number 
of passengers carried was only maintained at 52,444. But 
extension of the fleet is proceeding. The consolidated 
balance sheet shows aircraft and payments on account at 
2,043,117 against £1,014,251, a substantial rise which 
was financed by the issue in June, 1937, of 1,000,000 £1 
shares at 30s. Fleet modernisation is also reflected in the 
reduction in charges for obsolescence and depreciation, 
as shown below : — 
Years ended March 31 


1936 1937 1938 
| £ £ £ 

Profit and other income......... 383,134 408,206 311,623 
Obsolescence and depreciation 226,432 195,727 150,387 
ED, csscirdeceabentaseertasn 24,496 35,745 51,969 
OG is senepicsultndebuubnihe 38,000 30,000 5,000 
Fees, staff fund, etc. .........00. 33,250 12,000 12,000 
Ordinary shares— 

eee 60,956 134,734 92,267 

Tt etagencaekndsoannbuabeiioen 38,069 42,126 82,738 

eE  siciscsvadicsasbbensste 11-4 19-4 7:8 

TE Ah, ssdils nennanandiniwenmndie 8 Gy . 
Contingencies reserve............ 40,000 95,000 10,000 
Claims recOVerieS .........ecceeee Cr. 12,228 a Cr. 1,205 
CID eadnithetiiidcrcdons 59,618 4,713+ 5,447 


_t After placing £60,000 to dividend fund, which received also 
£9,000 from contingencies reserve. 


The dividend rate is reduced to 7 per cent. by the omission 
of the former cash bonus, but since it is payable on the 
increased capital of £1,623,869 it absorbs £82,738 against 
£42,126. A share premium account of £424,426 now 
appears in the balance sheet. As for the current year, the 
results depend upon the speed of development of Imperial 
and European services, Sir John Reith’s administration, 
and, above all, the new subsidy scales. The revised Air 
Estimates show that subsidies and grants of all kinds for 
civil aviation will amount to £1,343,000 in 1938-39, 
against a final estimate of £811,000 for 1937-38. But after 
including mail payments and grants from the Dominions, 
the total prospective payments to Imperial Airways for the 
full Empire air mail scheme (which should be largely in 
operation this year) amount to £2,150,000 annually. The 
£1 ordinary shares now stand at 25s. 9d., to yield 
£5 8s. 9d. per cent. : 


* * + 


oa Rng Report.— The satisfactory record 
"o = a uple-tailoring business is once more emphasised 
fe ie full report for the year to June 30th. Final profits 
a Closely accord with the preliminary results, dis- 
SOO te Economist of July 30, 1938, although the 
- £30 ae to contingencies reserve has been raised 
1937.38 0. Total profits of the Operating company for 
Dering, amount to £572,576, against £521,788 in the 
deat ae but in the latest year they include an undis- 
required justment for stock depreciation which is not 
made t > Whereas in 1936-37 an undisclosed charge was 
men a er stock values. The precise degree of improve- 
recove herefore, cannot be ascertained, but the disclosed 
unions Is offset by increased provision for taxation, and 
at e271 41 ailable for the Trust are practically unchanged 
(actual) 6. This represents a rate of 155.1 per cent. 
owned re the £175,000 ordinary capital, which is wholly 
tingencies the Trust company. In addition to the con- 
renewals ; Provision, a sum of £10,000 is again placed to 
at £257 at ae The carry-forward is thus £31,416 higher 
limina veel (instead of £281,353 announced in the pre- 
paying $9 one Prices ‘Trust Company is, of course, 
pee Per cent. on the ordinary shares, compared with 
£1,121 330, for 1936-37. Fixed assets now stand at 
speech, whip est £1,044,116, and Sir Henry Price's 
1937.29 © accompanies the report, shows that during 
Number ‘wenty-seven new depéts were opened. The 
at the end of June was 340, and this total has 
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since been increased to 350, according to this week’s pro 
spectus for £650,000 44 per cent. “A” mortgage deben. 
ture stock of Prices Tailors Properties. The grou “wl 
enjoyed continued progress in recent years, and Prices 
Trust ordinary shares stand at 35s. 73d., to yield £7 Os 6d 
per cent, a nai 


* ra * 


Sudan Plantations.—A fall of 24 per cent. in the 
total profits of Sudan Plantations is greater than the 
moderate reduction in dividend had suggested. But in view 
of the trend in cotton prices during 1937-38, when the 
-ondon spot price for Egyptian cotton averaged around 
“2d. per Ib. less than in 1936-37, the fall is scarcely sur- 
prising. But for the price factor, the working results for the 
year would seem to be satisfactory. The crop was 4 per 
cent. higher at 200,106 bales, for the Gezira area provided 
4.53 kantars per feddan, against 4.46 kantars in 1936-37 
although the area under cultivation was only slightly 
higher. A satisfactory improvement in yield was also 
reported by the Kassala Cotton subsidiary, whose total 
profits for 1937-38 amount to £117,601, against £135,390 
for the previous year. The parent company takes into its 
latest accounts the sum of £26,062 in respect of the sub- 
sidiary’s earnings for 1936-37, as a contribution towards 
its total profits of £531,429 (against £697,994). The tax- 
gatherer, however, absorbed the benefit of the reduction in 
general expenses. Profits for the past three years are given 
below: — 

Years ended June 30 


1936 1937 1938 
; 4 £ £ 

I i ccininndinvennininsencenae 589,509 697,994 531,429 
Expenses and staff funds ......... 198,538 213,551 203,059 
SD icntuhdsabseboveknncenernes 12,018 17,451 11,247 
I eee os saaeeucenks 33,681 40,000 57,500 
I PII occ coxeccacicccceccascccs 60,000 60,000 45,000 
Shares— 

PED ictibiisigasenteeninmenvnenents 285,272 366,992 214,623 

MN Ais atainiudieneusideansaeswiae 247,500 309,375 247,500 

ENTS, utdinacdadaccerscesenceacs 12-0 15:6 8-7 

I as 5 cancsataccnesexcacetwassiwes 10 1219 10 
Special CLEGHS ......ccccccsccscessseeee 112,545¢ 13,785* 51,131F 
Cate GRIME .2...ccccccvcccescccecsess 374,168 445,570 463,824 


* Profit on sale of investments. + From reserves against 


advances to tenants no longer required. 


The allocation to the Gezira reserve, which is used for the 
amortisation of development expenditure for which no 
compensation will be payable when the concession expires, 
has been reduced from £60,000 to £45,000. The dividend 
is reduced to 10 per cent. by the omission of the 2} per 
cent. bonus paid a year ago, but it is short-earned. A 
transfer of £51,131 from reserves no longer required covers 
the deficiency and increases the carry-forward. The balance 
sheet again shows a satisfactory financial position. Surplus 
liquid assets now exceed £2} millions, although the fall in 
cotton prices has resulted in a reduction in stocks from 
£2,119,000 to £1,798,000. A new holding of £776,000 of 
Government securities appears, and, despite a correspond- 
ing reduction in cash, the latter still stands at the impres- 
sive total of £1,263,000. Provided the yield of cotton 1s 
as high as in 1937-38, the outlook for the present year is 
relatively good. The Egyptian Government’s estimate of 
the new crop is 7,350,000 kantars, as compared with 
10.814,000 kantars harvested last season, and this position 
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is finding reflection in firmer prices for Egyptian grades. 
At a current price of 31s. ex dividend, Sudan Plantation 
£1 ordinary shares yield £6 9s. per cent. 


* * * 


The Week’s Company Profits.—A heavy fall in 
profits is shown by the reports of 48 companies issued 
this week (excluding six for which comparable figures are 
noi available). The net earnings disclosed show a fall of 13 
per cent. from £4,839,000 to £4,198,000, but this result is 
not fully representative of home industry, since the list (on 
page 356) includes such companies as Electric and Musi- 
cal Industries, Imperial Airways, Ste Madeleine Sugar, 
and a number of pastoral companies. The cumulative 
profits total for 2,085 companies during the year to 
date shows a rise of 9 per cent. from £243,349,000 to 
£265,348,000. The week’s results are discussed in pre- 
ceding Notes and on page 340 under the heading “ Shorter 
Comments.” 


* * *« 


Company Meetings of the Week.—In this issue 
reports of company meetings will be found on pages 347 to 
349. Mr Brendan Bracken, at the meeting of The Financial 
News Limited, tilted against those who argue that practical 
men gain little from “technical newspapers edited by 
theorists.” Britain’s painfully practical industrialists, he 
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pointed out, support their own technical Press and sub- 
scribe increasingly to English financial journals M 
Bracken commended that example to the unconverted 
minority of their superior British competitors. At the extra. 
ordinary general meeting of Beechams Pills, Mr Philip F 
Hill emphasised that the company should benefit materially 
from Eno Proprietaries’ overseas connections and from 
close working association. Mr Norman Holden, at the 
Phoenix Investment Trust meeting, described the geo- 
graphical spread of the Trust’s investments, of which 48.74 
per cent. are held within the Empire. Sir Vernon Thom. 
son, at the London Maritime Investment meeting, wa; 
unable to reach encouraging conclusions regarding the im. 
mediate prospects for British tramp shipping, but he em- 
phasised the importance of world trade recovery, led by 
the United States. At the Trinidad Leasehold; meeting 
Mr A. W. Rogers referred with satisfaction to continued 
success in developing the Forest Reserve field. The need 
for retaining, as far as possible, the specialised labour force, 
despite restricted operations, was discussed by Mr D. J 
Ward, of Pahang Consolidated. Shareholders of Jantar 
Nigeria Company were informed by Mr Percy Tarbutr 
that the company’s proved ore reserves showed a potential 
profit of over £500,000, with tin at £180 and columbite 
based on the price under the terminated contract. Mr 
W. Arthur Addinsell informed Bukit Kajang Rubber Estate; 
shareholders that planting rights were available in respect 
of 247 acres. At the Broome Rubber meeting, Sir Lione! 
Smith-Gordon reported that the standard assessment for 
1938 was 2,555,927 lbs., and should be increased next year 
to take account of young rubber. A new block of 1,000 
acres would be planted next year. 


THE STOCK EXCHANGES 


London 
SETTLING DAYS 


TICKET ACCOUNT 
NOVEMBER 22 NOVEMBER 24 


THe Prime Minister’s hopeful refer- 
ences and Wall Street’s optimism, have 
provided the incentive for the London 
market this week. The volume of busi- 
ness has not been large, but the effect 
of the Woolworth issue has been to 
liberate a good deal of miscellaneous 
trade, and this has provided a hum of 
activity. But Wall Street must take 
pride of. place, both for its intrinsic 
interest, and as a causal factor in the 
London market. 

Interest in the gilt-edged market 
showed a slight improvement, although 
price movements remained restricted. 
Some institutional support was appar- 
ent at first, and once the Dartford elec- 
tion result had been digested, scattered 
selling subsided, and the firm tone was 
restored. In mid-week, the redeemable 
issues provided the feature, with rises 
of up to i. Subsequent movements 
were small on balance. Dominion issues 
opened firm, but interest was not main- 
tained. 

In the foreign bond market, Czech 
issues rose further, and German issues 
held an early improvement. Brazilian 
and Greek bonds were still affected by 
the lack of any indication of resumed 
service. Japanese bonds, after a good 
Start, turned dull later. 


* 

The week-end Press devoted gloomy 
attention to home rail stocks, which 
opened badly. Subsequently, quiet de- 
mand led to an improvement, and after 
the better traffics had been published 
Southern issues—particularly the pre- 
ferred stock—led the market in a 


further recovery. Some estimates of 
current home rail earnings are given 
on page 332. Argentine rails opened 
firm, but the shock of the further de- 
Preciation of the peso hit all classes 
of stocks hard. On the hope that the 
companies would be exempted from 
the new rate, however, an appreciable 
rally occurred on Wednesday. 


The tendency in the industrial 
market was towards firmer prices. As 
in recent weeks this was marked more 
by an improvement in sentiment than 
in actual trading, although business 
broadened a little in mid-week. Iron 
and steel shares were firm if unexcit- 
ing. Thornycroft was particularly 
Strong on the good report, but South 
Durham fell on the dividend cut. Un- 
spectacular advances also occurred in 
the engineering section. Coal shares 
continued firm, Shipley being favoured. 
Electrical equipment shares were irregu- 
lar, but Lancashire Dynamo advanced 
further. Motors made a mixed showing, 
and attention was paid chiefly to mak- 
ers of the heavy vehicles, such as 
Dennis, A.E.C., Leyland and Albion. 
While changes in aircraft shares were 
small, prices remained firm. Imperial 
Airways were unaffected by the report. 
Textile shares tended to improve 
slightly, after early weakness. There was 
some recovery in brewery prices, partly 
on provincial support. Provision and 
Catering issues were firm, with some 
gradual improvement in Tate and Lyle 
on dividend hopes. The tendency was 
rather irregular in the stores group, 
where the new Woolworth shares were 
the centre of interest, reaching at one 
time 1s. 14d. premium. After an un- 
certain start, miscellaneous issues hard- 
ened, E.M.I. recovered towards mid- 
week. Ranks were dull before the new 
issue, and were unaffected by the open- 


ing of the lists, though there was some 
activity in Philip Hill and Partners 
The new Ranks shares opened, rather 
anomalously, at 3d. discount-par, but 
improved later. Early in the week 
P. and O. deferred rose on dividend 
hopes, reacted, and then went ahead 
smartly on the doubled distribution, 
though a further rise on Thursday wa 
not consolidated. On the repayment an- 
nouncements (discussed on page 333) 
E.D. Realisation rose 1s., but RM 
Realisation lost ground. 

Oil shares showed a little all-round 
improvement, though it was not till 
mid-week that turnover increased and 
investment demand was confined le» 
narrowly to the leaders. 

Although it is not expected to mak: 
any definite movement until the Re- 
striction Committee’s quota decision 
is known, the rubber share market 
stirred very slightly on Wednesday, !" 
the hope that the Republican gains 1" 
the elections would give an impetus © 
American recovery. The tendency !" 
tea shares was variable, and the volume 
of trading remained at a low level. 


In the mining market prices followed 
the general tendency, and improve 
after a dull start. A slight improvemet' 
in turnover, however, proved only tem 
porary. Kaffirs were quiet, but quit 
firm, with a certain amount of we 
investment buying. In general, the lead 
came from Paris, as in the previo 
week. Central Mining fell on the “dl 
terim dividend cut, and helped to »¥ ‘i 
due other shares. There was 4 little 
Cape support for the developing mn 
especially Marievale. Rhodesian ol 
pers were not specially active, but ce 
tations hardened, Paris buying helpiné 
in mid-week. Base metal shares 10 
proved as the week progressed, but fr 
mained uninteresting. 
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«FINANCIAL NEWS’ 


INDICATORS 
sh Security Indices 
on | 25 
ion} 
1938 |Bargainst, 7937 | 30 ord. | 20 fixed 
| shares* int.t 





5.965 | 7,520 | 83-2 





an a 125-8 
em 195 9,225 | 83-2 125-9 
Nor. ons | «(7635 | 836 | 125-9 
Nov. $ O53 | 7.245 | 84:3 | 126-0 
Nov 10, 6,485 | 7,655 85-0 | 126-1 
oe | | 972 131-0 
ee | yan. 12 | Feb.4 

| ("737 | 19:9 


Sept. 28 | Sept. 27 
| 


+ Approx. total recorded in S.E. List. * July 1, 
1935 = 100. +1928 = 100, 


ACTUARIES’ INVESTMENT INDEX 


The Actuaries’ index of 151 industrial 
ordinary share prices stood on Tuesday 
last, November 8th, at 63-2, or practi- 
cally the same as 63-1 a week ago and 
63:3 a month ago. The corresponding 
average yields are 5:90, 5-90 and 5-94 
per cent. We give below a selection of 
the component indices :— 


a ——— 


Prices 
(Dec. 31, 1928 = 100) | 
Group fand No. a Sa | 7938 


of Securities) Oct. 11,/Nov. 1, | Nov. 8, | High 
1938 1938 1938 











| 
Insurance (10) | 116°5 | 115-9 | 117:7 121-5 
Bldg. mats. (6) | 77:1) 74:9| 76:2 | 87-2 
Com GO) ccceseces 75:3 | 81-9 | 81:7 | 106°7 
Cotton (6) ...... | 23-4] 22-6} 23:3 | 37-1 
Gas (7 .. | 113-3 | 113-6 | 112-8 | 118-8 
Hom: rails (4) | 35:5 | 36:5 | 348 71:0 
Miscell. (20) ... | 59°3 | 58°7| 59°3 | 66:7 
‘ : i ceieisenlseelaieaiesseaeibinn ea iaseeninie 
. } : = . Lee 

Yields % H 
i satel ae Price 
Group | 1937 


‘Oct. 11,} Nov. 1,| Nov. 8,| High 
| 1938) 1938 '| 1938 |) 
enn ' | ' 


\ 


Insurance ...... | 3°67 3-69! 3-63 | 102:7 
Bldg. Materials 7:18 | 7:39 7:27 69-1 
Cos Be 6°91! 6:21 |} 6:29 + 69:0 
Cotton sees 3-22 | 3:26] 3-23 22:4 
Heese: | 5°23 | 5-22 | 5-26 || 107-5 
Mans fails ...... | 9°82 | 9-58] 9-91 | 34-2 
Miscellaneous... | 5:27 | 5-32 | 5:27 || 53-7 
New York 


GAINS of 2} points in the Dow Jones 
industrial average before the polls and 
© over 3 points after, provide a suffi- 
Client indication of Wall Street’s eco- 


rem and political optimism. On 
ay, economic indicators, includ- 
ing the § . E 


ak point rise in the Federal Re- 
re soard index and the 4 per cent. 
a — Operations, dominated the 
me +’ Wednesday, the striking 
= . 0 the Republican party took 
Us pe up to 3,100,000 shares. 

- teel and Bethlehem both jumped 
oe Du Pont gained over 4 
ae = Stocks were also active, 
ae : € highest levels for a year. 
a the caution of some investors, 
Des =" to question whether the 50 
during + Top In steel operations 
he ast two months is not un- 
of ene rant, the general view, both 
able Eons and chartists,” is favour- 
haenden market continued active on 
218000) W — turnover amounting to 
ene 3 ares, Wednesdays prices, 
Profit-taki empted a certain volume of 
Ustrial ane and the Dow Jones in- 
to 157 47 nse declined from 158.08 
tained "1? although rails were main- 


: he eve of sae! 
holida € of the Armistice Day 
this = “PPears to have accounted for 


“MPorary lack of decision. 
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New York Prices 


Close Latest 


: Close Late 
Nov. Nov at 


Nov. Nov. 


3, 10, 3 10 
1938 1938 1938 1933 
1, Rails and 4. Manufacturing 
Transport " 
Briggs......... 3419 351g 
Atchison ...... 3914 4413 Chrysler ...... 827, 8673 


Balt. & Ohio.. Sig 854 Elec. Autolite 3419 34 3 
B.M, Dieses. sees 1313 1233 Gen. Motors.. 50 5314 
Can. Pacific... 614 67, Hudson Mtr. 91g 9 


Ches. & Ohio 3373 36 |NashKelvntr 10) 10 
G.N. Ry, Pi... 2513 28%s| Packard Mtr. 535 5° 
Illinois Cent... 1453 16/2 Bendix Avtn. 231; 242 
N.Y. Central... 1953 212;|Boeing Airpln 2715 27 


Northern Pac. 125g 1373 Douglas Air... 66°xd 69 
Pennsylv. R... 2153 2414| United Aircft. 3454 37 
Southern Pac. 1953 21!) Air Reduction 6414 6753 
Southern Rly. 1973 2114 Allied Chem). 188 19315 
Union Pac. ... 94!) 99 (Col. Carbon 911. 97~ 
Greyhound... 19/3 2054 Dupont ...... 145 151 


Un. C: , 90! 
2. Utilities and B. Carbide 965g 90l2 


U.S. Ind. Ale. 2810 29! 
Communications AllisChalmer 5115 5213 


Am. W’works. 1453 151, Gen-Electric 46 4755 
C’wlth. &S.... 2 21,, West’hseElec. 118 12473 
Con. Edison... 321, 34 | ‘AmericanCan 10115 102'4 
Col. Gas & El ~9~ " Addressogrph 285, 29 
El Bond & Sh. 131g 131)/Caterpillar... 49 51 
NatPwr&Lt 9 g5,' Cont. Can.... 42!2 42 
N. American.. 2454 25 Ingersoll Rnd1i4 117 
Pac. Gas & El 29:5 297,| Int. Harvester 6412 6754 
Pac. Lighting 4115 4272 Johns Manvle 103 10812 
Pub Serv N.J. 3234 347; Am. Radiator 1754 18% 
StanGas&E. 41  45;/Corn Prods... 695, 68 
UnitedCorp. 4 414 J1Case&Co. 90i4 9614 
Un. Gas Imp. 12 1234 Glidden saence 2514 28 
Amer. Tel. ... 14753 14824, G.Am. Trans 54! 55!2 
Internat. Tel. 103g 1012 Allied Stores 1254 135s 
Westn. Union 26:5 291; Celanese of A. 247g 2658 
© sera Seay ee ee 25 See 
B. 651, ,,,Colgate Palm. 16 4 
mo B. Pref 651¢xd0554| Ftm'n Kdk. 18134 18612 
3. Extractive and Gillette ...... =~ 
Metal | Loews ......... 60!2 62. 
eon 
Soh. gees = 69-7538) 
th. Steel P. lo l 
Republic St ett See 5, Retail Trade, etc. 


U.S. Steel ... 65 697s! Mfont. Ward 511g 5314 
U.S.Steel Pf. 116 118 (J.C. Penney 81 ; 8314 
Alaska J’neau 912 954/Sears Roebck 751g 7814 
Am. Metal eee 4155 44 | Walgreen... 1654 17’ 
Am. Smelting 53xd 5754! Woolworth... 514g 52!2 
Anaconda ... 36 4 


3814) Borden ...... 1714 18 
Bohn Alum... 2814 297s) Gen. Foods... 38!) 39 


Cerro de Pas.. 50 53 | Kroger Grey. 20!2xd 20! 

Int. Nickel .... 5613 5714 Nee Biscuie” 2622 27 

Kennecott ... 4553 47°: Nat. Dairy ... 1334 14° 

Patino Mines 1112 1154)4m. Tob. B, 891g 9012 
2 


> & 
«2 


con 


Tex. Git. Sul. 31); 34 | Lorillard 20!g 215g 
U.S. Smelt.... 65 6812 Reyn. Tob.B. 4412 45% 
Vanadium ... 2612 2852 Nat. Distillers 27°4 29 


Atlantic Refg. 2314 24 c is. 1934 201 
Phillips fo 3873 41 - a ° 
nee 15 = 1514} 
ell Un. Pf...105 104! 

Socony Vac..... 1334 137s 6. Finance 
Stan. Oil Cal. 39 304g Comel,Credit 56 59° 
Stan. Oil N.J. 5334 552g/Atlas Corp.... 814 84 
TexasCorp. 4214 455g/ComInv.Tr. 58!2 63!2 


By courtesy of the Standard Statistics 
Company, Inc., of New York, we print 
the following index figures ot American 
values, calculated on closing prices 
(1926 = 100). 

WEEKLY AVERAGES 


1938 
Pre Oct. | Nov. | Nov. 
Low High 26, =. 9, 
| Xter. | Nov, | 1938 | 1938 1938 
| 30 9 


347 Ind’ls. ... | 75°9 117-9 113-9 113-0 117-9 
32 Rails ...... 119-0! 31-8 | 30-0 | 29-7 | 318 
40 Utilities... 57°7 | 83:2 | 82:4 81:2 | 83:2 








a « 2 
419 Stocks... | 63:7 | 98:2 95 1 942 98 - 
Av. yield %* {| 8: 35 | 3-30 349% 346% 3° 30% 
cer High | Low to 

* 50 Common Stocks. 


DAILY AVERAGE OF 50 AMERICAN 
ComMMoNn Stocks (1926 = 100) 


Nov. 3 Nov. 4 Nov. 5 Nov.7 Nov. 8 Nov.9 


129-9 130-0 | 130-4 132°8 Closed 136°0 


“J938 High: 136-0 November 9th. Low: 83-6 
Mirch jist. * Election Day 


ToTAL DEALINGS IN New YoRK 





: | Curb 
| Stock Exchange | - 
1938 |—--_—— 
| Shares | Bonds | 000s 
000"s $000’s | 
oe . ae , 
y 7 221 
1,070 8,440 | 2 
— 4 | 1200 8.630 | 265 
a 430 3,230 111 
” 71 — 1,760 | 23370 259 
” 8 | Closed (a) Closed (a) | Closed (a) 
ae | 3,100 | 11,870 | 424 
. Two-Hour Session (a) Election Day. 
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Capital Issues 


THE success of last week's offer 
Woolworth shares has generated new 
interest in the capital market. It 
been followed this v eck by the off 
Or 2,800, 100 shares of Ss. in Ranks. 
Limited, at 17s. 6d. per share. This 
offer, though not so enticing to the 
“ stags,” received very satisfactorv sup- 
port. The growth of the undertaking 
and some considerations affecting the 
Shares are discussed in a leading article 
on milling shares on page 326. The issue 
of further loan capital by Prices Tailors 
Properties takes the form of £650,000 
4} per cent. “A” debenture stock, at 
98. This stock ranks as a first charge 
On properties valued at £803,561 and, 
after the existing 4 per cent. stock, as a 
floating charge on the remainder of the 
assets. The operating company has 
taken a lease of the properties on long- 
term, and its profits (from which 
rentals are payable) afford adequate 
cover for the service of the stock on 
the basis of recent vears. Statements for 
information only have been published 
by British Electric Resistance Company 
and Madras Electric Supply, which has 
placed a line of 43 per cent. notes. 


CAPITAL ISSUE TOTALS 


Nominal Con- New 


Week ending Capital versions Money 


November 12 £ £ £ 
‘To the Public ......... 1,350,000 3,087,000 
To Shareholders ...... 22,451 ig 22,451 
By S.E. Introduction 939,894 1,242,341 
By Permission to Deal 691,382 1,543,459 

Sav. Certs., week end- 

ed November 5 ... 50,000. 50,000 
Including Excluding 
Conversions Conversions 

Year to date f j 
1938 (New Basis) ...... 259,797,490 238,051,980 
1937 (New Basts)......00. 463,381,621 433,246,958 
1938 (Old Basis) ......... 186,562,146 165,795,531 
1937 (Old Basis) ........- 277,712,456 230,660,772 

Destination 


(Excluding Conversions) 


Brit. Emp. Foreign 
U.K. ex. U.K. Countries 
Year to date £ £ £ 
1938 (New Basis) 183,621,551 51,579,352 2,850,177 
1937 (New Basis) 370,782,753 59,205,846 3,258,359 
1938 (Old Basis) 140,325,327 22,650,432 2, ,072 
1937 (Old Basis) 211,775,094 17,393,178 





Nature of New Borrowing 
(Excluding Conversions) 
Deb. Pref. Ord. 
Year to date £ Set > £ a 
1938 (NewBasis) 138,061,908 17,722,875 82,2¢6,297 
1937 NewBasis 216,770,122 27,860,576 188,616,260 
1938 (OldBasis) 126,078,813 9,847,005 29,87 ),013 
1937 (OldBasis) 157,335,324 16,855,819 56,449,629 


Note.—‘* Old Basis ” includes only public issues 
and issues to shareholders only; ‘New Basis re 
includes all new capital in which permission to deal 
has been granted. 


PUBLIC OFFER 

Prices Tailors Properties.— Issue 
of £650,000 43 per cent. “A” Mortgage 
Debenture stock at 98. First charge 
on properties valued at £803,561. Re- 
deemable at 101 by drawings 1941-81, 
or on notice 1940-60 at various rates. 
Prices Tailors pay £43,000 rent and 
outgoings. Prices Tailors profits, after 
depreciation, etc., before rentals, years 
to June 30, 1936, £380,397; 1937, 
£457,573; 1938, £497,568. (Total net 
rents will now be £103,000.) Lists 
closed 9.5 a.m., November 10th. 


OFFER FOR SALE 

Ranks, Ltd.—Offer for sale of 
2,800,000 5s. ordinary shares at 17s. éd. 
(already quoted ; 1,200,000 under- 
written firm). Flour millers, etc. 
Profits, 52 or 53 weeks to June 27; 
1936, £777,267; July 3, 1937, £888,228; 
July 2, 1938, £874,969 (after £38,539 
jssue expenses). Shares in John 
Greenwood Millers (1934) since 

(Continued on page 340) 
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yields of fixed inter ncom 
est st e tax at th 
~ : bee Saiieaiies a haem 2 is made for interest accrued since the last date of payment, les 
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calculating the yield on “ cum o. " shares. 





















































a - ; 
} Prices, i a caccaaae —~ pmen ‘ * 
; Prices. Year 1938 1 iw ‘Prices, 
Year 1937 > ~ | Brice, v * “ I = — iaiiaads i Zz - 
; a |} 72 Yie Jan. I t as 9 { Ni - 
“a inclusive Name of Security | o 273 Nov. 9, |! Nov. 9, Dividends Price. | os 
| High-  Low- 1938 O48, '93 inclusive Name of Security Nov. 272 | Yiel 
- : est est } est | 2 High- Low- (a) (b) () j 9. 345 Now . 
B4i3ig 73g =o), 64 c ee Funds 4 . = = 2 . 1938 0 27 1938 
113 1053. 1113. | 98 ona Neg - , 72! 34 9 0: 13 2 ‘cia : 
10136 945, 1005, ; Do. 4 1% (alt. "1957) | 10813] + 34 | 01 bP | Be 3\a 354 b | Co 
e's eR icgeaenaes el 1 P82 | Me ae] Ss ommitaie pel fey 
32, 99 10453 n »- 30 53... 100 | . -¢ o@ 31> b 526 0 0, 
108 105 +05 : A. Be 3 ,atter 1961 | 100 he ; : : oe | 9 | 106 8a peek Aust. G3 ip 80 oe ‘7 316 3 
117 L11ll, 115>s 102 > 412% 1940-44 1105 . 217 n Ae £79 £36 | £2\0@| Hon ros £10, £2°2p. 10 ‘| $ § 9 
92 89 io leo 1944-64 il i 34 ; a. | 6b 5a" | Shei vs fi nd. £81 ; 410 0 
big B9%g 7 nd. 2'2° 1956-61 8812) +3 rae 7 96 7 re > ed.... || 39/- 6 15 
Selo | Fa | Fc Biz || Fund. 259% 1982-97 ai te) 3 2 8) Ml Sel Se | de || Mesias £20, £22 p 59 f 41 
1165. 109 114 “ 4 ot 3% 1959-69... 06 ae 3 39 a 5) 5a | 5b Nat. oo £1, fy. see 84 6 ea 4 6 6 
; 993, 96 aaa = und. 4°% 1960-90... 109 i 3 7 L 93, 116 | 4a. Nat. is. £212 fy. pd. 5 oc 315 9 
mn 1001; 93 = aoa 1944-48 | 99 | -- 154) 2:12 6 oH 29 | «9h | 68a | N. of Eevee £10 34 es 
L1G | 107!g | 112i1¢ 100 Victory B 1954-58... 98. | 33 0, 488. = 7igb = Tina N. Prov. fs, fre ”  heae 
10513;5 995, 103% dl — ry Bonds 6 , .. 1 108 ‘| 313 of) 16: 420 Sioa Blob Roy. Bk. £5, £l p 30,, 6 09 
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¢ | 107 05 Q 21 «. | 419 6 | t25a_ Pearl (£1 4 2 
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454 5712 || edly 3 Japan. 512° ° 19 5 56-| +11 916 6f 2511, | 2211. || 761 5a paemanes Sept Ces. | 12112] ... 6 3 3 
Gll2 | 4055 | 50° | 35 Do. 6% (24) sed. 83, Go | 41 [10-0 Of| 28 Jamo] ob | Sie | Soni tee Sie — 5 8 4 
B3 56 a, | co eee ae 282... 1 45]... (218 «(170 | 66 | 3a oe | 4- 5 0 0 
2012 | 13) | I5% | 20 Poland 7. <ovv3.. 65 - | 6% slits lie os 5e 4 eee Se Tl 168!2 5 12 9 
881, | 35 | Roum. 4% Con. 1922 1212 ss ae 93 | 167 | oi |, Trustees Corp. Ord. | 92 3 4 Sp 
; ' i rg-C.3%... || Sllz] ... ates Deb.... || 17512). | 5 
i 118 | Mle ff 1158 lion Beers. Stocks | 5 Tie | wet Si te pom eer ary ee oer 
oat | 11234 | 117 104! Br m 5% 1946-56 11012) . 312 0 ~ 21/9 10¢ 134 I aresce &c.10/ |) =|) | 489 
; 513 | 82s | 87ip | 75 ristol 5% 1948-58... | Wll2} -. | 31 | 23/9 | 15/712 || 10¢ | 10 ¢) Brit. S.Afr. 15/—fy. pd. || 29 3 | 616 6 
101 pe ee A a Poe  @2ig| 41 4 0 | 16/1012) 12/10%9) | 10¢ || Charterhouse Inv. £1 || 17/6 | 
: 1043 2 | 90lo | Liv 3 sees 2| +12} 312 91) 33 2} 26 | 24 || CofL a ae Ss 
i 3 | 1005s | 10534 | 9012 || Liverpool 3% 1954-68 =? . 3 8 0 P 25/6 || t2lea t6t4 b Dail ond. R. Pty. 13/9x +4'd) 5 16 0 
; co @ | Middx. 312% 1957-62 || 10112 : 3 7 . 6lig 3a | 4 any Mail & Gen. il 26/6x' +3d! 612 Of 
s * ee as Pe a 6 | 23/6 |; 16/3 i} 3a + oe £20 £5 pd.... || 5°4x 1 20 
i Year 1938 Tat 25/1012) 18/= || Nile | z 4 (c) Forestal Land £1 .. |) 24/- tod} 811 9 
Jan. 1 to Last two | a |) 20/— | 13/9 || 2iza 5b. neg hg £1 || 24/-| -1/-| 4 2 0 
Nov. 9, Dividends ij ; | price | ge z i one 154 1 Nil Nil | Peru. oo OE access i 17,6 | ous 
: _ inclusive | Name of Security Nov. azn Yield j 7 | Se i 3ly Pp ot. Pref, ... || 3 soe | Nil 
Wa | lew | OO | 9, $43! Nov. 9, | 17/3 | 12/6 } Tincl Nile. wn old. £1... || 8/6) .. | 8 40 
; est | est ay ©) 9 | | 1938 O37, 1938 | 34/101) 23/9 || I2lec 3 wee Ring Tl | 15/- Nil 
: 7 1% % | ne: | ; ~~ } 2c 610 —— NG TE xancoe | 31/3x' +33 6 8 0 
j “ : — a 61/ i} | 
11512 | 7 | 2\5 | 21, lc Ben ae tie se | aa gee ers ] aa _ ! a6 , ae a Ansell’ Brewery £1 || 64/-x +26) 5 9 6 
L192 110 | ate | Qty | aay a Transport | ) B10" ‘ 3.17 6 | 67/- ae I og t5a Bass Ratchit Ord £1 110/- . Sa a. 
4 } 11912 23 | 2s 5%, am 2923 || 1141.) — | 826 i | 3a |) Charri | se/oxi+1,7h| 
| Ia, | 1067 | 218 | 2:2 || 382 Be 198s-2023—> | 12219 | == | 38 Oo] wp — — Gel oe bo rie SB/ext 17h) Fe 
83° | 68 || ial 2181" B” 1965-2023... | 11512) —1 19 0} 125/-| 100/- | Tioa| 156 || Distill or £1 ... | +6d | 5 18 6 
921i, | 787s Ilo 12 | C” 1956 or after... 7515 40 O]} 113% | 88 om l2a | 176 | Gui ers Ord. £1... || 90° +6d 419 6 
118 102 aa 21 | | Met W.B. “B” 3% I 8613| on 5 6 0} 43/- ya i 206 Noa’ a Ord. | 106/3 | +5/- 5 9 0 
| Bede 2 2 Peeves tt) = | 383 Be | ae | ae tek Copee adi $6112 318 
ate | 4 || 3126) Nil a (G.W. 0 ways | i} 75/= | 62/6 |! 3 | 13 | lers bi | 73/-x' + 1/1} 514 0 
"8 | 21g |} Nil |; Nil | oe sopeeonsceee |} 28 | —1lo} 12 10 | 78/- 61/3 |) 46 1212 6 Ohlsson’s 65 - —6d 5 90 
833 | 312 | Nil | Nil } & Do. 5% R. Def. ... || 22] —ig | 10 0} 108/6 | 87/6 | 4a Seo RG. | 61/6 | +36, 517 3 
97 | 43 || 3348: Nil : =O 5 ‘9 Pref, Ord. 4 2 Nil i} 42m | 26/3 || te | t17l2 6) S. Af S fi + 3/6 L 
27g | 8 || be 18 a| Do. 5% Pref. 1955 | al | ea | 26/3 | folate | | 4a ||Ta sri walker Od. 103/617) ¢ 16 
oss | 21 | 36 | Nila Do. 4% 2nd Pi. || 102 “<. | 1613 4/| 79 | 563 °| 50 2 | Senne, wales Crd. ae) tot) tas 
a ee ey bee | ame] 3 | 1018 2 | ~ 6a | 126 | Watney FR eet | 59/6 | +1/-| 6 1 ° 
ari | 23 4 26) Nil aj |) 123g] —1p | 11 15 || 24/6 | 16/3 4 Iron, Coal and Steel — % 
4 | 48 | 26) 2a | 2812 70 44/- | 32/6 é 66 | Allied Ironfound. T | 18/9 | (1013 4 
a | 9g i} gc} Lec Southern Def. | 3ll2) —1 715 4 | 9/419 | 46 | ss 4a | tee i Wileos Ge: i| 37/6 | xe 5 6 8 
11512 | | 36 | La || Do. 5% PE Ord... | | 13°] +42 | 11 10 10 | 46/3 | 31/— || 106 |’ 10c | Baldwins 4/~ i 6/3 | —3d; 6 8 9 
2 | 83 || ze 212) Do. 5% Pt. Owe ta Dae 17 2 to | eOlz 24/9 | $54 1124 Bolsover Col. Ord £1 || 40/-| +13) $3 ¢ 
| gel om | op foe] el—s| om [e me BS | His ee) Remtoa.lt | 8 | day 
12 | 338 || Nil | Nil agasta Ord, ... || 912) -1 a 25/715 | | ¢| i r i 9 
17 | 84 || Ni | Ni B.A. & Pac. Ord. ... || 5 2 2 Nil | anot 16/3 || 56 : Laird 5/-... || 8/6) -:,| 4 16 
in| 5) 1 Ni | Nil | BA. Gt. Sthn. Ord... | 12) | —1 Nil || 816 | 676 |} 22 | 3 | | Consett Tron O14. 6/8 | aaigx, 84) 75 
a | oa | Nd | Nat WC Asp Ord -H “g,,( a2] Na | 283 | 67/6 || 5a | 156 || Cory Williams, Or 78 || 9/3 | «| 470 
oa i — i Nit | Nil |! a eas" || 101, : a | 55/3 | ha | 1‘ c 10c¢ || Dorman or 1 my 1/3) 6 19 ) 
lo | 2 | Can c. m. a | eee v1 7 / i- c 18 il / e 
Be) Be | ae | Fe teen: | - heat saniel Soe | eked $a || Firth Brown Lin... | $93 | ing 40 ot 
66 | 28 || +26 | tNil o Nitrate Riys. £10... | 33/-| 1. | 5 6 8 | 339°] 26 K tse] "924! Firth Brown £1 -s-24|| 24/- Irae) 5.16 ot 
163 | 11/0%)) 1c] le | Tatu Rly, Ora. 73” | 173 | 3 14 $4) Shae 21/6 || Sed eae mec. Ord.-bl) 305 | + Ha 740 
756 | 55/- || 108 | 71 |Banksand Discount | | 8 0 0 : 31/9 | 25) || Sa | 10 "| ba ae A 26/3x 3d 1 
3521 | 315 $b | 5a.) Bhat Ne Zoned Ee | 57/6 | 610] 82 | 13 + 1324 ore Coat te. 4/= | ei | 52 ?e 
ble | 64 . |, 30/-xd| — | 23/9 y . c | Pease ig | 43d | 0 
76/712) 61/- 76 ° arene eoceee |) 3311 y : ¢ ee 48/412 | iis, K+} 5125) Powell Datiryn & ~ ol aed a3 8 
= | 31/6 | 345] 3a | Bere (a8 )'A Zi Tae | tte] 313 3) 3342) Be | a 1338, Seema oad | i | Were ta § ot 
16 | , = 2 
S|“ | 6c | oe |BRONS© 100... £45 si | 259 Of ae | I2/- | Se 76 || Steet & Trot 1 33/9 | -13| 9°69 
55 /- 2) o one of N.S.W. £20... | 311 Oe) 58/— | 38/412|| 66 De eed — Borat 15/- | -1 3 | 533 
13i, | 9 76 ne Brit. Overseas A {5 - oe | 4.0 Oe) 40/3 37/6 t3a | +85 || Stavel ek toe svsee || 38/9 | — 1/3) 4 12 Bt 
eae a || Ched. of India £5. || 912] + ig fl | 28/9 3 Tae 121 | | Stewarts & Lloyds £1 ee sind 6 5 0 
yy ene gee ~ ) OP Ay; 6 0 | igor. “2/410! a5¢ | Se | 3 Tho Hunter £1. || 27 +1/loje7 oP 
(s) Yield worked on a 51 % basis. (mn) Based on t of 2 of full year. (d) Paid mas(Rich.) 6/8. id — 
(p) isaeied we 10% taste ield based on 404, coupon, (n) To redemption on a Allowing for ex exchange (f) Flat yield 
(t) Yield oT - } Free of Income Tax shown. (v) Yield on 15/8% basis: 
mn a 14% basis. (2) 1% paid tr i on 47%, of coupon 
” ° income tax. 
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November 12, 1938 
OO Le nessun nee ee erence 





“? Prices | i | | 
ear 1° Last two i] |) a ae 
Jan. 1t0 | Dividends | ‘ spy © 8 Yield 
a. | || Name of Security | “9 843 Nov. 9, 
inclus i | nun 9 
“High- Low- (a) (b) (c) | 1938 Ye 19338 
est est Yo ad % EEE ‘ lee 
5 | | Det 
Iron, Coal, &c.—cont. | | £sd 
31/1012 20/9 Nil 8c || Thornycroft, John £1 30/-xd +5/4' 5 6 9 
$71}; | $3812 le Se 3 Spee Steel $100 $7ll2, + $4 Nil 
176 | 20/- || 3a | Un. Steel Cos. Ord. 26/9 | - | 
276 | 176 10 ¢ 4a | Vickers 10/-............ 249 | 4 4 | H =: 2 
206 | 189 || 10¢ 1212 ¢| Ward(Thos, W.) £1.. || 25/- |... 10 0 0 
3 41>) 33/112 122c¢c} 17loc | Weardale S.etc. Df £1 43,119! - 1 
4 2 +1/10167 16 O 
Sins 37e | A2lga\ 22126 Whitehead I. & S. £1 453\ ... |°710 6 
66- 40/732 Ie | Wc | Yarrow & Co. £1... 60/-xd +16) 613 3 
nit | wa || Bleachers C1 | | 
59 | 2/7lo | Nil | Ni eachers £1 .....+.+. | 3/12 Ni 
56 2712 | Nil | Nil || Bradford Dyers £1... || 3/112 + | — 
541. 19 || Nil Nil | Brit. Cel. Ord. 10/-... || 3 - $4 | Nil 
76 RB = = — peed com fl j llo| —3q Nil 
419 ( c c | Coats, J. B vee |] 34/410] 
48112 26/- || 7% b!  119@) Courtaulds £1. ...... | 30/6 | 4 | os 
399 | 25 Zlob} 2loa English Swe. Ctn. £1 | 28,9 | Were oe 
3 25/- | 26) ga E . Ctn. 14 
69 2/- | Nil | Nil Fine Cotton Spin. £1 2/41 34) 619 2 
: : ; wet Nil 
339 | 25/- 5126) 3 a Linen Thread Stk. £1 | 279 +34) 6 3 0 
49 6 36 3 tiga $10 c¢ Sprgne & Baldwins bi 48/112 —Tind| 4 3 OF 
189 56 Nil a) Nil 3! itwort Mit. 7/3 | + 4lod| 
, Electrical Manufactg. : a ’ 2d) Na 
453 2/- 10 c¢| 10 cc) Associated Elec. £1... 37/6 5 68 
06 776 15 B 5 a ey fia 88/9! —1/3| 4 9 6 
1033 789 15 b| § a, Callenders £1......... 83 ; 
326 18.9 6106 6 a Crompton Park. A5/-) ae ra $ . : 
31101, 24/- Nil c 10 ¢ English Electric £1... 316 +64; 6 8 O 
793 | 67/- ome s 20 ¢ ne a 77/6 | +641 5 3 3 
21/3 16/- 15 5 a Henleys(W. T.)5/-.. | 20/- . | 
413 326 Tel & si iehnsen& Phillips Li isetea “sal 230 3 
306 20,6 7Ti2¢| Tig¢| Siemens £1 _......... pe 3d : . : 
Electric Light, &c.  ~ is 
$131lj¢ $73, Nil | $1 c| Brazil Trac.,nopar...  g121, 41, 8 0 0 
68 - 26 9 b 6 a Bournemouth & Ple. || 676°) 413) 4 9 0 
39,3 | 24/6 5 b 2 a BritishPow.&Lt. £1 296 |! 417 6 
43 06286 «|| 0 64 (BO OB3p aq CityofLondon fl... |) 376 ©" | 415 0 
42 - 326 || 5 b| 3 a) ClydeValley Elec. £1 | 3571, °°" 499 
51 - 389 | Tio b 3a ne ae London £l 46 6 4+ 6d 49 6 
279 189 || 4 a § 6 Edmundsons£)1...... i 
5- 26/- 5 bi 215q_ Lancashire Elec, £1.. = 3 ve | : _ 
09 ‘i 3 ‘i 2 ¢ Se 30/712} 2. | 411 0 
509 - | 3 Metro, Electric ose ie 
39 - 33/- || 51) B14 Midland Counties £1 | sacs | : : : \ 
3310!p 25/— || 41296) ipaq) North-East. Elec. £1) 330) “ | 410 0 
49 - 26 | 6 Bb a North Metro. £1 ... | 463 = 46 6 
389  32= | 5126) 2ioq)\ Scottish Power £1... |) 363) °° 48 3 
4110l. 37/=- || § 6b| 3 q/ Yorkshire Electric ... | 40/-| -" 400 
} i Gas Peat = 
25- 17/- || 2a 23 tb GasL. &C. £1...... 22/= | 
138 100 | 86 Bb «64 a@| Imp. Cont, Stk. ...... ‘abe i 61 ; : : 
23/9 20/- | 2786} 2loa| Newce.-on-Tyne £1... |) 22/6 | | 
: 2 y 22/6 eee 418 0 
10934 90 3 b 2loa / ee _ 10412 é e 4-3 
| | otors an ycle } 
51/3 | 36/3 15 cl 12t0¢ Albion Motors Ord. £1) 4756 | +39) 5 5 O 
39 r ie fm C) $ 20a! —e. _— Ord. £1 389/413) 317 5+ 
32 21/1 O ci 30 c)} Austin 5/— .......ccce- 23/1lo| —71>| 
20,9 | 18/3 Nil | 10 ¢ Birm. Sml. Arms £1.. ate \ ye] : 3 ; 
24.0% 176 834 6} 333 a! Dennis 1/= ........006 21/3 | +2/6| 511 0 
23,112, 13/3 6 c| 5 | Ford Motors £1.. et |. 26-61) 
57 6 47 6 212@) 12196 ae i ae 57/6'+1/3| 5 4 4] 
937 70/— 20 c) 25 c¢ Leyland Motors £1... 26'4+5-| 5 8 O| 
333 239 || 45 cl 45 ¢ Morris Motors 5/-Od. lol 4. 71o | 
61/3 | 326 || 20 & “5 | Ral. CycleHold. £1... || sglaitlagitl 1a O 
- a . Gye ° eee 9+ ] 
1063 81/3 6 @ 16106. Rolls-Royce £1 ...... 44/4" +3 1: .2¢ 
¥ | 2 s 1063 | +5 4 5 0 
16/7! 9.6 40 ‘| 2212 ¢ | ee D/™ cee 16/- | 4+1/6| 619 0 
= le shipping | 
Pa a a a Sr <a kieg seem. £1 : i... | 490 
A - | Ni Nil unard £1 ....... seeet | | Ni 
216 143 ave ¢ Furness, Withy £1... ai * | seme 
‘ we 2iga@) 5106 P. iy De LE sesase Eee 
2371. 166 || 4igc) 5 ~¢| Royal Mail Lined fi an | +e) 6 2 
223° -13/- | Nil ¢| Nil c| UmionCastle Ord. £1 | 14/6 Beane 
18/6 96 ! Tea and Rubber | 
ani || Zee 5 ¢ Allied Sumatra £1... || 16/- | —3d/ 6 5 0 
3- | ey?) & 9 5 b| Anglo-Dutch £1 ... | 289) +3d) 6 5 3 
7. | 22h 3 al 10 6! Bah Lias £1 ......... || 28/9|—1/3) 5 4 4 
sue ote fl 62 | 66 6b Shanzie Tea £1 ...... || 226 | —-1/3| 7 2 3 | 
386 | 3116 | 5 a) 712b|Jorehaut Tea £1...... | 33/9 | ... | 7 8 0) 
18/101 29/6 || 22a) 10 56) Jokai(Assam) £1 ... || 31/3 | —2/6; 8 0 O 
101 et 24 3¢ Ling! Plant. £1...... |/16/1012} ... | 518 6 
96/103 ae | 3 ; 72d Lenten fale 2 | 3/8 | —ld| 615 0 
ee a Rubber Trust eee || 30/=-xd) ... 613 3 
3/814) j= | 6 } Cog) Cee a || 3/312] —1d | 6 8 O 
113/1 67/=- |} 20 »b 5 al A . ' 
i. nglo-Iranian £1 ... | 96/3xd' +1/-| 5 4 0O 
413 | 342 |) 32izai 1212 bj Apex (Trinidad) 5/-" || 27/9 | —34| 82 0 
* Nil | Att sesseccseeee || 47/— | +9d Nil 
wide! see | 25 6 5 a\Burmah Oil fis... | 4532) — Igo 4.10 Ok 
ro . 10d psc 11d psc) Mexican Eagle M.$4 5 /- ies ese 
: £33" | 6 @ 11 b| Royal Dutch #100... || £3812} +1} 417 06¢ 
16 | 2 t7!2@) $12126| Shell Transport £1... || “41lg0| + 132) 412 Ot 
53s | 4g || 10 @| 1712b| Trinidad Lease. £1... || 45g | — lie) 5.19 0 
206 | 17/3. || | Miscellaneous | 
s- |iao | 2 4 ¢| Aerated Bread £1... | 19/412) ... | 5 3 4 
9 | 169 || 9 4 7 el Amal Meal £1.07. || 239 | 7°" | $ a7 at 
| oa | ¢' Amal. Meta’ cocces fl a 4 1 
a Ws || 5 a) 3b) Amal. Press 10/- |... || 13/9 | ... | 516 4 
179 a. | 10 @ 10 6 Assoc. Brit. Pic. 5/- || 12/3) ... | 8 4 0 
88 Llp 66/1019| 264 ‘| 2 ¢| Assoc. News. Df. 7 |} 11/6 | —3d | 19 14 0 
72 . 22) Assoc. P. Cement |} 82/6 | +5/-| 8 0 
Sie. | 52/6 || 10 6 5 a) Barker (John) £1...... | ssi-| ... | 5 9 0 
499 | 393 || 83 ¢ 172! Beechams Pills Di.2/6) 8/-| .. | | ? 
2919 | 39) 29 ¢| s32l3c| Boots Pure Drug 5/- || 40/- |—7lod 4 8 9 
17/9 | 10/719 dee 10, ¢| Borax Deferred £1; 26/1032 +724) 7,9 0 
57/1010! c ¢| Bow. Paper Mills £1 | 14/- i vi 
53/1014 43/9 | Ti2g 17126) Bristol ero. 10/-  O 563) -. | 49 0 
36 a 2 4) Brit. Aluminium £1.. || 9 ons 
3 | — 5 6 |. 23,@) British Match £1... |33/9xd) ... | 412 0 
84/41y| gon? || 122 ¢ t2h%4c  Brit.-Amer. Tob. £1 | _ 51e| +16 | 4 2 Ot 
62/- *| 45/— , . 7 ¢|| British Oxygen £1... || 72/6} ... 415 0 
68% | 36 12 712 a) Brockhouse(J.) £1... | 51/3 | —9d| 914 O 
78 6 Nil ¢| 4 c¢) Cable & Wir. Hdg.... || 42 | —1 910 6 
14- | giz || 22 % 15 a) Carreras A Ord. £1... | 76) ... | 414 0 
49/41! 39°3 || 22 ¢ 25. ¢ Crittall Mfg. Ord. 5/- | 14/6 | +6d| 8 12 0 
33/- | dri, || 29 ¢ 1l2¢| De Havilland Air. £1 | 489) ....| 3 2 0 
36 | M2] 9 ¢ 9 ¢iDunlopfl........... || 24/3 | +34) 7 8 0 
163 | “oo ?|| Q 9 712) Bastwoods Ord. £1... || 32/6 | ... | 714 0 
26/3 | 16/6 10 ¢ 5 ¢| Elec, & Mus. Ind.10/-/| 11/9 | —3d| 4 4 6 
= ON 20 bi _15 ai Ever Ready Co. 5/-... |21/6xd! +9d | 8 2 0 
ant and offered prices are free of Commission and Stamp Duty. 
neluding bonus of 5% free of tax. (p) Annas per share. 











t Free of Income Tax. 


THE ECONOMIST 

















Pretoria 312°% 99 | 


| | 
Name and Group 


Municp! & Gen. | 


For. Govt. Bond 
Limited Invest. 


Mid. & Sthn. 
Scot. & Northn 





Bank-Insurance 


Bank & Insur. 
| Insurance* 
| Bank* 
| Invest Trust* 
|| Scot. B.1.1.T.* 
| Cornhill deb.* 


Cornhill def.*... 


National 


National C...... 


National D. ... 


| Nat. Invest. 
| Amalgamated 
| Century 


| Universal 
|| Protected Ist .. 
| Do. 2nd 
|| Do. 3rd 
, “15 Moo 

| Inv. Flexible .. 
|| Inv. Gas & El. 
|| Inv. General .. 
'| Inv. General .. 
|| Inv. Gold 
|| Hundred 
|| Provident 
| Savings Unit .. 
|| Security First 
|| __ Keystone 

| Gold 2nd Ser. 


(t) Yield worked on 6% basis. 


|| Gilt-edged ..... 
| Scottish ..... eee 


te’ 


| 


. 


j 
| 
| 
| 


Latest annual dividend equal to about 6 





| 


Woolworth 5/-, 58/- 


UNIT TRUST PRICES 


as supplied by managers and Unit Trusts Association 


Nov. 9, 
1938 


13/6-14/6 | 
19/—19,9 
18/6-19/3 
17;—17/9 
| 
| 
| 


18/3-19/3 
20/3-21/3 
17/3-18/3 


21/—21/1012 
13/3-14/3 


17/—18/- 
166-176 
13/—14/- | 
| 
| 
} 





19/6-20,6 
16/3-17/3 
17/3-17/9 


15/—16/- | 
10/412-11/42ox | 


12/—13/- 
12/—13/- 
15/6-16/6x 
13/3-14,3 





16/9-17,9x 
12/101-13/1012 
8/6-9/112 || 
13/419-14/419 | 


17/412 bid | 


Change 
since 
Nov. 2 | 


eee 


ee 


+ 
+ 


os 
7 


3d 
3d 
3d 


+3d 


41d | 


+ 


3d 


—3d 


* 117/10i-18/1012| + Lod 


(a) Interim dividend. (6) Final dividend. (c) Last two yearly di 
-945 % tax free. 
(e) Allowing for rate of exchange. 


Name and Group 


| Gold 3rd Ser.... | 


Keystone......... 
Keystone 2nd 

|| Keystone Flex. 
Keystone Cons. 


_ (Table does not include certain closed trusts) 


Nov. 9, 
1938 


14/—15/- 
14/- bid 

11/419 bid 
14/—15/-x 
14/3-15/3 


KeystoneGld.Cts 12/712-13/7!2 


Allied 
Amer. Indus. ... 
| Brit. Ind. Ist... 


Do. 2nd 

Do. 3rd 

Do. 4th 
Elec. Inds. 


Metals & Mins. | 


Other Groups 
Brit.Emp.istunit 
Brit. Gen. **C” 
Rubber & Tin 
Brit. & Amer. 
Producers 

| Domestic 
| Do. 
| Do. Priority 
Ist Prov. “‘A” 
| Do “B” 
1} Do. 
|| Selective “A” 
tf iA “2s 





2nd Ser. 


Reserves 


i 
1 


| Gold Share Tst. | 


| Brit. Trans. 


| Bank, Ins. & Fin. | 


|| Brit. Bank Shrs. | 


| 


Do. Ins. Shrs. | 


| Brit. Dom. In. 


|| Four Square ... | 


—3d ||Brewery __... | 


20/3—21/3x 
16/6-17/6 
15/--16/- 
14/6-15/6x 
15/6-16/6 
15/9-16/9 
14/3—15/3x 


16/6-17/6 
14 712-15/7le 
1, 11o-1/3x 
15/3-16/3 
7/9-8/3x 
6/6-7/- 
6/6-7/- 
9/—9/6 
19/6-20/6 
14/6-15/6 
14/9-15/9 
14/9-15/9x 
15/3-16/3 
5/-—5/3 


12/3-13/3 
15/—16/- 
20/—21/- 
16/-17/- 

15/3-16/3 
19/6-20/6 
13/—14/- 


. Prices, shail Ps 
fear 1938 a 
\ Jan. 1 to ate (we i Price, v 5 
j Nov. 2, ividends N Nov. 26x Yield 
inclusive i| ame of Security 9. SZ5 | Nov. 9, 
High-| Low- ~ (a) (6) (c) 1933 Og" 1938 
est est 0 “0 : j 
27/410; 17)/- 10 ¢ ti2loc ratrey Aviat 2€ es. 
x & ‘ sally - 40 ;> é 16 
569 | 45/- 5 a 7126) Finlay(Jas.) &Co ci | 50 ‘=o 
1. 32 5 7° oe 6 nat @ Gallaher Ltd. Ord. £1 65 4 8 0 
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Industry and Trade 


The Spindles Board.—The second annual report 
of the Spindles Board, published this week, covers the 
year ending in September, 1938. At the beginning of that 
ycar the cotton industry was more prosperous than at any 


time since the great depression, and barely 8 per cent. 


of the spindles in Lancashire were standing idle. At the 
end of that year the severe decline in exports and the 
shrinkage in home demand had brought the level of 
activity in the cotton industry to barely two-thirds of its 
estimated capacity, which had been reduced, through the 
operations of the Spindles Board in 1937, by the equiva- 
lent of about 3,250,000 mule spindles. During 1938 the 
Board has acquired, or agreed to acquire, a further 
1.3 million spindles. The total of 4.5 million spindles thus 
bought by the Board represents about 11 per cent. of the 
equivalent mule spindles in the industry in September, 
1938, and about one-third of the 14 million equivalent 
mule spindles which were standing idle at the same date. 
As there seems little possibility of a substantial revival 
in the exports of cotton piece-goods, the extension in 
August of the life of the Spindles Board for a further 
year was clearly a sound step. Possibly, by the time these 
provisions of the 1936 Cotton Spinning Industry Act 


lapse in September, 1939, the industr 
hand more drastic schemes of reorganisation: 
Speech, however, did not forecast any imme 
lation by the Government. 


* 


y may have put in 
the King’s 
diate legis- 


* * 


Improved Rayon Prospects .—During the last three 
months the prospects of the rayon industry in this country 
have decidedly improved. Although output in September 
was approximately equal to that in July, consumption had 
increased sufficiently to exceed, for the first time in many 
months, the current level of production, which is still, how- 
ever, considerably below the maximum level of recent 
years. Trade in this country was seriously affected by the 
international crisis at the end of September, and even now 
buyers are still reluctant to commit themselves far ahead, 
while the export trade remains difficult. But the improving 
trend of domestic consumption is making itself felt and 
has been reinforced by a similar trend in the United States, 
where producers’ stocks of yarn fell from a level nearly 
equal to four months’ consumption in June to just under 
two months’ consumption in September. The index of daily 
deliveries of rayon yarn, compiled by the Textile 





(Continued from page 337) 


acquired. Issue taken by Philip Hill 
and Partners at 17s. 34d., including 
expenses. Lists closed 9.1 a.m. Novem- 
ber 9; considerably oversubscribed. 


BY STOCK EXCHANGE 
INTRODUCTION 


British Electric Resistance 
Company .—Issued capital 500,000 2s. 
ordinary shares. Electrical equipment 
makers. Total assets £58,860. Owns also 
capital of Electric Products, Ltd. Com- 
bined profits before depreciation, bankin- 
terest, etc. : 1935-36, £8,791 ; 1936-37, 
£15,549 ; 1937-38, £17,242. 

Madras Electric Supply Corpora- 
tion.—Particulars of issue of £100,000 
4} per cent. registered notes, redeem- 
able at par October, 1948, or from 
1947 on notice. Messrs. Cohen Laming 
Hoare take issue at par less a 1 per cent. 
commission, and pay £425 expenses. 


UNIT TRUSTS 


Trans-Atlantic Unit Trust (Cana- 
dian Series and United States Series).— 
Managers, Unit Investments, Ltd. Life, 
15 years, 10 securities in either series, 
with three further permitted securities 
in each case. Service charge, 6 per cent. 
(purchase price adjusted to 3d. up); 
annual charge, } per cent. 


Investors Income and Reserve 
Trust.—Managers, Security Trust 
Managers, Ltd. Cumulative trust; 
21-year life. Income sub-units and 
reserve sub-units (both based on same 
portfolio of 175 securities, and inter- 
changeable by holder). Reserve part 
of Trust retains 4% for reserve, 
invested in Government stocks, etc., 
and accumulated, and from which 
holders may withdraw in cash. Initial 
service charge, 5 per cent. (price 
adjusted to 3d. up). Semi-annual 
charge, ,°; per cent. 


PRIVATE PLACINGS 


Metropolitan Electric Supply 
Company .—This company has placed 
privately a further £750,000 3 per cent. 
debenture stock. From January 1, 1939, 
this will rank pari passu with existing 
£1,000,000 3 per cent. debenture stock. 


SHORTER COMMENTS 


Company Results of the Week.—A 
small rise in trading profits and the receipt 
of nearly £13,000 more from subsidiaries 
have raised BRISTOL UNITED BREW- 
ERIES net profits from £97,855 to £104,992. 
BRISTOL BREWERY GEORGES AND 
COMPANY, however, report trading profits 
of £325,832 against £332,698, while the 
increase in taxation resulted in a further— 
but moderate—reduction in net profits. 
Dividends and interest received by DAILY 
MAIL AND GENERAL TRUST fell in 
1937-38 by £77,000, and the tax-free 
dividend has been reduced from 11} to 
8} per cent. The majority of investment 
trust results show small declines in net 
profits. Companies associated with the 
pastoral industries have been severely 
affected by the fall in wool prices as com- 
pared with 1936-37 and by drought condi- 
tions in certain parts of Australia. 
DALGETY AND COMPANY are reducing 
their dividend from 8 per cent. to 6 per cent. ; 
the report points out that Australian wool 
sales in 1937-38 were valued at 
£A44,045,757—a fall of £A16,506,815— 
although net production was higher. Similar- 
ly AUSTRALIAN MERCANTILE LAND 
AND FINANCE COMPANY have earned 
£52,000 less, at £66,232. GOODE 
DURRANT AND MURRAY are at present 
unable to pay off any further dividend 
arrears. PATERSON LAING AND 
BRUCE, however, report trading profits of 
£32,351 against £25,982. Production by 
STE MADELEINE SUGAR COMPANY 
in 1937-38 was affected by the strike, and 
fell from 53,773 to 43,872 tons, while profits 
have been further affected by a drop in the 
average f.o.b. sale price of sugar from 
£10 5s. 7d. to £9 19s. 3d. a ton. Net profits 
are in consequence less than one-tenth of 
those recorded for 1936-37. JOHN I. 
THORNYCROFT net profits are nearly 
£60,000 higher at £160,006; it is reported 
that the marine motor and motor boat sales 
(of which 68 per cent. were for export) were 
60 per cent. higher, while sales of motor 
vehicles also increased. A sharp improvement 
in profits is shown by BOULTON PAUL 
AIRCRAFT COMPANY ; total profits for 
the 9 months to July 31, 1938, at £50,766, 
are more than double those earned in the 
previous full year. Satisfactory progress is 
also recorded by ARMSTRONG SIDD- 
ELEY DEVELOPMENT, whose net profits 
are £592,611 against £532,929. S. SMITH 
AND SONS (MOTOR ACCESSORIES) 
trading profits were nearly £20,000 higher, 
but owing to increased taxation, net profits 
amount to £289,856 against £306,297. Net 


earnings of CRABTREE ELECTRICAL 
INDUSTRIES show a decline to £91,203 
for the latest year, against £103,084 for the 
previous 1l-month period. The subsidiary, 
J. A. Crabtree and Company, made trading 
profits for the year to July 31st of £169,150 
against £200,147. JOSHUA HOYLE AND 
SONS have experienced a setback, but a 
5 per cent. dividend is paid for the year, 
against 2} per cent. for the half-year during 
which the scheme of re-organisation became 
effective. 
MISCELLANEOUS 

Modder. Deep.—Liquidators’ report for 
six months to September 30, 1938, states 
that fourth distribution of 6d. per share was 
declared during period, making 2s. 9d. to 
date. Profit for six months, £34,493. Surplus 
of cash, etc., over liabilities carried forward is 
£113,524. 

Daily Mail and General Trust.—Pro- 
fit for year to September 30, 1938, £268,968 
(against £326,592). Ordinary dividend and 
bonus reduced from 11} per cent. tax lee 
to 8} per cent. tax free ; forward £111,673 
(£120,934). Surplus of £29,856 on invest- 
ments sold during year added to investments 
reserve, making total £920,527. 

Edmundsons Electricity Corporation. 
—The operating results of the group im 
October, 1938, as compared with October, 
1937, show an increase of 14 per cent. 0 
units sold. 

S. Smith and Sons (Motor Acme 
sories).—Net profit year to July 30, = 
£220,493, a decline of £29,892. Preferre 
ordinary dividend 21 per cent. for year an 
deferred dividend 50 per cent. for ney . 
before. To ee oD as ane 
(£36,000) ; to patents 5 eae 
: research, etc.” account £27,000 (£. me 
carry forward reduced from {£87,4- 
£82,291. in iia 

ohn I. Thornycroft and Compa": 
nes profit year to July 31, 1938, £,160,00% 
compared with £109,423; preference “i” 
dend £12,000 (£72,000 for six ant 
preferred dividend £18,750 (nil). aa 900 
dividend 8 per cent., absorbing ee an 
to reserves £100,000 (nil); carry — 
raised from £44,200 to £45,450; mail 
and motor boat sales rose by over 60 per c*"™ 

South Wales Aluminium oa fo 
Negotiations have been complete ah 
erecting a new aluminium works at nee 4 
Vale of Neath, Glam. When = fot 
works will provide regular employ 


b 
600 men. The company was promoted a 


Swiss interests in association wit ; 

British Aluminium Company 4 

Aluminium Company of Canada. 
(Continued on page 354) 
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Economics Bureau, nearly doubled between June and July, 
and reached a record high level in August and September. 
Some, though not all, of this increase in deliveries must 
be ascribed to the rush of consumers to cover their require- 
ments at the first sign of higher prices, which had been 
considerably reduced during the recent depression. But in 
both the United States and the United Kingdom, whose 
rayon industries are closely linked, the long-delayed 
improvement in consumption has at last materialised. 


* * * 


Fall in Unemployment.—The latest returns of the 
Ministry of Labour, which refer to October 17th, show 
that the number of insured persons unemployed fell by 
18,000 between September and October, though there 
was an increase in the number wholly unemployed. The 
exchange of employment books in July has revealed that 
the total number of insured persons aged 16 to 64 in 
employment was then about 50,000 more than the Minis- 
try of Labour had estimated. Consequently, the estimates 
of employment for the past year will have to be revised. 
In addition, the Minstry has now included, in the num- 
ber of insured persons employed, 839,000 agricultural and 
domestic workers previously excluded; these have been 
excluded from the table here given in order to obtain 
comparable figures for our index of employment. On this 





EMPLOYMENT AND UNEMPLOYMENT IN GREAT BRITAIN 











. 
Unemployment Employment 
-——_— [- 
Registered unemployed | ‘Insured persons aged 
aged 14 and over 16-64 employed 
(incl. agriculture) Percentage! (excl. agriculture) 
calm can a 
T persons . 
otal (aged16-64)| | os 
|———— ——— Ofwhom| Unem: “rite 
| | Index, | wholly | Ployed |. | adjusted 
| adjusted | unem- a bee 
| Number | for | ployed @8culture), eo 
| | seasonal | variations 
| Variations | 
a ai ae a | “a E | - Se ee ee ids 
on 7000 1935 = 100) 7000 | % | 000 1935=100 
August 23 ... | 1,859 | 66-6 | 1,089 9:7 | 11,672 | 112!2 
ept. : | 
Old basis... | 1,389 68-5 1,119 9:8 11,662 | 112\2 
New basis | 1,339 | 66-1 | 1,091 9:5 | 11,706 | 112%2 
Get, 8B oncsse 1,390 68-5 1,160 9:9 11,659 | 112 
Nov. 15 ...... 1,499 73°4 1,228 10-7 11,573 | Illile 
oe | ee 1,665 83-5 »284 11°8 11,437 10912 
1938 
Bb, TF saccin 1,828 83°5 1,419 12:9 11,309 ==: 11012 
Feb. 14 ..cccs 1,810 ‘0 1,405 12°8 11,324 110 
March 14 1,749 85-8 1,350 12°5 11,380 | 10919 
April 4 ...... 1,748 87-9 1,321 12:5 11,390 109 
May 16 ...... 1,779 89-5 1,314 | 12-7 11,375 | 109 
June 13..." 1,80 91-0 | 1,269 | 13-0 | 11,333 | 109 
July 18 ...... 1,773 87-4 1,244 | 12:9 11,371 | 10912 
4 ee 1,759 86:4 1,262 | 12:7 11,402 110 
Sept. 12... 1,7 88 6 1,324 | 12:9 11,429 | 110 
oe | - 1 1,781, 87:6 1,409 | 11,455 | 110 


! 
| 


* Method of counting unemployed changed in September, 1937. 
masseter lanai eta ameeraattaateniareee 
basis, our index (adjusted for seasonal variations) which 
rose by half a point between July and August, has re- 
mained unchanged during the last three months. Our 
index of unemployment, which is unaffected by these 
revisions, fell by one point between September and 
October; the seasonal decline in activity in the build- 
ing, hotel and distributive trades has been more than 
counter-balanced by improved employment in the cotton, 
coal, iron and steel and motor vehicle industries. Com- 
pared with a year ago, however, the number of unemployed 
Persons has increased by 442,000. 


* * * 


Chinese Exports of Tin.—We commented in last 
Week’s issue of The Economist on the probable effects of 
the latest Japanese conquests on the world markets for 
Wolfram and antimony. South China is also an important 
supplier of tin, of which 6,937 long tons were exported 
in the first nine months of 1938. This level of deliveries 
shows a slight falling off from that in the corresponding 
Period of 1937, but, on the other hand, the quantity of 

‘nese tin afloat on October 31st amounted to the very 
high figure of 1,299 tons, compared with 886 tons at the 
same date in 1937, As the centre of the Chinese industry 


is in the province of Yunnan, in the extreme South-West 
of China, the trade in tin has hardly yet been affected 
by the Sino-Japanese war. Further, as Yunnan is within 
reach of the railway to French Indo-China and of the 
road to Burma, exports of tin may not be as much affected 
by the capture of Canton as that of other products. Even 
if Japan did eventually occupy the tin-producing areas, 
it is unlikely that the world market would be much 
affected. Japan is a heavy importer of tin from the Straits 
Settlements, from which extra supplies would be avail- 
able for the rest of the world if Japan mobilised for her 
own use the Chinese exports. 


* * * 


Slump in Sheep.—Apart from the weather, sheep 
farmers had little to complain about during 1937. But 
since the beginning of the present year both lamb and fat 
sheep prices have fallen considerably below the levels 
attained in 1937. According to the Agricultural Market 
Report, lamb prices in the summer were 3d. per Ib. and 
those of fat sheep 34d. per lb. lower than in the summer 
of 1937, though the decline in prices seems to have been 
checked in recent weeks. Farmers have, as usual, ascribed 
the fall to an increase in imports, but with little justifica- 
tion, as the table below shows : — 


BRITISH IMPORTS OF MUTTON AND LAMB 


(000 cwt.) 
Mutton Lamb 
1937 1938 1937 1938 
Ist quarter ...... 233 301 1,415 1,482 
fu 545 479 1,637 1,463 
3rd aac analy 394 498 1,146 1,208 
Total, Jan.-Sept. 1,172 1,278 4,198 4,153 


Further, prices of English mutton and lamb on the whole- 
sale markets are at present about 14d. per lb. lower than 
in 1937, while prices of New Zealand frozen mutton are 
barely 1d. per lb. lower, and prices of New Zealand lamb 
are actually a little higher than in the autumn of last year. 
The decline in sheep prices must therefore be ascribed 
largely to the increased home supplies, caused by the 
increase in the breeding flock and by an exceptionally low 
level of lamb mortality in the early months of 1938. The 
heavy fall in the price of wool since 1937 has also been a 
contributory factor in depressing the returns obtained by 
the sheep farmer. 


* * * 


The Treforest Trading Estate.—Slow but steady 
progress is being made by the South Wales and Mon- 
mouthshire Trading Estates, Limited. The total commit- 
ments of the company amount to about £800,000, and at 
Treforest and elsewhere in the mining districts some 
forty-seven factories have already been erected, and of 
these twenty-one are in active production. The main centre 
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of activities is Treforest, which lies between Cardiff and 
Pontypridd, but it has been the aim of the company and 
the Commissioner to disperse the location of new works 
as much as is practicable. Factories have been erected at 
Dowlais, Cyfarthfa, Llantarnam, Ynyswen, and Cwmbran. 
At the beginning of October the number of persons 
employed by these undertakings was 1,199, while in addi- 
tion 862 were engaged in development work. Of the fac- 
tory hands 682 (including 369 men, 227 women and girls, 
and 86 boys) are in employment at Treforest, 378 at Llan- 
tarnam, and 139 at Dowlais. It is confidently expected 
that employment will be substantially increased when 
twenty additional factories, now either in course of erec- 
tion or projected, have been completed. The two largest 
installations are those of the British Coated Board and 
Paper Mills, covering an area of 120,000 square feet, and 
the Treforest Chrome Leather Works with an area of 
36,150 square feet, while among the more recent projects 
are four factories each of 12,000 square feet. Goods in 
actual production include coated paper, fancy and toilet 
goods, steel reinforcement for concrete, dry ice, batteries, 
electrical switchgear, motor car pistons, roller skates and 
pressed steel stampings, telephone accessories, etc., all of 
which are helping to secure for South Wales a more 
diversified industrial system than it has had in the past. 


* * * 


Gas Consumption in 1937.—In The Economist for 
October 28th we gave a series of charts illustrating the 
recent development of the gas and electricity industries. 
While the output of electricity, as shown in one of those 
charts, more than doubled between 1927 and 1936, the 
output of gas varied very little in the decade, though there 
was a Slight upward trend. The latest statistics for the pro- 
duction of gas, contained in the Board of Trade’s annual 
return relating to authorised gas undertakings, show that 
this slow increase was maintained in 1937. The total 
volume of gas sold rose from 309,936 million cubic feet 
in 1936 to 316,400 million cubic feet in 1937. For the first 
time the total number of consumers exceeded 11 millions; 
the increase of 234,000 took place mainly in the class of 
prepayment consumers, using gas meters, although there 
was also a small increase in other classes. From the figures 
given in this annual return it is possible to calculate the 
volume of gas which the undertakings manage to extract 
from a given weight of coal. In 1925 one ton of coal pro- 
vided 13,590 cubic feet of gas; by 1930 this figure had 
risen to 14,450 cubic feet, and by 1935 to 15,060 cubic 
feet, an increase of nearly 11 per cent. in ten years. In the 
last few years, however, this increasing efficiency in the use 
of coal has slowed down, and in 1937 the output from one 
ton of coal actually fell, though only very slightly, below 
15,000 cubic feet. It would be interesting if the gas com- 
panies could provide an explanation of this relapse. 


* *” * 


Difficulties in the Herring Industry.—The diffi- 
culties that have beset the herring industry during the last 
ten years are a combination of declining markets, out-dated 
equipment, onerous debts and acute rivalries between the 
local centres. The Herring Board is making valiant efforts 
to improve the industry’s condition, but its task has not 
been made easier by the very poor catch of the present 
season. In the nine months ended in September only 
514,435 cwt. of herring were landed in England and Wales, 
against a total of 773,874 cwt. in the corresponding period 
of 1937. Not only the quantity but also the quality of the 
East Anglian catch has been exceptionally poor, and the 
average value of the fish landed has fallen by more than 
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10 per cent. compared with the already low prices 
in 1937. Stocks of cured herrings have increased. 
result that the Herring Board has now decided to close the 
curing season. Although the Scottish industry has fared 
somewhat better in the current season than the ae 
Anglian, the heavy falling off in receipts will increase in all 
districts the indebtedness of the boats. It is to be hoped 
that the Board, which was reconstructed by the amending 
Act passed this summer, will press forward with its work 
of developing new markets and of re-equipping the 
industry. 


Obtained 
with the 


* * * 


Decline in Wholesale Prices.—The Economis; 
index number of British wholesale prices recorded 3 
moderate decline during the past fortnight. The complete 
index has fallen by 1.1 per cent., and the primary products 
index by 1.3 per cent. American wholesale prices, on the 
other hand, remain firm. The complete Irving Fisher 
index number was unchanged during the week ended 
November 2nd, while during the past fortnight there has 
been a fractional rise in The Economist’s index number of 
American primary products prices. There has been a 
slight drop in French wholesale prices. 

SEPTEMBER 18, 1931 = 100 
The Economist Indices | 


= Italy 

A cer i an France, y,:)°’ 
| Price of | U.S.A S Milan 
| . j : eDfhey) S tatis- Cham- 
Date British Primary een a | Irving | tique ©b* 


Complete —— wine isi | ling) | Fisher) Gene | Gon. Reict 
Index | British |American merce 








} } mere am 
er fing (dollar) | | 

36 . 1 + = 
Dec. 30 | 131:3 | 163-9 | 187-3 166°7 128-8 | 113-0 116:3t 954 

1937_ | y 
Jan. 27 | 134-2 | 164-2 | 184-5 | 167-0 | 131-0] 115-9)... 95.7 
‘eb. 24 | 136-3 | 168-2 | 185-5 | 167-4 | 131-8 | 116°8 1243 962 
Mar. 31 | 144-3 | 181-9 | 199-7 | 167-4 | 137:3 | 121-8 126-2 975 
April 28 | 142-0 | 169-9 | 183-5 | 165-4 | 135-6 | 120°5 128.7 970 
une 2| 142-7 | 170-2 | 178-9 | 165-6 | 134-3 | 119-8 133-2 975 
une 30 | 139-5 | 165-9 | 176-8 | 165-7/ 134-1/ ... 1342 975 
uly 28 | 140-2 | 167-1 | 171-8 | 164-5 | 133-8 | 130-8 137-1 979 
Aug. 25 | 137-9 | 164-4 | 165-3 | 164-2 | 133-0 | 133-3 1371 981 
Sept. 22 | 136-0 | 164-0 | 166-3 | 165-1 | 133-7 | 139-4 137-7 976 
Oct. 20} 133-6 | 156-2 | 152-3 | 165-4) 129-5 | 1388 141-6 | 7) 
Dec. 1 | 127-5 | 145-4 | 138°9 | 164-8 | 125-1 | 134-0 1433 . 

Dec. 29 | 127°8 | 147-4 | 135-3 | 164-2 | 120°5 | 135-8 1438 97 

1938 | itl 
Feb. 2| 126-6 | 144-4 | 135-4 | 164-5 | 119-8 | 137-9 142-9 97.0 
Mar. 2| 125-1 | 143-1 | 138-7 | 164-5 | 120-3 | 138-1 1425 =? 
ar. 30 | 122-7 | 137-0 | 129-3 | 164-6 | 117-7 | 139-4 MAT Ord 
April 27 | 121-4 | 137-8 | 127-5 | 164-3 | 116-9 | 139-9 142 AR: 
ay 25| 119-6 | 132-2 | 121-9 | 165-5 | 117-2 | 145-6 143.4) 
une 22} 119-3 | 133-2 | 124-8 | 165-8 | 117-6 | 147°3 1438 
uly 6 | 120-8 | 135-7 | 129-7 | 165-9 | 117-7 | 148-7 143°5 Oo 
uly 20| 119-5 | 137-4 | 128-6 | 166°5 | 118-2 | 147°8 a a 
Aug. 3| 119-2 | 138-0 | 127-1 | 167-2 | 117-4 | 144.6 Noe os 
Aug. 17) 118-3 | 136-1 | 124-7 | 167-6 | 115-9 | 145°5 \ta 0 
Aug. 31 | 116-5 | 133-5 | 125-0 | 168-6 | 116-8 | 144-9 143 *¢ | 97-0 
Sept. 14 | 115-2 | 133-0 | 126-9 | 170-6 | 117-0 | 145-8 Hat) Oo 
Sept. 28 | 116-2 | 134-8 | 127-0 | 173-0 | 116-6 | 146°0 It? 
Oct. 12 | 116-8 | 135-9 | 126-8 | 172-3 | 116-7 | 147-3 1k Oo 
Oct. 26 | 116-1 | 134-9 | 127-0 | 171-6 | 116-6) 147°8 1) 3, 
Nov. 9! 114-8 | 133-1 | 127-2 | 172-2! 116-6* 147°3 . 


* These figures relate to November 2nd. Monthly average. 


s 
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(1927 = 100) 
Sept. 18, Nov.3, Oct.26, Nov.9 
[031 1937 1938 1938 
Cereals and meat... 64-5 90-6 69°5 - 
Other foods ......... 62-2 67:5 58:2 33.6 
Textiles ........0.. . 43-7 62:0 54:4 3 
Minerals ........... . 67-4 97-5 96-6 60 
Miscellaneous ...... 65:8 81-7 75:3 (2 
Complete index  60°4 79-7 70:0 69:3 
1913 = 100......... 83-1 109-6 96:4 = 
1924 = 100......... 52-2 68-8 60:6 of 


Grain prices continue to fall, but the remaining a 
prices moved irregularly with no wide changes. = 
was a small but general decline in textile prices, W* 
non-ferrous metal prices were also lower. In the misce 
laneous group there were slight advances 1n hides a 
rubber. 


* * * 


Alcoa.—A Note on page 294 of The Econom 
last week referred incorrectly to the Aluminum ae 
tion of America. This should, of course, have read 
Aluminum Company of America. 
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‘mprovernent in the unemploy- 
pod oes for October, issued this 
week by the Ministry of Labour and 
discussed on page 341 of The Economist, 
is reflected in this week s reports from 
industry. Better conditions are reported 
on all markets and orders and inquiries 
are increasing. The least satisfactory 
reports come from the coal industry, 
where the warmer weather has checked 
the demand for household coal. Both 
the wool and cotton textile industries 
are showing some improvement; un- 
employment declined during the past 
month and a greater proportion of 
machinery is in use. The output of 
steel has again increased, from 754,000 
tons in September to 854,000 tons in 
October; the output of pig iron, which 
fell between August and September, 
rose in October by 39,600 tons to 
469,400 tons, 


Coal 


Sheffield.—The inland market was 
generally firmer. The demand for 
household coal, which had begun to 
move rather more freely, was checked 
by the spell of unusually warm weather. 
Improving conditions in local industry 
are bringing a better demand for in- 
dustrial steams. Gas coal is more active, 
and electricity undertakings are absorb- 
ing larger supplies. Coke demand con- 
tinues poor, although slightly better 
than last week. 

Export trade is quiet, loose steams 
being the strongest feature. Best hards 
and washed trebles are fairly firm. 

* 

Newcastle-on-Tyne.——-The North- 
East market remains firm for large 
steam classes and certain brands of 
sized coals, whilst in other sections the 
Position is fairly steady. Northumber- 
land steam collieries are now fully em- 
ployed and, apart from smalls, have 
Very little free coal available this winter. 
The Durham market is improving 
under a better local industrial demand. 
Approximately 300,000 tons of gas and 
coking coals have been sold to the 
Hamburg Gas Works for delivery over 
next year at prices slightly below those 
now current. 


* 


aaegew. — Market conditions 
‘how little change. Home trade is 
moving steadily, but export orders are 
‘carce and business with London has 
hot yet broadened. Fifeshire collieries 
are busy on contract work for Scandi- 
oa a. Prices remain about the same as 
~ = Outputs are well absorbed 
we € general position is less satis- 
— than last year. Production in 
aoe at 2,439,000 tons, was 
37 b tons less than in September, 
edie the same period proceeds 
cine rom £1,879,782 to £1,872,559; 
feos or from £1,642,511 to 
Glinea’ 24, and profit per ton de- 
ned from 1s, 9.844. to Ils. 7.05d. 


* 

eigen. Business has been very 
Megie the Cardiff market this week. 

only fon tuiries have been received, but 
: “renewal or iderable quantities, and 
and ae of contracts by shipowners 
the whit ee Consumers is still 
oo : eBotiations under the 

tal Conse” direction of the Cen- 
- Best large steams and 
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nearly all grades of sized coal are being 
readily absorbed, but some bituminous 
coals, ordinary smalls and coke con- 
tinue inactive. The permit prices of the 
Control Board show little or no change. 
Shipments in the foreign and coast- 
wise trades at the South Wales docks 
last week totalled 411,800 tons, com- 
pared with 426,500 tons the previous 
week, and 442,933 tons in the corre- 
sponding week last year. 


Iron and Steel 


_ London.—The improvement in the 
Iron and steel markets has been main- 
tained and there has been an expansion 
in business in practically all depart- 
ments of the trade, says the official 
report of the London Iron and Steel 
Exchange. To some extent this is due 
to the requirements of the accelerated 
re-armament programme, but there has 
also been a revival in the demand for 
ordinary commercial purposes. The in- 
creased activity has been almost entirely 
confined to the home market, and over- 
Seas buyers continue to follow a 
cautious policy. 

In the pig-iron section there has been 
a good demand from the foundry 
trades. Considerable tonnages are also 
reaching the steelworks and there has 

een a noticeable reduction in the heavy 
stocks which had accumulated at con- 
sumers’ yards. 

The demand for semi-finished steel 
has broadened and the works turning 
out this class of material have more 
orders than for several months past. 
Stocks at some of the consuming works 
are still unwieldy, but they are being 
steadily reduced and the outlook in this 
department has improved. 

In the finished steel section, condi- 
tions are brighter and buying has be- 
come more regular. A few forward con- 
tracts are being placed, but there is 
still a tendency to limit commitments 
until the prices which will rule after 
December 31st have been fixed. 


* 


Sheffield. —The iron and_ steel 
market reflects the general trade im- 
provement and there is a steady in- 
crease in the number of inquiries and a 
greater readiness to place orders, These 
orders are not large, but they are an 
indication of the better trend. 

There is a fair amount of buying of 
foundry pig iron for early delivery, as 
existing stocks are being absorbed. Busi- 
ness is small in forge, but basic 1s in 
steady demand. The bulk of consumers 
of hematite are covered by contract to 
the end of the vear, and, as existing 
quotations may then be revised, buying 
relates only to the next few weeks. 
The demand for special qualities shows 
further expansion. Finished iron is un- 
changed except for a slightly increased 
call for common and marked bars. 

Business in basic and acid steel billets 
is improved, and wire rods show some 
revival. 

Local industry shows a marked im- 
provement, and a good deal less short 
time is being worked. Open-hearth steel 
production is being increased, and more 
furnaces are operating on stainless and 
the higher classes of steel. Some sub- 
stantial orders from overseas are coming 
to hand, but the majority are from 
home sources. 


REPORTS 


Middlesbrough. Whilst trans- 
actions in foundry iron for early de- 
livery continue, makers’ stocks are 
still falling and the rather better 
tone in the trade is maintained. There 
are now several hematite pig-iron fur- 
naces in operation, two having been 
relighted this week. A good deal of the 
hematite in makers’ yards is already 
sold, but delivery instructions are in- 
creasing, so that the statistical position 
1S improved. 

Producers of semi-finished steel are 
receiving more inquiries and more 
orders, Production of finished steel is 
increasing but the departments sup- 
plying shipbuilding material would 
welcome more orders. Steel plants are 
not working to capacity, but are better 
employed than a month ago. The heavy 
Steel scrap position is unaltered. 

Blast-furnace coke, owing to the in- 
creased demand, is slightly firmer, al- 
though the price is unchanged. 
Imports of foreign ore are on a better 
scale, so far, than in the previous 
month. 

+ 


Glasgow.—The general improve- 
ment in the iron and steel trades is 
maintained. Rates of production have 
increased slightly and specifications re- 
ceived cover a wide range of sections. 
Sheet makers and tube makers in this 
district are particularly well employed, 
while bar re-rollers are somewhat better 
employed than in_ recent months. 
Sheet metal workers, machine tool 
makers and other manufacturing in- 
dustries in and near Glasgow are work- 
ing to capacity and have well-filled 
order books. It was announced this week 
that Messrs. Yarrow and Company, of 
Scotstoun, had secured an order for 
machinery and Yarrow water tube 
boilers to the value of some £300,000 
for a new flotilla leader for the Yugo- 
slav Navy. 

* 


Cardiff.—In the tinplate industry 
production has apparently become 
stabilised at the recently improved level, 
but shipments are increasing, and in the 
week ended November 3rd they totalled 
6,411 tons, compared with 5,780 tons 
the previous week. Normal deliveries 
in the inland trade have been well 
maintained and stocks at warehouses 
and in vans have been slightly reduced. 
The heavier branches of the industry 
are also improving, and it is hoped that 
one of the idle blastfurnaces will re- 
sume operations before the end of the 
vear. An exhaustive investigation 1s 
being made into current costs of pro- 
duction in order to assist the Iron and 
Steel Federation to determine the prices 
for 1939. 


Textiles 


Cotton(Manchester).—The quieter 
feeling in the market has continued. 
Spinners and manufacturers have re- 
ceived some useful orders, but lead- 
ing buyers have been less disposed to 
purchase with any freedom. The situa- 
tion in Lancashire is rather better than 
a month ago, but a large amount of 
machinery remains idle. Raw cotton 
markets remain slack. The American 


(Continued on page 346) 
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CEREALS AND MEAT 

GRAI?, etc.— 

Wheat— s. d. s. d. 
No. 2, N. Man. 496 Ib, 26 6 26 3 
Eng. Gaz. av., per cwt. 411 49 
Liv. Dec., per cental 4 5 44 

Flour, per 280 ib.— 

Straights, d/d London _........- 24 6 23 : 
Manitoba, €x store ........048 coos = ; 24 0 

Barley, Eng. Gaz. a OWE. see 8 9 8 

ion” - ere na 6 3 6 3 

Maize, La | Plata, landed, 480lb.... 26 0 24 3 

Rice, No. 2 Burma, per cwWl.....- 7 6 7 

MEAT— 

Beel, per 8 ib. — 0 3 10 
English long sides............+«- { ; 8 48 
Argenune chilled hinds ...... { : : : 2 

Mutton, per 8 lb.— 0 
English wethers  ..........0+e+- : : : 8 
N.Z. trozen wethers — .es..0.2. 3 : : 7 

Lamb, per 8 lb.— 

PERI iictnecheanisniiiile : : : ; 
Pork, English, per 8 lb. .......0- : ; ; 3 

BACON (per cwt.)— 

RII -iiinabeneensiasmieanbennaian 92 0 92 0 

SID caaciasiiedeeracebanedbenichin 9 0 95 0 

ROUTL  cicnhitcanbevnbieeunahteusbins 92 0 92 0 
; 84 0 83 O 

Irish Poerecscccesseeseeseesastecseeses 93 0 93 0 

RAMS (per cwt.)— 

REMIND: -seecpsinncennisessennenaaen 100 0 98 0 

. 96 0 92 0 

U uted States eecccececes sovecces 97 0 94 0 

OTHER FOODS 

BUTTER (per cwt.)— 

PID Cntiientintnsoeeobenienneaen 110 0 106 0 

IIS sahsehiddesceueeies 114 0 110 0 

136 0 135 0 

SRIEE  wacicsennans einai 137 0 136 0 

CHEESE (per cwt.)— 

72 0 72 0 
Canadian se eceersercvesersececcesses 73 0 73 0 
New Zealand  ......scercccccsosree 70 6 69 O 

—_ 86 0 86 0 
English Cheddars _ ..........s0.0- 92 0 92 0 

64 0 65 O 

Dutch covceccooseccsocooceoesececccs 68 0 71 O 

COCOA (per cwt.)— 

sas 22 6 22 6 

INE saitiniccistteiiintinninie eanenses 23 0 23 0 

0 3 
ONO cctieninssiatcnnbsinnineniins 440 44 0 
32 6 32 6 

Grenada — ..cccce sorenceseeenersenres 33 9 33 Q 

COFFEE (per cwt.)— 

Pamees oupe. ©. BE, ...ccsccoscoces 346 34 6 

. 60 0 60 0 

Costa Rica, medium to good nf 78 0 78 0 

; 60 0 60 0 

Pe GREIIOD | ccccecnnsnsaiiinie 70 0 70 0 

EGGS (per 120)— 
nglish (15-1519 Ib. 23 6 22 6 
English (15-1512 Ib.) .......00.0. 240 23 0 

ish (1512 1D.) ....c.cocceee 12 9 16 6 

Danish (25g) ~~ 37 6 87 6 

FRUIT— 

|S. Atri 13 3 12 0 
Oranges, African boxes ...... 176 179 
‘li Jill 0 89 

ae Brazilian Peras... boxes 119 0 179 

S20 0 200 

Lemons, Naples _......... boxes 138 0 38 0 
icfli ll 6 10 9 

» Sicilian . ment o¢ 2s 

les, Amer. (var.)...... 0 20 6 

Appies er. (var.) barrels = 0 27 0 

» Canadian: Nova Scotian f 14 3 

14 0 
(var) Barrels i 23 0 230 
Dina 11 6 10 0 

Grapes, amante : barrels 25 6 250 

Grapefruit, S. African............ 10 0 100 
: 10 0 9 0 

- Jamaica, Seeded ... 13 9 15 3 

0 8 0 

a Jaffa, Seedless 10 3 11 0 

LARD (per cwt.)— 

4 50 0 50 0 
Irish, finest bladders ............ 56 0 56 0 
WR iil liisinietiieaiaa { 46 0 4 6 

™ eo 2 

PEPPER, per Ib.— - = 
Biack Lameeen (in Bond) ..... O 233 0 23% 

» » (Duty paid)... © 353 0 339 
White Muntock (in Bond) ......{ 9 334 9 3% 

8 
0 43 O 43 
” (Duty paid) ...4 6 i a 

POTATOES (per cwt.)— 

English, King Edward, saat $3 32 

SUGAR cwt.)— 

s, 96°, prpt. shipm. 
CAL, UTR JO0GE. ccocseneccevese 5 63% 5 Bl, 

ReFIneD London— 

Yellow Crystals ebereereceecses 2 10!2 19 0 
lig 23 3 
SR ncccerossinia sctearemennssnes 23 712 23 9 


*Weeks ended Oct. 27th and Nov. 3rd. 


+ These prices are for fuel oil for inland 
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Nov. 2, Nov. 9, 
1938 1938 
SUGAR ( omngmaee. a eS 
eS eee suctbbnenmmensees _ Alo = : 
+ 9 Alo 
Granulated ........ seosssceseeeees) 20 Llp 20 3 
5 19 lle 19 
mie’ a GeO WRecsccccnee seseeeeeee) 1941p 19 6 
* (Auction Avi ®) er lb.) — ; ; 
N. India ...... ven 1o cocccccee 4°26 13°74 
ihidédinensbanaienineee 13°45 13°26 
TE ciciadeeetemaneeaios “an: ae 
lh ime cee - sere 
i ELE AE TE 11:59 11-07 
a wecccecccesococcccooles 12:24 11-64 
cocccccecocococeceses 14°36 13°95 
TOBACCO (per ‘ib. — 2. & =& 
Virginia stemmed and un- { 0 8 0 8 
stemmed, common to fine ... 2 6 2 6 
Rhodesian stemmed and =f 09 0 9 
a 1 10 1 10 
Nyasaland stemmed and un-f[ 0 7 07 
NII sssrnctrsnnsntninen mak eS 1 4 
Stemmed ......0++- : . ° ‘ 
East Indian 0 5 0 5 
Unstemmed........ 1 6 1 6 
| TEXTILES 
COTTON (per ib.)— d. d. 
i Raw, Mid-American .........00.0. 5-12 5-07 
»  Sakellaridis, F.G.F. .....06 8:42 8-34 
» Giza, F.G.P, 8°32 8:24 
Yarns, 32’s Twist . ° 914 914 
0 BO WeRac.....crcccscrecere 978 9'8 
60's Twist (Egyptian) ... 1754 1754 
Cloth, 32 Le Printers, 116 yds., 2. ss. & 
ant 6x 16, 32’s yt 16 7 16 7 
. in. Shirtngs, y 
" 19% 19, 32's & 40's 23 4 23 4 
» 38 in. ditto, 38 yds., 
16 Xx 26, 10 Wd. ..cc.cccce 9 9 9 9 
» 39 in. ditto, 3712 yds, 
16 15, 814 Ib. ........ 8 10 8 10 
FLAX (per ton)— Me & . 
Livonian ZK wessssrersssssnmee 65 04 Os G 
Preemie BED ccccccccssoconccssesenne «666 . : 
Slanetz Medium, Ist sort w.... 93 0 { - 
HEMP ton)— 
Italian Pec tbh ,» st. eS 
Manilla, Nov.-Jan. “J2”". .. 21 0 21 0 
JUTE (per ton)\— 
Native Ist mks., c.i.f. H.A.R.B., 
Novy.=DOC. —..cccoccescescccceses 9/7/6 19/3/9 
Daisee 2S oe. D . ; 
Nov.—Dec. .......+++ pocancensooses 19/5/0 19/0/0 
SISAL, (per ton— £ s. £ s. 
1410 1410 
African, Nov.-Jan. seececceccooses 17 0 17 0 
SILK Ib.) — s. ds. d 
79 79 
Japan ....cccccceerenrerseereceeeserees) 8 6 8 3 
Italian, raw, fr. Milan ......0..4 § $ § 3 
WOOL Ib.)— d. d, 
Englische ish, Southdown, greasy .... 1312 13 
= Lincoln hog, washed... 13 1219 
ueensland, scd. super combg. 23 23 
.S.W. greasy, su! i oon 13 13 
N.Z., greasy, half-br o 12! 1212 
» Seas 40-44... 1019 1012 
Tops— 
Merinos 70’s average .....++++ 28 27 
64's erccccces 26 25lo 
Crossbred 48’s ....-..ccccosecsseees l6lo 16!2 
- GBS ccccccccccccccesooces 16 16 


MINERALS 
COAL (per ton)— s. 
Welsh, best Admiralty ..........+: = 
Durham, best gas, f.o.b. Tyne... > 
Sheffield, best house, at pits ... 3 
IRON AND STEEL (per ton)— 
Pig Cleveland No. 3, d/d. ...... 109 
Bars, Middlesbrough ............, 265 
Steel rails, heavy ........s.ce.eee0s 202 
ae per box 21 


45/15/0 

nnn Bae .cccocescnssesececes 45 16 3 

0 

‘These GROTD  cncccvccconceocees 46/13 
Tin— 


Standard cash ....ccccosscceesees 


Three months .ccccececcoccecece 
int, « soft foreign— 


swe 16/010 

TCHR e eee eee eeee l 3 

me pig Se eeeeeeeereesercoeres 18/0/0 

iter, G.O.B.— 

Seiceetncneaes sesnesensd MILB 
siento, § ots want bars .... 94/0, - 
ro billets ....... 102/0/0 
Nickel, home and export ......... aa 

Antimony, Chinese ............... 10/0 
d. 

Wolfram, Chinese ......per unit { 38 58 : 

conneneail per oz, 8/0/0 


Platinum, refined 
Quicksilver ...... seeeePOr 76 Ib, 


include the Government tax. 


211/15/0 212/100 
212/0/0 212/15,0 
212/150 213/10/0 
212/17,6 213/15,0 


16/89 
16/100 
18/10,;0 


14/13/9 
14/15/0 
94/0/0 

102/0/0 
180/0/0 
185,0/0 
60,0,0 


s. 
58 0 
61 0 


7/10/0 
14/10/0 14/1070 


consumption—other than for use in Diesel-engined road vehicles—* 


November 


12, 193g 


Nov 2, Nov y 
1938 1938 , 
GOLD, per fine ounce ............... Lio t 146 . 
a (per ounce)— 
000008 “enseeosocscoccccoesccce 1 7. 17 33 
MISCELLANEOUS 


CEMENT, best Eng. Pordland, d/d 


auc, Lond 
in paper bags 20 to ton (free, non-returmanie, 


4-ton loads and upwards ...... = ue ee 

CHEMICALS— eral“ a 

Acid, citric, per Ib., less 5% ”, i 0 10 
Ug 1 (ty 

” Nitric seeceoreveces Cocececes 0 2 02 
m4 9 3 92 

» Oxalic, net ....... ioe <= 2% 

0 6 0 6 

» Tartaric, English, less 5% / ; me 
Alcohol, Piain Ethyl ............ . 12 0° 1) 0 
Ammonia, carb. ............ ton J os yO 20/00 
Sulphate .......cce.... ““7'80 “780 

Arsenic, I sa siensadnese per ton 35 10 3500 
s. d. d 

Borax, gran. .......... e. Percwt. 13 6 3 6 
“<—. sooner 15 0 15 0 
Nitrate of soda ......... percwt. 8 0 89 
Potash, Chlorate, net ............ . 4 04 
. Vv ) 

” Sulphate soosee PCT CWL. 10 O 10 * 
Soda Bicarb. . seeceesee DCT CWL, 4 7 : 7 v 
( 1 0 

Crystals .......... cccsorce Porcwtd 2 9 35 0 
. 5 3 } 

Sulphate of Copper...... per ton 195 19 159 

COPRA (per ton)— 

S.D. Straits, Coif — coccosccreeses 9139 1090 

HIDES (per ib.) — s. d 8. 
Wet salted, Australian ............ Jf 0 42 04 

LO 538 0 

WwW os 63 

est Indian sesssnsanvnnenssnnnensse 0 3 03 
O 44 0 4, 

Cape ...... sosannnnsannansnnnnsnnscee aS Os 

Dry and Drysalted Cape _...... ce 3S 

Market Hides, Manchester— O 454 0 4 
Best heavy ox and heiler ...... 0 6 0 6 

0 4 0 4 
Best COW sessecssonnessssssesssssnee 0 5 3 0 5 
0 55, 0 54 

INDIGO (per ib.)— ar 
Bengal, gd. red.-vio, to fine 60 6 ) 

LEATHER (per lb.)— 
Sole Bends, 8/14 1D, .s..secesse: te ia 

Th J 2 0 20 
Bark Tanned Sole  .....000000+ L130 3a 
Shoulders from DS Hides ...... ca as 

» Bogor WSdo. ......4 9 Bef 5 

O 5ly 0 54 

Bellies trom DS do, ....0s.0ese000 { 0 6 0 6% 
; 0 72 0 7) 

wo Bing. Of WSdo. eee, 9 9° 09 

es 84 

Dressing Hides ..... seeseveeecess { 19 19 

Ro. Eng. Calf, 20/35 Ib. per doz.{ } $f 5 

PETROLEUM PRODUCTS (per gall. i. 

Motor Spirit No. 1, London ... 6 1 6 

Petroleum, Amer. rid. bri. Lond. } 10 01 

Fuel oul, in bulk, for contracts 
ex. instal, Thames— 

DNDD dacsdectssecscccccceeccs 0 33yt 0 Fit 

Diese) — ecccesccseccees pineeesee 0 42.t 0 4:7 

ROSIN a 15150 15100 
AMICTICAD ceesecseeserseeseseeseeres) 19) 19,00 

RUBBER (per lb.)— s. d. s 
St. nbbed smoked sheet ......... 0 816 . “ 
Fine hard Para ...... gescosececoocce 0 8 U 

cme (per cwt.)-— JS 40 0 40 0 

TAM ZC cacccvecssececescevenees L 0 43 0 

TALLOW (per cwt.)— 17 6 
Lond0O TOWD sccceccccccovceccoree 17 6 ‘ 

TIMBER— » 100 
Swedish u/s 3X8_......perstd. 2100 Zi) 

» 212x7 ” 0 ae 18 0 

XO reccee © 16/100 00 

Canadian Spruce, Dis. » 23,0,0 13 100 

Pitchpine .......0000000ee0 perload 13100 1) 

Rio ecvcccocee we perstd, 3500 330) 

Teak  cescsssesserseeeenees per load. 2300 ah ) 

Honduras Mahogany logs c. ft. be 060 

English Oak Planks ... ” 070 «0 70 

English Ash Planks ... ” 

VEGETABLE oe oe ton net) 9 21/100 
Linseed, naked .....ccseoreeene 211" 3,55 
Rape, TETIMEd —.. se veeeeeeeeeree 32 ate 17 100 
Cotton-seed, Pt wake el 476 
seeenite crude weeceeeeeenneereet - 7 : 3 1 0 

ALT ccccccccccessecccccessce eecceeees ius 176 

Oil Cakes, Linseed, Eng... 92° % 

Oil Seeds, Linseed— 40/100 10/63 
La Plata, Nov. scsccsosssoeseeees 1/17/6 iL 150 
Caloutts ......cecccccoseerecteees*? i a 

44 0 
i cwt. 33 6 
Turpentine ....csc0r08 Per donot 
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COMMODITY STATISTICS 


Coal 


Coat Output (’000 tons) 


{ 


Week ended | Jan.-September 


Oct. | 
22, 29, 


1933 | 1938 


1937 


| 1938 


{ 





Northumberld. 291°7 298-5 10,663°4 9,927-2 

Durham ...... 650:°7 651:°5 24,807:7 23,6858 

Yorksmre ... | 907°5 898-3 33,385-3) 31,463°3 

Lancs,Cheshire { 

andN. Wales. 348°4 341-4 13,182-0 12,680°9 

Derby, Notts & 

Leicester .. 668 4 654 5 24,992°5 23,601:°9 

Stafis, Worcs, | 

Salop & War- { 

ee 399 5 388-8 15,032-1) 14,5098 

South Wales & 

Monmouth... 792°5 809 0 28,378:7 27,001-:0 

Other English | | 

districts*® .., 22:6 121-8 4,090°6 4,063°4 

Scotland ...... 615°2 619 6 23,936°4 22,462°8 
Total... 4,796°5 4,783-4 178468 -7 169396: 1 


* Including Cumberland, Gloucester, Somerset, 
and Kent. 


Cotton 


Raw Corton delivered to Spinners 


Variety 


(000 bales) 
Week Total 
ended 








| ay | Aug.l. | Aug. 1, 
Oct. Nov. | 1937- | 


Deliveries 


1938- 





mié i« In 
| y02a | Nov. 5,! Nov. 4, 

| 1938 | 1938 “937 | 1958 
American ...... | 21:5 22-4! 324 | 278 
Brazilian ......... 5-0 5-0 101 | 56 
Peruvian, etc... 2°5| 2:9) 40 | 21 
“gyptian ...,., | 34] §-2 8 
Sudan Sakel 36 3-9 30 30 
East Indian...... 6:3] 2:5 84 115 
Other countries 2:4! 2:5 61 59 

Total ..... 487 444, 738 | 629 
— ’ : 


SALES ON LONDON METAL EXCHANGE 


Metals 


Week ending 


| Nov. 2, 


: 1938 1938 

‘ | Tons Tor 

: Oper ead | 6,400 | 6,250 

LB grvssseeeee | 1,760 | 1,570 

Speer | 6,900 | 6,950 
MOP... sees. | 4,200 | 3,050 

~ U.K. Stocks 


Nov. 9, | 


From Jan, 
1 to Nov, 
9, 1938 


rons 
412,275 
77,805 
328,150 
262,800 


Oct. 29, Nov. 5, 


“ 1938 1938 
Cc ( a ad , 
Reo official w’houses): | Tons Tons 
Rough oe ee reenentioheaieyinns | 4.616 4,528 
in (London 27.4 yiitetteseeaeees | 25,450 | 25,140 


nand Liverpool)... | 8,556 | 


8,951 


METALS—(cont.) 
TINPLATE INDUSTRY 


Week ended 
Oct. 30 Oct. 22, Oct. 29 


, 


1937 193, t 
Production—per cent. of P — 
EY  wecnstccsceeses 80:10 53-60 52:14 
s Week ended 
Nov. 4, Oct. 27, Nov. 3, 
1937, 1938 1938 
ee Tons Tons Tons 
shipments ............... 8,491 5,780 6 
Stocks (warehouse and we 
ies bicnniuredines 7,140 4,895 4,717 
Forty-four Weeks ended 
Nov. 4, 1937 Nov. 3, 1938 
. ‘Tons Tons 
Shipments ............... 355,553 209,954 


Foods 
WorLp SHIPMENTS OF WHEAT AND FLOUR 


























7 (7000 quarters) 
Week ended Season to 
Oct. | Nov. | Nov. Nov. 
| 29, &, 6, 5, 
| 1938 1938 1937 1938 
From— ; 
N. America....... . | 920 774 5,891 8,788 
Argentina and 
Uruguay.......... | 186 27, 1,339) 1,827 
Australia .... 224 62 2.148 2,896 
iis inticeinneens | 134 103, 2,594, 3,772 
Danube and dist.. | 377 278 2,653 1,920 
PN ainccnttounxsis Dae wa 664 424 
Other Countries .. 1] 85 318 103 
Total ..... peersiee |} 1,852 1,429 15,607 19,730 
o— | 
cei seseseee | 414 507) 4,411) 4,092 
** Orders” coccessoe | 218 161 2,519 5,203 
PR incsscsscetvns | 19 2 188 444 
Belgium .....ccccccs 253 138 1,780 1,726 
BAGONG cccccesecccce | 65 112 1,109 1,229 
aren eccceccee | 117 30 295 494 
oo 15 19 367 350 
Scandinavia ........ | 76 43 463 609 
Other European | 
_ Countries ........ 261 19] 1,379 1,998 
Ex-European 
Countries........ 414 216 3,096 3,585 
PEG ca cisscsccs 1,852) 1,429 15,607 19,730 


WORLD SHIPMENTS OF MAIZE AND 
Malz—E MEAL 
(‘000 quarters) 














Week ended FromApr.lto 
} —_ 
From Oct. | Nov. | Nov. ; Nov. 
29, a. 6, §, 
| 1938 | 1938 1937 1938 
PARTON 660 cecccces 380 281, 26,994 8,996 
Auantic America ... | 144 43 41 1,201 
Danube Region ...... 36 22 2,333 2.308 
S. & E. Africa......... j 59 70 3,816 933 
Indo-China, etc. ... | 40 35° 1,021 1,235 
WE Gisctersies | 659 451 34,168 24,673 
OTHER Foops 7 
Week ended 
Oct. 29, Nov. 5, 
1938 1438 
Bacon: = 
Arrivals in London (bales) | 14,227 14,366 
Danish ....ccccccccccccccceccee 5,881 6,937 
Camadian .....ccscecccesesseee { 4,923 1,830 
Dutch .cccccose sinned | 1,725 1,682 
Lithuanian ...cccceceeeeeeees 3,153 3.536 
Polish  ....ccccccccccccccsesers % 
Cocoa: 
Movements in Lond. (bags) 
Landed .....ccccccccceeeseesers 3,290 2,664 
D/d for home consumption 4,752 6,634 
EXPOrts  ...ceseeereceeeeenees 1,770 625 
Stocks, end ot week ...... 180,346 175,751. 


OTHER Fooos —(cont,) 
Week ended 


Nov. 5, 









Oct. 29, 
- { 1938 1938 
COFFEE: 
Movements in Lond. (cwt.) 
Brazilian—Landed 77 3 
~~ Landed ......... 77 98 
»» D/d tor home consn. 102 171 
ae : 
» Stocks, end of week 5 
9 » NG Of WeeK,. 64 
Central and S. American: _— —_ 
Landed .......ccesces 
Did h : aesseten es — 63 
tor home consumption 1.575 418 
Exports... 342 1 
tet eeeeeeneeese 3,342 1,005 
Stocks, end of week....... 78,478 | 75,218 
Other kinds—Landed...... ] 586 310 
- D/d for home consn. 3.333 2.731 
 BROIIR vecccesseces 454 O10 
“s 7 Stocks end of week. 48,493 | 45 162 
Meat: re 
— at Smithfield (tons) : 
I eidctaenacine wtaiiaidintes 0.562 9,033 
Beef and veal ..........c000: 4,840 4,604 
Mutton and lamb ......... 2,914 2,589 
Pork and bacon ............ 1.00] 1.002 
‘ WOME, COG. oss cic ccccccececs < oF &38 
UGAR: 
Movements, London and 
Liverpool (tons) 
IN i saiicsbacidediseccais 18,032 30,365 
Deliveries 15,770 8,799 
Stocks, end of week ...... {224,238 245,804 
Tea:* 
Sales on Garden A/c. (pkgs.) : 
N. India 49.994 48.434 
S. India 6,112 4,904 
2 En 24,382 | 22,138 
DE cinceciapeisies ie 967 1,179 
Sumatra 329 158 
MI i ca thasasentaiatiaiadns 1,080 773 
MUM wistadinciawanacs 82,864 77,586 


* Weeks ended October 27i:n and November 3rd. 
Miscellaneous 
Commodities 


MOVEMENTS OF RUBBER IN LONDON 
AND LIVERPOOL 





Week enced 
Oct. 29, Nov. 5, 
1938 1938 
Landed 975 898 
Delivered 4,042 2,252 
Stocks, end of week ....... tons 93,512 92,15 


WorRLD SHIPMENTS OF LINSEED 
(7000 tons) 


Week ended From Jan. 1 to 


Oct. Oct Oct. Oct. 


29, 30, 29; 


1938 1938 | 1937 | 1938 
, Le LO— 

Ar and Orders 0-6 4-2 417:2 233:2 
Continent ......... 417°S 7°8 485°0 541-5 
U.S.A.and Canada 14:5 11:9 690-3 296°9 
Australia, Brazil, 

BE. . csssmemneinse 1:3 20:7 | 17:2 

Calcutta to— le 
U.K. and Orders... aad 1:1 116°7 90°6 
CONUMENE ....eceee awe - 0-2 0:9 


Bombay to— 








U.K. and Orders... 0:3 8-4 63:9 133-3 

Continent ......06. 0:6 0-1 | 11-2 78 
Madras to U.K.... -. ad as 
India to— = 

Australia, etc....... _ 2:7 | 24-2 | 16°6 

BTS Bicstcencscecessee " ate as 
Sundries .....cccscccees 1:2 

OND Wacsacanceons 34:8 35:2 1830-6 1338-0 


“heii tesadhienesiialacsiouenboeninsninecsnnnsiemmmse 
AMERICAN WHOLESALE PRICES 


GRAIN Nov. 2, Nov. 9, 
RAINS (per bushel)— 938°” 1938 
t, Wnicago, Dec. , 6334 7 

infos Tor **tteees 8 

Maize, Chicago, Bas 22°" 57% 58g 
Rye inca’ Dec, *.2°7.°°""" - & 4654 
Basi hicago, Dec. 2 25 2510 
ey, Winnipeg, imac” tecbiti . os 


pper, 


Per Ib.) 


\-Y., Domestic Spot... 10-9215 
roducers’ export 11-20 — 


11°15 
11-42)0 


Nov. 2, Nov. 9, 
1938 1938 
METALS (per Ib.)—cont. Cents Cents 
RNY. Straits spot ......... 46°10 46°50 
Lead, N.Y., SPOt......ceeeeceeeeee 5-10 5-10 
Spelter, East St. Louis, spot ... 5-05 5:05 
MISCELLANEOUS (per Ib.)— 
Cocoa, N.Y., Accra, Dec. ...... 4 66 4°71 
Coffee, N.Y., cash— 
Rio, NO. 7 .c.ccccccrccces 5lo 534 
Santos, No. 4 ........+ 8 & 
Cotton, N.Y., Am. mid., spot... 9°01 9-06 


Nov. 2, Nov. 9, 

1938 1938 

Cents Cents 

MISCELLANEOUS (per Ib.)—cont. ie 

Cotton, Am. Mid., Nov........-- 8°57 8 53 

Lard, Chicago, Dec. .......---: 7°10 7°35 
Petroleum, Mid-cont. — 
33 deg. to 33°90, at well, 

per barrel  ........-.eseereeeees 96 96 

Rubber, N.Y., smkd. sheet spot 1616 17116 

Do. do. Dec. 161136 1716 
Sugar, N.Y., Cuban Cent., 

Q6 deg., SPOL  ...ceceereeeeerees 3-10 3°05 
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Government crop estimate of 12,137,000 
bales was rather less than expected and 
compares with the estimate of 
12,212,000 bales a month ago. Larger 
quantities of material are going into the 
United States Government loan. The 
Egyptian Government has issued a sup- 
plementary forecast of the crop of 
7,350,000 cantars, against 7,851,000 
cantars at the beginning of October. The 
estimate was not so bullish as had been 
anticipated. 

Demand in the yarn market has 
slowed down, and there is less activity 
in American and Egyptian counts. Con- 
ditions remain very irregular. Although 
the sales in piece-goods have continued 
to decline, a fair miscellaneous business 
has been done. Operations for Indian 
markets have been on a reduced scale. 
The reported terms of the trade agree- 
ment with Egypt have given no satisfac- 
tion whatever, as there has been no re- 
duction in the duties. Some very fair 
contracts have again been arranged for 
South America, and a varied business 
has been done for the Dominions. Re- 
ports from the home trade have con- 
tinued more encouraging. Further Gov- 
ernment contracts are pending. 


cs 


Wool (Bradford).—The outstand- 
ing feature of the Colonial wool trade is 
the remarkable steadiness of prices. The 
Australian clip is being absorbed well, 
with the home trade taking a fair pro- 
portion of the offerings. Although the 
cross-bred market has eased, consump- 
tion is well maintained, and wool con- 
tinues to sell readily. Prices for tops are 
fairly steady, but merinos are slightly 
below what topmakers might expect in 
view of overseas sales. The prospects for 
the London sales, which begin on 
November 22, do not suggest any im- 
portant change for either merino or 
cross-bred wools. 

There is an improvement at the 
manufacturing end of the industry, and 
most woollen machinery is now in use. 
The West Riding unemployment re- 
turns are distinctly better than they 
were three months ago. 


—————SSS 


THE COMMODITY 
MARKETS 


AFTER considerable hesitation early in 
the week, the general trend in com- 
modity prices was upwards. Wheat im- 
proved in price on Wednesday, and the 
principal non-ferrous metals were also 
marked up. Sugar prices continued the 
rise begun last week; cotton and rubber 
prices have fluctuated within narrow 
limits, and show little change on the 
week. 

In America, commodity prices also 
tended to rise, particularly when the 
election results became known. Moody’s 
daily index of commodity prices rose 
from 143.4 (December 31, 1931 = 100) 
to 144.4 during the week ended last 
Wednesday, which compares with 144.8 
a month ago. 


Metals 


Copper.—After last week’s fall, the 
price of standard cash copper recovered 
by 17s. 6d., and thus closed on Wednes- 
day at £46 12s. 6d. per ton. The de- 
mand continued to be smaller than of 
late, but the undertone of the market 


remained satisfactory because holders 
showed no inclination to sell at lower 
prices. Reports from consuming centres 
both in Europe and the United States 
speak of rising orders for metal manu- 
facture. As consumers are by no means 
well stocked, the continuance of this 
movement is likely to lead to greater 
purchases before long. 


* 


Tin.—Tin closed on Wednesday at 
£212 10s. per ton, a net gain of 15s. on 
the week. There was no change in the 
general position of this market. Euro- 
pean consumers are buying regularly, 
and United States fabricators are show- 
ing a certain interest, although a major 
buying movement has not yet devel- 
oped. The activity of the Welsh tin- 
plate mills has risen considerably in 
recent weeks and has now passed 50 per 
cent. of the potential output. In the 
U.S.A., on the other hand, preparations 
for the next canning season have not 
started yet, but the demand for tin has 
increased slightly owing to the greater 
automobile output. As new tin supplies 
are now well below current require- 
ments, the outlook for the metal con- 
tinues to be favourable, in spite of the 
delayed rise in American purchases. 


* 


Lead and Spelter.—Lead gained 
8s. 9d. to close at £16 8s. 9d. per ton, 
while spelter gained only 2s. 6d., to 
close at £14 13s. 9d. per ton. Seasonal 
influences kept the demand at a low 
level this week, particularly in the case 
of spelter. A report not yet officially 
confirmed, that the lead restriction 
agreement has become effective, had 
little effect on the market. 


Grains 


WorLp shipments of wheat have been 
well maintained in the past week and 
have met with only a limited demand. 
Consequently, prices have sagged 
although there was a firmer tone on 
Wednesday and Thursday. Reports 
from the Argentine continue satisfac- 
tory, and harvesting is expected to 
start before the end of the month. 
The report that the United States will 
press exports of wheat on to the inter- 
national market has had a disturbing 
influence on trade. Competition from 
cheap wheat and plentiful supplies 
continue to depress the maize market, 
and prices on the week are 3d. to 1s. 3d, 
per quarter lower, although American 
maize was rather firmer at the finish. 
There has been little demand for feed- 
ing barley, whose price has tended to 
sag with those of other grains. 


Other Foods 


Provisions.—Trade in butter and 
meat has been slow, and prices have 
tended to fall, although demand for 
chilled meat has been fair. The bacon 
market has been quiet, but prices have 
been maintained, except for the less im- 
portant nationalities. 


*” 


Colonial Produce.—Raw sugar 
Prices remained very firm during the 
past week, and prices of refined have 
been advanced in three successive stages 
by 44d. per cwt. It is now known that 
Japan has bought a large amount from 
Java. The demand at the tea auctions 
has been irregular and prices have 
tended to fall. The cocoa and coffee 
markets have been steady. 
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Fruit and Vegetables.— Th. Wart 
weather has reduced the demand for 
potatoes, and although prices at ths 
Borough have been maintained durino 
the week, elsewhere values have tended 
to sag. The action of the Pot me 
Marketing Board, who have raised the 
size of the compulsory riddle, will 
assist to maintain growers’ prices 
Trade in other lines has been slow 
according to The Fruitgrower; supplic. 
of cabbages were excessive, but the > 
mand for cut flowers is improving. , 


Miscellaneous 
Commodities 


Oils and Oilseeds .—V ariable con- 
ditions prevail in these markets, but 
prices have generally moved down- 
wards, in sympathy with those of 
wheat. Harvesting of the new Argentine 
linseed crop has begun in some dis- 
tricts; sales of the old crop are pro- 
ceeding steadily and the exportable 
surplus has been reduced to about 
175,000 tons. There is little demand 
for Egyptian cottonseed, but prices are 
steady on reports of reduced crop esti- 
mates. The price of linseed oil has also 
been maintained, but cotton oil is 
cheaper and is now quoted at £20 per 
ton ex Hull. In spite of a fair demand 
for oilcakes, prices have eased in sym- 
pathy with those of linseed. 


* 


Rubber.—Little business has been 
done this week, and turnover 1s not 
expected to increase until the decision 
of the Regulation Committee is known 
next week. Prices have varied within 
narrow limits, and the spot price closed 
on Wednesday at 8yed. per |b. 


* 


Furs.—The London autumn fur 
sales closed late last week in an unsatis- 
factory fashion, prices generally falling 
below recent levels. Since the close o! 
the sale the undertone of the free mar- 
ket has remained erratic. The next silver 
fox sales will take place on November 
22nd and December 12th. The next 
general London sales (the winter 
auction series) will begin on January 
30, 1939, and will be preceded by a 
sale of Australian furs on January 
26th. The following table sive 
the prices (per skin) of leading furs paid 
at the recent Hudson’s Bay Company» 
sale, compared with the prices at the 
preceding sale and at the correspond- 
ing sale last year. 

Autumn Spee — 


Sale 
938 «= -:1938 
1937 - a 


s. d. : 
Beaver ~Mackenzie Rv. \ 192 6{ ; l eh 86 

ex ex large ........-.++- ;e 4 
Ermine-—-York Fort, ex 6 2 4 4 


0 

1 

9 

3 100 0 110 0 
Fisher—Y ork Fort 1+2)\ Unsold i 9 200 0 
0 

0 

0 

0 


OX large ........se0seeees 4 il 
Dark ........0020-+00+ 80 
Fox Bastard—Y ork'Fort, \ 69 0 = 4 47 
1+ 2 Dark ..........- 180 0 "165 0° 120 


Blue Fox—Arctic Dark 4 339 9 230 0 155 


Cross Fox—York Fort, f 130 O\ 155 0 100 
Medium 1 ........ evens 210 O. 64 © Lead 
Red Fox—York Fort, Sunsold{ 64} }Unsol 
Medium l1.............+. 0 32 0 35 6 
Lapland 1+2 Pale ... 40 C195 Olos 0 
Lynx—York Fort, 1 ex { 218 O 200 OS 225 
Marten - Mackenzie Rv ~ 04 0 f 112 : 
Lh Palle ....0.c.cccceses }137 0 ul 
Mink—Y ork Fort, etc., 


54 0 

ex largel+2 Dark. 61 0 55 9 7 4 
Musquash—Black. ........ 7 11 5 7 

— » 14+2ex old 136 0 104 ; 

il anc cusienanbet ; . 
Skunk—York Fort. ...{ & af © R _ 
Wolf—York Fort, exf 48 6©\ 56 01 46 0 
SD .n.ccccccccveces 59 0 





So ss = J 


troy 


—— — | ~~ Oo 
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COMPANY MEETINGS 


THE FINANCIAL NEWS, LIMITED 
VALUE OF THE TECHNICAL PRESS TO INDUSTRY 
MR BRENDAN BRACKEN’S SURVEY 


Presiding at the forty-first annual general meeting of The Financial 
News, Limited, on the 7th instant, at Winchester House, London, 
EC, Mr Brendan Bracken, M.P., the chairman, after stating that 
it was proposed to pay a dividend of 5 per cent. on the ordinary 
share capital, said: We may derive some small comfort from the 
fact, that, despite a spate of difficulties, earnings on the ordinary 
chare capital, before taxation is taken into account, amounted to 


16 per cent. 


BRITAIN'’S TRADE 


Referring to the prospects for 1939, the chairman said: He would 
he a rash man who attempted to prophesy what may happen during 
the next financial year. The shocks and scares experienced during 
the last few months have made some persons pessimistic about the 
future of certain branches of Britain’s trade. No intelligent person 
will deny that our exporters are likely to have to face competition 
of anew and rather ruthless character in some Central European 
markets. If our trade diminishes in those markets, let us not forget 
that we have ample opportunities of recovering any losses by building 
up sales in new, more stable, and wider markets. 

During the past year the affairs, the much-neglected affairs, of 
some of the territories under British rule have been forcibly brought 
to the notice of the British people. Can anyone doubt that if those 
erritories had received a tithe of the attention lavished on some of 
the precarious markets of Central Europe, many of our exporters 
would have little justification for pessimism? Surely the time has 
come for us to start our own trade drive instead of wasting valuable 
ime in speculating on the ill-effects of the much-advertised trade 
crives of foreign States. 


REASONS FOR OPTIMISM 


The best way of helping our competitors is to generate pessimism. 
There are plenty of reasons for optimism. Even the so-called crisis 
has had its uses. If as a result of that recent flurry our complacency 
has been rudely disturbed, let us regard this development as a gain— 
no small gain. If energy takes the place hitherto occupied by com- 
Fiecency in our economic life, the future of our export trade will 
be much brighter. Perhaps we needed a good shaking up. We 
certaimiy got one. It will benefit us greatly if it induces us to pay 
— attention to our Own vast and untilled territories, and to other 
a wap to reasonably priced British goods. This is the 
And let z € opportunities offered us. It is indeed a great measure. 
advantaged ane pessimists that a British trade drive will be 
teatins €conomic, financial, and industrial resources which 

y of our competitors. 

nie ns never cease to say that there is nothing like 
them by ode e ishers of economic and financial papers, emulate 
offer to all 9s s' _ there is nothing like the service those papers 
Sid by un cote in industry, finance, and trade. It is sometimes 

hele ee Persons that practical men gain little from 
argument, if it ee edited by theorists. The best answer to this 
Practical ieeennan be called an argument, is that Britain’s paintully 
technical sasiiee anit din ae are admirable supporters of their own 
bers to English eco = also subscribing in greatly increasing num- 
Many thousands a ae financial journals. Our papers have 
their example to oo ecorare in foreign countries, and we commend 
COMpetitors. ‘The oe erted minority of their superior British 
and financial papers dogs offered by the leading English economic 
traders, Sharcholders os essential to enterprising industrialists and 

can help us by broadcasting these facts. 


. 
tec 


We regret that, 
f the 
SELECTIO 
ber Sth, 


AFRICAN 


Meetin Owing to a printer’s error in the report 

ng of THE CONSOLIDATED AFRICAN 
= TRUST, LIMITED, in our issue of Novem- 
© Utle appeared incorrectly as CONSOLIDATED 
SELECTED TRUST, LIMITED. 
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LONDON MARITIME INVESTMENT 
COMPANY, LIMITED 


DIFFICULT YEAR FOR SHIPPING 
SIR F. V. THOMSON’S REVIEW 


sate forty-first annual Ordinary general mecting of London 
uy leiainen iinans Cul tenn ocoee See ne 
ltmnegeae “ ee reet, -ondon, Sir F. Vernon 
ee ee anata and maneging director ; presiding. 

' v (J - A. Hall) having read the notice convening 

the Meeting and the auditors’ report, . 

The chairman said: Gentlemen, the directors’ report and state- 
ment of accounts for the year ended September 30, 1938, having 
been circulated to the stockholders some days ago, they will, I hope, 
be taken as read. (Agreed.) 

lhe net profit for the year was £33,541—about £3,500 less than 
the preceding year—and with the £12,102 brought forward from 
last year there was then available £45,644. After payment of the 
dividend upon the £500,000 5 per cent. cumulative preference stock, 
the directors recommend a dividend upon the £500,000 ordinary 
stock of 4 per cent., less income tax, for the year, and that the slightly 
increased balance of £12,707 be carried forward. 

The company has no debts, debenture or otherwise, and has 
substantial cash resources. The accounts, read in conjunction with 
the report, show in the clearest possible form the position of the 
company. 


VALUATION OF ASSETS 


A valuation of the company’s assets as at September 30, 1938, 
shows a depreciation of about 34 per cent. Fluctuations in prices 
are inevitable in these turbulent times, but this depreciation is mainly 
due to one large investment, of which stockholders know, formerly 
regarded almost as gilt-edged among industrials, the market price 
of which has fallen seriously in recent months. Since September 
30th, however, the Stock Exchange value of that investment has 
risen considerably, with the result that, if a valuation of the invest- 
ments were made today, they would show a depreciation of about 
25 per cent. 

Since becoming chairman of this company I always had in mind 
the old saying about having “‘ too many eggs in one basket,”’ but 
the board considered it was an excellent investment, as it un- 
doubtedly has been for many years, and it would have been difficult 
then to find an equally good one. We hope the position will be 
restored. 


PROSPECTS FOR SHIPPING 


While we expect that the reports probably from most tramp ship- 
ping companies for the year 1938 as a whole will not be bad, that is 
principally because shipping in the early months of the year was still 
benefiting from the aftermath of the better conditions of 1937. For 
the last few months, however, the freight markets of the world, upon 
which tramp shipping depends, have deteriorated to such an extent 
that they are now mostly unremunerative, and many ships are now 
laid up. The outlook for British tramp shipping in the immediate 
future is far from encouraging. 

The volume of world trade in 1938 seems likely to be nearly 10 per 
cent. less than that of 1937, and the fall in the prices of primary 
products like wheat, together with the lack of confidence among 
merchants arising from the international situation, are important 
adverse factors in any estimate of international trade prospects. 
Upon the other hand, trade in the U.S.A., where the downward 
movement commenced in the autumn of 1937, is now improving. It 
is much to be hoped that the recent downward trend in international 
trade will soon be reversed, having regard to the national importance 


to Britain of the export trades. 
If there are any questions I should be glad to answer them as far 


s I can. 
. I now beg to propose: “ That the report and accounts for the 
year ended September 30, 1938, as submitted, be received and 
adopted, and that the dividends as recommended therein be declared 
and paid.” 

Mr George M. Dodd seconded the resolution, which, in the 
absence of questions, was carried unanimously. 


DIRECTORS’ REMUNERATION 


The chairman: The remuneration of the board of directors was 
settled by a resolution passed at the annual general meeting of the 
stockholders in 1914 at £000 per annum, and a further sum of £ 100 
per annum for every sum of £100,000 capital for the time being paid 
up in excess of the then capital of £350,000. Since 1920, when the 





arenas les hies, 





’ 
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capital was increased to £1,000,000, fees of £1,250 per annum have 
been paid. Recently doubts have been raised by the auditors as to 
whether upon the proper construction of the resolution the fees 
should be £1,200 or £1,250 per annum, and the directors now invite 
this meeting to confirm the construction hitherto put upon the 
resolution, namely, that these fees should be calculated upon a pro 
rata basis for increases of capital which are not multiples of £ 100,000, 

Accordingly I propose: “ That, for the purpose of removing 
doubts, it is hereby declared that the resolution passed at the general 
meeting of the company on November 10, 1914, shall be read as if 
the words ‘a further sum in the proportion of £100 per annum 
had been substituted for the words ‘a further sum of £100 per 
annum.’ ” 

The Earl of Coventry seconded the motion, which was unanimously 
approved. 

The retiring director, Mr Percy Cross, was re-elected, and Messrs 
Fookes, Wyatt, Williams and Hickman, having been reappointed 
auditors, a hearty vote of thanks to the chairman and directors con- 
cluded the proceedings. 





PAHANG CONSOLIDATED COMPANY, 
LIMITED 


RESULTS OF A DIFFICULT YEAR 


The thirty-second ordinary general meeting of the Pahang Con- 
solidated Company, Limited, was held, on the 8th instant, in 
London. 

Mr D. J. Ward, the Chairman, in the course of his speech, said: 
The year under review has been a difficult one. The first five 
months the company was allowed to produce 80 per cent. of standard 
output; in the next three months this allowance was cut to 56 per 
cent.; then cut again for the following three months to 43 per cent., 
and finally for the last month of the financial year to 25.5 per cent., 
with 7.6 per cent. for the Buffer Pool, and the tin price fell from 
£263 per ton in August, 1937, to almost £190 in July, 1938, and 
that is why our mines profit showed such a large decrease in com- 
parison with the previous year. 

We propose to pay the balance dividend on the preference shares, 
and 10 per cent. on the ordinary shares, making 20 per cent. for 
the year, and an extra 8 per cent. to the preference shareholders to 
which they are entitled. 

The rapidity in the decline in the price of tin and the severe cuts 
in the rate of production allowed have made it a difficult year for 
the management, especially for a company engaged in lode mining. 
We have a large specialised labour force built up gradually since 
the slump of 1931, and our policy has been guided by our desire to 
retain this force, which, if dispersed, will take a long time to recreate. 
With this object in view, export rights of other mines have been 
purchased for 388 tons, and, when these rights became unobtainable 
at an economic price, it was decided to take advantage of the regu- 
lation under the Tin and Tin Ore (Restriction) Enactment to carry 
a stock of tin ore. 

It is the intention of the board to continue the building up of 
stocks to the maximum figure permitted as long as restriction is 
retained at the present rate and rights are unobtainable. I regret to 
say that, owing to our heavy overhead charges and the present 
severe restriction, combined with the inability to export our stock, 
profits are not, at the moment, being earned. 


SATISFACTORY DEVELOPMENT RESULTS 


The general manager’s report attached to the accounts gives full 
information on the important development work done during the 
year, and as a result of this the ore reserves show a satisfactory 
increase over last year and are the highest in the company’s history. 
I am happy to inform you that since the close of the financial year 
there has been a most promising strike on the 1,100 ft. level of 
the Kabang Series—the lode appears to be the end of an important 
ore-body and not a mere patch. On the Myah South Lode, at the 
sixth level and about 300 ft. north of the Simons Lode line of strike, 
a strong and rich lode has been found. This lode is a member of the 
same series but not the same lode which traverses the Myah section. 
These two discoveries give scope for big developments. This morning 
we received a cablegram from Mr Baker to the effect that the Myah 
main lode had been encountered on the eighth and ninth levels. 

As regards the immediate future of tin, prospects have improved 
considerably in the last few weeks and, should the American trade 
revival persist, we ought to feel the benefit early in 1939 by a more 
liberal production allowance. 

The chairman concluded with reviewing the statistical position 
of the industry and the Malayan position in particular. 

The report and accounts were unanimously adopted. 
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BEECHAMS PILLS, LIMITED 
BENEFITS OF ENO ACQUISITION 
An extraordinary general meeting of Beechams Pills, Limited. y 


held, on the 10th instant, at the Hotel Victoria, Northumber! nd 
Avenue, London, W.C., to consider a resolution bacesbaien a 
capital of the company to £4,000,000 by the creation of 4, 0, nn 
deferred shares of 2s. 6d. each, ranking as to dividend from such date 
or dates as might be fixed by the board or by the company in penenel 
meeting, and in all other respects pari passu with the exis 
9,600,000 deferred shares of 2s. 6d. each of the company. 

Mr Philip E. Hill (chairman of the company) presided 

The Chairman said: The purpose of to-day’s meeting is 
increase the capital of this company by the creation of 4,:)),;)) 
deferred shares of 2s. 6d. each, of which 2,500,000 are required for 
the purpose of exchange for the 4,000,000 5s. ordinary shares of 
Eno Proprietaries, Limited. The remaining 1,500,000 deferreg 
shares will remain unissued, but will be available should any fresh 
developments arise. Your directors have no intention of issuing these 
shares at present. My colleagues and I are very satisfied with the 
terms of the acquisition of Eno’s, and I am confident that we shall 
benefit materially through Eno’s connections overseas and also from 
the economies which we are now effecting through the close working 
association now being established. The immediate benefit of the 
transaction will be considerable, and the ultimate result should 
satisfy us all. 

I should like to take advantage of this opportunity to say some. 
thing with regard to the current year’s trading. We could not, of 
course, expect entirely to escape the inevitable effect of the crisis 
upon the country’s trade, particularly overseas, but we have suffered 
probably less than the majority of traders. Business is now definitely 
on the upgrade, and we shall, I am sure, all be satisfied with the 
result of the year’s trading and the dividend you will receive when 
the company’s financial year ends. Talking of dividends, you will, 
of course, receive your second interim dividend in time to do your 
Christmas shopping. 

The chairman concluded by moving the resolution. 

Mr Louis Nicholas (vice-chairman) seconded the resolution, and 
it was carried unanimously. 

A hearty vote of thanks to the chairman concluded the meeting. 


TRINIDAD LEASEHOLDS, LIMITED 
SUCCESS OF “REGENT” SPIRITS 


ing 


The twenty-fifth ordinary general meeting of Trinidad Leaseholds, 
Limited, was held, on the 10th instant, in London. 

Mr A. W. Rogers (chairman of the company), who presided, sail 
that oil profits and other revenue amounted to £948,519. That, 
while showing a decline of £142,000 from last year, was greatly in 
excess of any other previous year’s figures and was regarded by th 
board as very satisfactory. The short fall was due to various causss, 
chief amongst them being a substantial reduction in the quantity o 
black oils disposed of as fuel cargoes and bunkers and an increas? ! 
costs. In addition, exploration and exploitation work was carried 
Out ON a more extensive scale. 

An interim dividend of 10 per cent. was paid in May, and on 
directors now recommended the payment of a final dividend of | } 
per cent. In the year under review they had incurred capital expe 
diture amounting to £898,503. That expenditure had been ves 
on refinery extensions, additions to power plants, tankage, shippins 
and distribution facilities. New records had been obtained in ee 
branches of their operations. He was pleased to say that 2 featut® 
of the year’s operations had been the continued successful develop : 
ment of the Forest Reserve field, where exploration and exploiates 
results had been most encouraging. " 

The improved sales in the United Kingdom of their © — 
motor spirits reflected the steadily increasing public ee id 
the value of their products. Deliveries of “ Regent” diesel oil ' 
expanded considerably as a result of the growth of the — 
vehicles equipped with diesel engines. Another side of — 
ness which also showed a substantial increase was that of wg 
spirit. Regular supplies were now being delivered to - a 
Ministry and to important aviation undertakings. Working at 
for the first three months of the current year had been affected 
the fall in prices and were somewhat below the average. 

Their concern stood upon a solid foundation, and theif . “ 
was one of conservatism. It was all-important that that shou i 
so. He added that he was retiring from the board of the ¢ “ : 
at the end of the year and was happy to feel that he left "™ 
good position and in good hands. 

The report and accounts were unanimously adopted. 
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PHCENIX INVESTMENT TRUST, 
LIMITED 


THE CRISIS AND SECURITY VALUES 


The twenty-fourth ordinary general mecting of the Pheenix Invest- 
meat Trust, Ltd., was held, on the 10th instant, at 25-31, Moorgate, 
London, E.C. . ‘ 

Mr Norman Holden (the chairman) said that the total revenue 
derived from interests and dividends, less income tax, trusteeship 
and registration fees, amounted to £22,769, compared with £22,993 
for the previous year. Management expenses remained at practically 
the same figure, but interest on debenture stock paid and accrued 
was increased by £995, due to a further £57,263 4 per cent. debenture 
stock having been issued during the year. The net revenue was down 
by approximately £1,180 to the sum of £13,915 17s. 3d. After 
deducting the preference dividend, and again recommending a 
dividend on the ordinary stock at the rate of 2 per cent. per annum, 
they were able to carry forward £14,061 9s. 9d. 

With regard to the value of the investments, there was a deprecia- 
tion of 34°31 per cent. compared with 21-86 per cent. a year ago. 
That was the natural result of a year of almost unparalleled anxiety 
and shock. Looking back, they might believe that the shadow of war 
was behind most of those anxieties and that for the last two years the 
increasing tempo of hostile preparations in Europe was causing 
apprehension in ever-growing circles. 

As to the future, the board sincerely hoped that civilised public 
opinion, by its obvious condemnation of war, might be strong enough 
to insist on settlement of all matters without the resort to or the 
threat of armed force, but the positions in China and Spain were not 
reassuring. If war was avoided and the threat of war no longer 
oppressed the world, they might be at the beginning of a great world 
recovery. 

An analysis showing how their investments were spread 
geographically—the figures being based on book cost, and not on 
to-day’s valuations—was as follows: British Empire, 48.74 per cent.; 
United States of America, 11-83 per cent. ; Hungary, 2:91 per cent. ; 
Greater Germany, 7-83 per cent. ; Russia, 3-25 per cent. ; other 
European countries, 8:01 per cent. 3 South America, 17-13 per cent. ; 
aid China and Japan, 1-20 per cent. 

The report and accounts were unanimously agreed to. 


JANTAR NIGERIA COMPANY, 
LIMITED 


COLUMBITE POSITION 





The annual meeting of Jantar Nigeria Company, Ltd., was held, 
on the 10th instant, at Winchester House, London. 


Mr Percy Tarbutt (the chairman) said that proceeds of tin and 
— sold during the past year, including stocks on hand, 
= unted to £77,751, as compared with £128,776 in the previous 
year. The difference was accounted for as to approximately £31,000 
= ‘spect of tin and £20,000 in respect of columbite. 

oe of columbite were 90 tons less, and, in view of the 
iene © contract, no value had been placed on the stock of this 
termi "y remaining after allowing for shipments to the date of 
“ination. The year’s results showed a profit of £17,014, and 


es Mine one hs : 
no directors recommended a final dividend of 7} per cent., making 
Per cent. for the year. 


ee = the columbite contract, on September 29th last 
$ on nr ee Board of their wish to terminate it, and to do 
relations with a = notice instead of six months’. The company’s 
aad, in view of ein had always been of the most cordial nature, 
extent and ve the fact that this had been the only outlet of any 
at it would : the buyers were overstocked, the directors had felt 
tract terminate : Policy to accede to their request. When the con- 
total of 1,510 ¢ on December 31st next they would have shipped a 
Position ris} ror to the buyers, and he could not conceive the 
‘rising where they would not require further supplies at 


Some fi . 
Uture date, but how soon this position would arise he was 
unable to Say, 


Of ’ 
the year’s Output of 4744 tons of tin, 392 tons were extracted 


fr 
tddtion ihe leaving the proved tin reserves at 1,695 tons. In 
in the See m. re 1,976 tons of low grade tin concentrates proved 
Teserve of 9.745 : ae and 6,074 tons of columbite, giving a total 
© old contract ons. Taking tin at £180 per ton and columbite on 
Price, and working on normal outputs, the present 


ee . esas 
poeade Te reserves showed a potential profit of over half a million 


The 
feport and accounts were unanimously adopted. 
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BROOME RUBBER PLANTATIONS, 
LIMITED 


NEW PLANTING AREA ACQUIRED 


The fifth annual general meeting of the Broome Rubber Pla 
Limited, was held on the 9th instant at 19 Fenchurch Street. London, 

Sir Lionel Smith-Gordon (the chairman), in the course of his 
Speech, said that the profit for the year was £19,783. The directors 
ieee to pay a final dividend of 4 per cent., making 8 per cent. 
: io - he standard production for 1938 had been 
2,955,92 -» Of which 45 per cent. might at present be exported. 
As from January Ist next, their standard production should be 
increased in respect of the young Eldred rubber. In order to avoid 
reducing crop too drastically or building up an abnormal stock, they 
had purchased licences for 72,000 Ib. of rubber. They were very 
pleased to be able to report that the general manager found all the 
Properties in good condition and efficiently managed on the occasion 
of his recent inspection. They were particularly pleased with Eldred 
Estate and its extensions, of which property they would remember 
they only took over 2,000 acres on January 1, 1936, and 1,400 acres 
later in the year. 

The Selangor properties were reported to be in the usual good order, 
and there was nothing in particular he had to say about them. 

In previous speeches he had told them that they had embarked on 
a steady replanting programme so that areas which were uneconomic 
might be replaced with high yielding stock. As from January 1 next 
new planting within limits would be permitted. In those circumstances 
the board had decided not to undertake any further replanting for 
the time being, but to supplement old areas with new rubber planted 
on virgin soil. 

Having regard to the success of the Eldred property, the genera] 
manager had carefully investigated adjacent jungle land, and had 
selected a 1,000-acre block, which had been approved, and the land 
taken up, plus an extra 10 per cent. to cover buildings, ravines, 
swamps, etc. They proposed to make a start on planting in 1939. 

It was not the intention at the moment to raise further capital, but 
when market conditions were more favourable they proposed to 
make an issue and invite shareholders to subscribe on a pro rata 
basis. 

The report was unanimously adopted. 


BUKIT KAJANG RUBBER ESTATES, 
LIMITED 


DIVIDEND OF 8 PER CENT. 


tatione 
ntath ns, 


for 


assessed at 


The twenty-ninth annual general meeting of Bukit Kajang Rubber 
Estates, Limited, was held, on the 10th instant, at 7 Martin’s Lane, 
London. 

The Chairman, Mr W. Arthur Addinsell, said in the course of 
his address: —The period covered by the report was a perplexing 
one. We commenced with an export quota of 90 per cent., but it 
was soon evident that consumption was lagging, and the rate had 
dropped to 60 per cent. by the time our last quarter was reached. 
It has since fallen to 45 per cent., and unfortunately there has 
been no proportionate compensation in price. e 

Making allowances for this, and the erratic trade conditions in the 
United States last year, we are to be congratulated that we are able 
to distribute a dividend of 8 per cent. comfortably covered by 
the year’s earnings. Such matters as crop returns, the average net 
price realised, and other details are, I consider, indicative of efficient 
administration. 

The planted area has been increased by 60 acres under circum- 
stances explained at our last mecting. The International Agree- 
ment includes provision for extensions to the planted area during 
the next two years. The planting rights available to this company 
will be in respect of 247 acres. We possess 907 acres of virgin jungle 
within our Rengo Malay Estate in Johore, which can be utilised for 
the purpose. About one-half will be opened next year, and the 
remainder in the following year. No difficulty should be experi- 
enced in planting and bringing to maturity the total of 247 acres 
from available funds. This operation will provide a valuable addi- 
tion of young rubber. 

The crop exported to date on account of the current year is 
smaller owing to the incidence of restriction—a position which red 
not be regarded as satisfactory from a producer's point of view. 
I am confident that we can rely on the International Control Com- 
mittee handling the situation in the best interests of all — 
It is gratifying that stocks in this country are falling, and the _ e 
index in America is moving in a favourable direction—so that 
there is justification for anticipating better times. 

The report and accounts were unanimously adopted. 


350 





THE ECONOMIST 


CURRENT 


CONTENTS 


Page 


The World’s Merchant Shipping ..« eee oe 30 


FINANCE 
Government Returns ; 
Bank of England Returns ... 
Overseas Bank Returns 
Bank Clearings 
Money Rates 


351 
351 
352 
353 
353 


A 


November 12, 1938 
ete ded 


STATISTICS 


FINANCE—Continued 


Exchange Rates wii 
Monthly Statement of London 


INVESTMENT 


Transport Receipts 

Dividend Announcements ... 
The Week’s Company Results 
Oil Outputs 


Clearing Banks ... 354 


All tables appear regularly except those whose titles ave printed in italics, which are special to this issue 


The World’s Merchant Shipping 


Source : Statistical Tables, 1938, Lloyd’s Register of Shipping. 





| All diagrams refer to gross tonnage of steamers and motorships over 
100 tons, and United States Shipping on the Great Lakes is excluded. 
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GOVERNMENT RETURNS 


For the week ended November 5, 1938, 
total ordinary revenue was £17,525,000, 
against ordinary expenditure of £/36,046,000. 
Thus, excluding sinking fund allocations, 
the deficit accrued since April Ist last 
is £200,509,000, against a_ deficit of 
{127,099,000 a year ago. 

ORDINARY AND SELF-BALANCING 

REVENUE AND EXPENDITURE 


- Receipts into the Exchequer 
(£ thousands) 

Revenue | pe. April 1, April 1,, Week | Week 

: “a 1937, to 1938, to) ended | ended 

mate, | Nov.6, | Nov. 5, |Nov. 6, Nov. 5, 


1938-39 "1937" | 1938 | 1937 | 1938 
OROINARY | | 
REVENUE | j | | 
Income Tax $341150 76,584 83,074) 6,277 6,564 
Sur-tut...... 62,000 7,750) 9,530, 190 190 
Estate, etc. | | 
Duties... $8,000 55,160 44,680' 1,390 1,740 
Stumps... 24,000 12,130, 11,710, °320, "180 
NDCovseree 20,000 2. | 9,490)... 550 
Other In. 
Rev. Duties 1,250 220/ 690} 40 20 


eS 


Total I. Rev. 536,400 151,844 159,124 8,217 9,244 





Customs ... 227,950 135,361 135,975; 4,805 4,375 
Excise ...... 116,150 68,000 68,300 1,400 1,365 
Total Cust. j 

and Excise 344,100 203,361 204,275) 6,205 5,740 


a 





Motor Duties 36,000 11,090 11,034) 1,168 1,245 


8,670 9,580 8,730) 1,250 1,140 
2,400 os. ae. oo 
1,330 900 860' ... | 





Sun. Loans, 5,250 3,633. «4,139 86 83 





























Misc. Rec... | 10,500! 8,453 7,321 12 73 
Tota! Ordin- 

uy Revenue 944,650 388,886 395,483) 16,963 17,525 
SeLF-Bat. | | | 

REVENUE | 

Post Office | 

and Broad 

casting* , 80,442, 42,170) 43,520) 900 1,210 











Total... 1025092 431,056 439,003) 17,863 18,735 


Issues out of the Exchequer 
to meet payments 
(£ thousands) 

Expenditure . ep aoe “aay Teenager 
| Esti. April 1,) April 1,) Week | Week 

mate, 1937, to 1938, to| ended | ended 

1938-39 Nov. 6, | Nov. 5, Nov. 6, Nov.5, 

. 1937 | 1938 | 1937 | 1938 
ORDINARY ; _ ——__-_________ 

EXPEND, | 

Int. & Man, | | 


ot Nat. 
pi Na Dt. | 230,000 ns 14,547 


7 to | 14,269 
- Treland | 
Other Cons, | 2900, 4,274) 19) 257) 27 


Fund Serv. | 5,239/  y.934! 1,663) | 


-__— 
ee | 


Total... 244.139 

Suppl, Sez 244,139 151,496) 152,569, 14,804) 
Poly Serv. +702409 364,489) 443,423} 13954, 21°30 

Tou Ordy, nal | | 
pend. ... 694 

; 6548) 515,985) 595,992) 28,758 36,046 
ELF-Bar, 

















Expy 
P.O, .* | 
Broadcast- | 
ing Votes | go 44>! 
a »442 42,170) 43,520 900) 1,210 
otal... 1026990 558.155) 
| 615 | 
+ pi 55. 639,512) 29,658) 37,256 


+ Exclu an ne to meet expenditure. 
112,900, unde Dome and Broadcasting and 
t ‘After efence Loans Act. 


Concessj 
Pésage of Finance Au, °f £100,000 made during 


$ After addi — F 

Mates, Const Navy and Air Su 
me UCtion by r 
42,150,000 


: plementary Esti- 
see increase under Eire Act and 
‘vil Estimate (net increase, 


After raisi 
“16 ng Exchequer b 
oe ih £2,763,464, the pala 
excluding £255,008 {as shown below, but 
tiised the 2000 issue to sinking funds), 
418,943,000 to about Bonnet Debt by 
> 


W ’ 
EEK’s CHANGES IN DEBT 


N 
me INCR"AsEs IN . "| Nee 


easury B Net R 
Treasury Bills SN T REPAYMENTS, ETC. 
Rteand AS 2080 | © ona 
Nat. Say — 3,000 N. Atl. Siete SO 
Tith Anrlement - 
eis 160 
eH a= 
19,423 
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AGGREGATE ISSUES AND RECEIPTS | 


The aggregate issues : 
sues and receipts from 
April 1, 1938, to Nove , 
November ¢ 
shown below io re 


: 7 (£ thousands) 
Ordinary Exp. ... 595,992 | Ordinary Rev. ... 395,483 








Increase in bals 400 | | 
ncrea 8. 4 } £ire receipts*® ... y 
Eire issues* ....., 3,758 | Gross borr. 200,628 os 
Less 
Sinkg. Fds. 5,961 
| Net borrowing 194,667 
600,150 600,150 


* Receipts and issues under S ) of E 
) ec. 2 (3) : 
(Confirmation of Agreement) Act, 1938, ee 


FLOATING DEBT 


Te £ millions) 
Treasury | Ways and 
Bills Means 
Advances | Total = 
Date | oe | Float- — 
Ten. | Pubtic! of | Debe | Assets 
- ublic, of eee 
| der | Tap Depts. Eng- 
1937 land 
Nov. 6 612:0) 290:3 37-6 — 9399 327-9 
Dec. 31 889-7* 39° 5. 4° ae 
1938 4 55:7 984-9 a 
July 23 | 568-0, 304-1) 37-2 909:°4 341-3 
» 30 | 565-0 309-1) 46-6 ae 920-7 355°7 
Aug. 6 560-0 320-1 44-2 eee 924°3 364:3 
» 13 555-0 303-4 44-1... 902-5 347-5 
» 20 555-0 296-2 41:9 og 893-1 338-1 
» 27 | 555°C 294°0) 45-7 eee =| 894°7 339-7 
Sept. 3 550-0 316-9) 44-1 a 911-0 361-0 
» 10 | 545-0 324-2 46-0 ee §=|915°1! 370-2 
» 17 | 537-0 334-5) 48-2 a 919-7 382-7 
9» 24 | 526°0 345-5 49-8 921-3 395-3 
” 30 | 883-4* 49-2 eee 932°6 . * 
Oct. 8 521-0 379-1! 49:3 4:0 953-4 428-4 
» 15 | 526-0! 383-6 45:8 .. 955-4 429-0 
» 22 | 526:0 379-3 41-4 946°7 420-7 
» 29 | 522:0 386-1 44:0 aa 952-1 430-1 
Nov. 5 | 517:0 405°3! 46:1 3:0 971-3 451-4 


* Owing to inequalities between Treasury bill pay- 
ments and maturities at the end of the quarter, it is 
impossible to separate tender and tap issues or to cal- 
culate floating assets. 


TREASURY BILLS 


(£ millions) 








| Amount Per 
ae aaa aaa Cent. 
| ) 
Date of | mm ae 
encer | ‘Applied! ,)) % minis 
Offered for Allotted on 
Rate 
1937 Ss. d 
Nov. 5 45-0 | 85:1 45:0 10 1.49 47 
Dec. 31 50:0 | 80°5 50:0 10 11:59 47 
19 | 
July 22! 45-0 | 88-3 | 42-0 10 5-03 32 
» 29 {| 40°0 82:4 40:0 10 1-90 58 
Aug. 5, 35:0 | 78:6 35-0 10 1-80 40 
» 12; SO | 6's 30:0 10 1:50 30 
* 19 35-0 | 82-2 | 35-0 10 1°51 32 
» 26; 40-0 | 87:6 | 40:0 10 1-53 36 
Sept. 2) 45:0 | 74°6 | 45-0 10 5-87 37 
2” y 45:0 | 63-1 | 42:0 1111-02 60 
 §©16)| 40:0 | 55-8 | 37-0 18 10-75 66 
» 23! 40-0 | 58:2 | 40:0 19 7:07 62 
» 30); 45:0 68:8 45:0 25 1:42 48 
Oct. 7 > 5u-0 71-6 | 50°0 14 3:44 60 
» 14; 50:0 72:°6 | 45:0 15 5-57 69 
» 621! 40-0 | 77-3 | 38-0 13 8-91 44 
» 28) 30 72°5 | 35: 10 9-78 48 
Nov. 4 35-0 67:9 | 35°0 10 5°87 44 


Bills are paid for during following week, on any 
working day at applicant’s option. When normal 
length is 92 days, bills paid for Saturday are 91-day 
bills and there are no Monday maturities. When 
normal length is 90 days, bills paid for on Monday are 
&9-day bills. Bills paid for in February are 89-day 
bills, except those paid for each Tuesday, which are 
8-day bills. 

On November 4th applications at £99 17s. 4d. 
per cent. tor bills to be paid for on any day 
except Saturday of the following week were accepted 
as to about 44 per cent. of the amount applied for. 
Applications at higher prices were accepted in full. 
Applications for bills to be paid for on Saturday at 
£99 17s. 5d. per cent. and above were allotted in full. 
£35°0 millions of Treasury bills are being offered 


on November 11th. 
NATIONAL SAVINGS 





CERTIFICATES 

Sales in | Number — 

a ys ea nem © 
“— 23, 1937 ...00- 25,904,733 | 19,428,550 
Oct. 22, 1938 .....- 26,037,035 19,527,776 

Week to :— 

Oct. 23, 1937 roves 558,541 | 418,906 
Oct. 15, 1938 ...+s 613,691 | 460,268 
Oct. 22, 1938 ....+- 590,546 | 442,910 


N.B.—At the end of September, 1938, the balance 
due to Post Office and to Trustee Savings Bank 


depositors was £735,043,000, and the value of National 
Savings Certificates holdings was £517,100,000. 
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BANK OF ENGLAND 
RETURNS 
NOVEMBER 9, 1938 
ISSUE DEPARTMENT 


4 


Notes Issued: 


Incirculn. 482,690,443 


In Bokg. De- 


Partment.. 43,723,983 


_—_ 


526,414,426 


f 


Govt. Debt... 11,015,100 
Other Govt. 
Securities... 
Other Secs... 
Silver Coin.. 


188,796,571 
100,290 
RR.039 
Amt. of Fid. 
Issue 200,000,000 
Gold Com & 
Bullion 326,414,426 


526,414,426 


BANKING DEPARTMENT 


. ead A £ 
Props. Capital 14,553,000 | Govt. Secs... 101,571,164 
R St. 3,177,001 | Other Secs.:: ——————— 
Public Deps.* 15,937,418 | Discs. etc... 11,103,015 
Other Dey si Securities LU,9/9,UU3 
Bankers ... 109,497,834 i testa 
Other Accs. 35,504,029 32082020 

———_—— Notes 43,723,983 

145,001,863 | Gold & Silver 

Coin 1,292,115 





178,669,282 


_* Including Exchequer, Savings Banks, Commis- 
sioners of National Debt, and Dividend Accounts. 


THE WEEK’S CHANGES 


f 


\h& 


thousands 


Compared with 


Amt. 
Both Departments Nov. 9 
1938 Last Last 
Week Year 
COMBINED LIABILITIES 
Note circulation ......... 482,69( 1,261 2,883 
Deposits : Public ...... 15,93 1,805 — 14,742 
Bankers’....... 109,498 l¢ 8.589 
RPEETEcccccccee 35,504 »3 590 
Total outside liabilities 643,63 372 374 
Capital and rest ......... 17,73¢ 30 14 
COMBINED ASSETS sinha echinacea 
Govt. debt and securities 301,383 R81] 1.678 
Discounts and advances 11,103 654 2.690 
Other securities ......... 21,079 27 502 
Silver coin in issue dept. 88 +4 28 + 79 
Gold coin and bullion.... 327,707 16 229 
RESERVES ——-— 
Res. of notes & coin in 
banking department... | 45,016 + 1,245 + 2,654 
Proportion of reserve to 
outside liabilities— 
(a) Bankg. dept. only i 
“ proportion”) | 27:9 + 0:-6%'+ 1-0% 
(b) Gold stocks to de- 
posits and notes 
(“‘ reserve ratio” 50:9 Nil | 0.1% 


COMPARATIVE ANALYSIS 


(£ millions) 


| 1937 | 


Nov. 
; 10 


Issue Dept. : 


Notes in circ. 485-6 


Notes in bank- 


ing dept.....-. 40:8 
Govt. debt and 
securities ... | 199-1 
Other secs. ... 0-8 
Gold coveeeesses 326°4 
| 
Deposits: | 
Public ........- | 30:7 
Bankers’.....++ 90°9 
Orther#s ...-0+00+ 36:1 
Total .o.ccceesee | 157-7 
Bkg. Dept. Secs: 
Government.. | 103°9 
Discounts, etc.| 8-4 
Other ...--eeee+ 20:7 
Total ccccccceses | :133-0 
| 
Banking dept. | 
FESCTVC...-2000e: 2-4 
“Proportion” | 26:9! 


Reserve ratiot | 51 


} 


“0 


Oct. Oct. 
19 | @ {| 2 | 


486:°4) 482-5) 484:0, 482-7 


40-0 43-6) 42:5) 43-7 
199-8 199-8 199°9' 199-8 
0:2 0°] 0:1 0-1 
326-4 326-4) 326-4 326-4 
33-8 25-0) 14:1) 15-9 
90:9 100:°4 109°5 109-5 
35-8 35-5, 36-4 35-5 
160°5. 160-9 160-0, 160 9 
104-9 107-6 102°4 101-6 

8:0 4:2, 10:5) Il 
23-9 21-6 21-1 21-0 
136-8 133-4 135-0, 133-7 


41-4 45-3 43-845-0 
25:7 28:1| 27:3) 27-9 
50:7 50°9| 50:9 50-9 


, + Gold stocks in both departments to deposits 


and notes in circulation. 
debt was £11,015,100 ; silver coin in Issue Department, 


£88,039; capital, £14,553,000 ; rest, 


* At this date, Government 


£3,177,001. 


st A ls reac 
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THE ECONOMIST 
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OVERSEAS BANK 
RETURNS 


NOTE.—A return af the Bank of Spain appeared 
in The Economist of Maw 28th last. The latest 
return of the » Bank of Argentina appeared in The 
Economist of October 15th; Iran, of October 
22nd: Danzig, Egvrt. Lithuania and Poland of 
October 29h: Federal Reserve Reporting 
Members. Australia, Bulgaria, Canada, Finland, 
Greece, Java, Jugoslavia, New Zealand, Norway 
of Nowember 5th 


snd Jan 
ar ~weodr 


BANK FOR INTERNATIONAL 
SETTLEMENTS.— Million Swiss gold 
francs of 0.29 grammes) 


“Oct. | Aug. Sept. Oct. 
31, 31, 30, 31, 


ASSETS 1937 | 1938 | 1938 | 1938 
etd BeOS  ncncoseences 13-4 30:9 19-2 29:3 
ED: <x toncniesnamesenenll 20:2 48-1 40°75 27:9 
Beene Ges.0..0c00csecees 16:8 15:7 17°4 144 
Buls and acceptances : | 
(a Sommnanahe bills | 115°6 152:7 142-5 153-6 
'b) Treasury bills ... | 148-4 70-7 54:6 47:5 
Time tunds at interest 58:4 53:9 51-5 52-1 
Sundry bills & invests. | 296°3 252-9 237-7) 248:2 
Other assets ..........+. | 2-2) 1-6 13-3; 12-9 
LIABILITIES j j s 
Capital paid up ......... | 125-0) 125-0) 125-0, 125-0 
ee eee | 23-2) 24:3, 24-3, 24:3 
Long-term commitmits : | | | 
1) Annuity trust | | 
account deposits... | 153:3. 152-9 153-0 152°8 
2) Govt. deposits... | 109-1) 102-6 102°5, 102-0 
Short term and sight | 
deposits : 
(1) Central banks: | ' 
Own account ...... | 201-4; 166-1; 100-1) 110°9 
(2) Central banks : { 
For acct. others... | 2-6 2:4 3-65 2:2 
(3) Other deposits... . | 70 61 69 6-4 
Sight deposits—gold... 8-4 9-1 9-2 9:3 
Miscellaneous items ... | 41-2; 38:0, 52:0 52:9 


————— ————$$ $$ $$ 


U.S. FEDERAL RESERVE BANKS 


Million $’s 
“72 U-S.F.R. BANKS. | Nov. | Oct. ) Nov. | Nov. 
RESOURCES ww 32 Sr" 10, 


Gold certits. on hand | 1937 | 1938 | 1938 | 1938 
and due from Treas. | 9,125 11,020, 11,288 11,318 


Total reserves ......... | 9,440 11,393 11,664 11,679 
Total cash reserves ...| 306 363, 368 352 
Total bills discounted | 21 9 8 8 
Bills bt. in open mkt. | 3 1 1 1 
Total bills on hand ... 24 10 y 8 


Industrial advances ... 19 16) 15 15 
Total U.S. Govt. secs. | 2,537 2,564 2,564 2,564 
Total bills and secs. ... | 2,580 2.589 2,588 2,588 


Total resources ......... | 12,772: 14, 716, 14, 989, 14,939 
LIABILITIES 
F.R. notes in actual 
circulation .........-.+ | 4,277, 4,281) 4,320, 4,356 


Aggregate of excess mr. | | 
bank res. over reqts. | 1,070 3,059, 3,220, 3,130 
Deposits — Member- | { 
bank reserve account 6,879, 8,400, 8,686 8,546 


Govt. deposits ......... 139 703, 576 578 
Total deposits ......... | 7,501; 9,479; 9,688 9,654 
Cap. paid in and surplus 306 309, 309 309 
Total liabilities ......... | 12,772, 14,716 14,989 14,939 
Ratio of total res. to | | 
deposit and F.R. note | | | 
liabs. combined ...... 80 -1°,'82-8°,'83-°3% 83°4% 


U.S.F.R. BANKS AND | 
Treasury COMBINED | 
RESOURCES 
Monetary gold stock... 
Treasury and Nat. Bk. | 
TS ee 
LIABILITIES 
Money in circulation... 
Treasury cash and de- 
__Posits with F.R. Bks. | 


| 12,789, 13, a0) 14,071, 14,091 
2,611, 2,744 ama 2,755 
6,564 6,667 6,706 6,764 
3,787 3,515' 3,327 3,315 


NEW YORK FEDERAL RESERVE 
-BANK.—Million $’s 


“1 Nov. | “Oct. Nov. | “Nov. 
-— 1 on) SS | ok 
1937 | 1938 1938 | 1938 
Total gold reserves ... |3639°9 4713-5 4920-6 4858-1 
Tota! bills discounted | 9-1; 4-5 2°6 2°6 
Bills bt. in open mkt. 1-0 0-2 0:2 0-2 
Total U.S. Govt. secs. | 729-1 815-4 815-4 815-4 
Total bills and securts. | 743:9 823-8 821-9, 821-8 
Deposits — Member- | | | 

bank reserve account i 5 4161- . 3 4252:8 





Total res. to dep. and 
Fed. Res. note lia- 
__bilities combined ... |84-7%, be 5% 's7- 0% 87-0 


_ BANK OF FRANCE. —DMillion francs 
7 | Nov. ; Oct. ; Oct. | Nov. 


4, 6, 27, 3, 
ASSETS 1937 1938 1938 | 1938 
NE ee casei ule 55,805 55,808 55,808 55,808 
Bills: Commercial...... 10,194 19,683 17,502, 15,366 
Bought abroad 928 725 725 725 
Advances on securities | 3,963 3,988 3,865 4,049 
Thirty-day advances .. 992 1,115, 1,600 2,341 
Loans to State without | | 
interest: (a) general | 3,200 3,200 3,200! 3,200 
(6) provisional ...... 26, 918 150134 $48134 +48134 
Negotiable bonds, | 
Sinking Fund Dept. | 5, 637) 5, 570. 5,570, 5,570 
CURSE RRNEEE  knciesccncce 4,634 4, 73) 4,239) 4.705 
LIABILITIES | 
Notes in circulation ... | 91,891 118290 110446 110557 
Deposits: Public ...... 2.616) 2,862 3,642) 3,451 
Private ... | 14,207| 20,717) 23,643) 22,950 
Other liabilities ......... 3,597, 3, ne 2; 911) 2,940 
Gold reserve to sight 
liabilities ............ sooeseee 151°3%39'°3% 40: sulen- 7% 





+ Of which frs. 26,050 millions u under Conventions 
whose permissible limit is frs. 30,000 millions. 


REICHSBANK 
Million Reichsmarks : 
_ Oct. | Oct. Nov. 


| 7, 31, | 7, 
ASSETS | 1937 |} 1938 1938 | 1938 
SNE: ccsncanncenanesah | 70:0 70°8 70:8 70°8 
Of which depstd. abroad) 20:0) 10:6 10:6 10°6 
Res. in foreign currencs. 3°9) 5° 7 5°6 5°8 


Bills of exchange and 


EINER. sasccoansaecess 5249-1 7337-4 ses 0,7020-2 
Silver and other coin... | 137:3) 92-0 105-6) 121:0 
Advances ......scsceeees } 40-0; 19-6; 32-1} 32-9 
InvestMents .....sceeees | 397°4 847-6, 847°6 845-9 
eee 747-5 1090-7 1254-1,1307°4 

LIABILITIES 
PROMRIOER . cocsscsccnnseress 493-0 514°4 514-4 514°4 
Notes in circulation ... 5025-0,7540-9,7753-9,7423°4 
Other daily maturing | | | | 

obligations ............ 671-7, 887-01040-5| 917-9 
Other liabilities ......... 307°4 371-5 400-0) 398°1 


Cover of note circulatn. |1-51%, 1-01 %|0-99%,'1-03% 


NATIONAL BANK OF BELGIUM 
_Million belgas 





| Oct. | Oct. | Oct. Nov. 
| 6 | 20] 2% | 3, 

ASSETS 1938 | 1938 | 1938 | 1938 
OS ieee 3, 229) 3,293 > “49 3,370 
Silver and other coin... 41 48 
Foreign exchange, etc. | 1,042) 1,053 903 900 
Bills and securities...... 928) 807) 800 750 
ee 65) 58 58 

LIABILITIES a 

Notes in circulation ... | 4,853) 4,571) 4,542) 4,565 
Deposits: Govt. ...... 46 229) 54) 114 
Other tibia 317 _ 369} 434) 360 


NATIONAL BANK OF 
_CZECHOSLOVAKIA. re oe. kr. 


| Oct. kw | Oc Oct. 
31, | 23, | 31, 
ASSETS | 1937 | 1938 | 1938 | 1938 
SEE ichestkatiicahsbanase | 2 om $2,653, $2,688) 2,690 
Balance abroad and | 
foreign currencies ... | 447 87, 98 786 
Discounts and advances | 2, 448, 6,030 ame “ee 
State notes debt......... SUS ace ° 
LIABILITIES 
Bank notes fn circulatn. 6,516) 8,115) 7,148 7,130 
EPEDOCIS .09..02.0000000000 304! 433! 872! 987 


tf which Ke. 335,556,000 transferred to the item 
“gold to cover gold liabilities.” 


NATIONAL BANK OF DENMARK 
Million kroner 


Oct. | Aug. | Sept. { Oct. 

30, _— | o- | 

ASSETS | 1937 | 1938 | 1938 | 1938 

Gold coin and bullion | 117-9 117°7) 117-7) 117: 

Foreign bills & balances | 38:1 109-3! LI1-1) 112- 
Home bills, securities | 

a, ne 249-9 290-9 293-6 322- 

Emergency fund ...... / 115-0 69-6 70:3 59- 

Advances to Treasury | 63:6 26:7, 109-9 86: 
LIABILITIES 

Notes in circulation ... | 413-1 396-6) 428:8 434: 

TOUTED 05:66 sepantsosenes |} 48°8 101-7 149-2 125 

Foreign liabilities ...... } 20-9 1:9 4-1) 16- 


BANK OF ESTONIA 
__ Million Estonian krones 


| Oct. | Sept. ; Oct. | Oct. 

; 15, 15, we 15, 

ASSETS |} 1937 | 1938 | 1938 | 1938 

Gold coin & gold bullion’ 34:21 34-26 34:29, 34-29 

Net foreign exchange | 17-00 16-88 15-48) 15-16 

Home bills discounted | 12-87. 8-49 10°10 11-17 

Loans and advances ... | 10°05 10-82 11-65, 11-66 
LIABILITIES | 

Notes in circulation ... | 46-90, 47:78, 51-20, 51:62 
Sight dep. and current | | 

accounts, of which... | 34-53: 32-35 29-69. 30-07 

(a) Government... | 25°15; 17:08 16-95) 17-89 


(6) Bankers ...... 6°48) 12°88, 10°57} 10-12 
Reserve to current 
liabilities ............ 62-9, 163-8% 61-5%160-5% 


NATIONAL | BANK OF HUNGARY 
_ Million pengo 
a ‘Oe. Sept. | Oct. | Oct.” 
30, | 23, | 31, 


ASsETs 1937 | 1938 | 1938 | 1938 
Metal reserve : | 3 84-1) 84-1 84-1 
Gold coin and bullion 135:0 110-4 114:8 


Foreign exchange ... | 
Res. of token money .. 425. 
Ini. bills, wts., & secs. 
Advances to Treasury 

LIABILITIES 


2:0 1:3} 1:2 
567-3, 452-8 479-2 


192-6) 193-0 190-5 
853 °4, 728°3) 793-5 


113- 


Notes in circulation ... | 468: 
Current accounts, de- | | 


! 


wv Sas 


POSIES, ELC. ......000000 | 190°8 164-1 167-3 126-4 
Cash Certificates......... | 89:2 _ 69-7, _ 66-0 66:0 
RESERVE BANK OF INDIA 
Million i on 


Oct. | Sept. | Oct. ; Oct.~ 
29, | 30, | 21, | 28, 
1937 | 1938 | 1938 | 1938 


ASSETS 
Gold coin and bullion 444 444 444, 444 





BNO socciccescus 625 703 707, 709 
Balances abroad......... 96 46 28 29 
Sterling securities ...... 803 655 622; 622 
Indian Govt. rupee | 
SED idicnseccccces 274 324 324 324 
Investments ............ 64 64 56 56 
LIABILITIES | 


Notes in circulation: 
dia A 


| 
1,777; 1,690) 1,719) 1,707 
40,” 67, +” 67; | 65 
124 178 «118,139 
259 194 225) 185 


_Hiabilities ......0.00+ (58°1%)51- 7%I50 oxlso. 8% 








BUS N2B K&D 


| 





| Notes in circulation ... 
| Other sight liabilities... 


BANK OF JAPAN.—\\j1\; 


10N yen 
| Oct. Se pt, Oct On 

| 16, 17, — | 

: ASSETS | 1937 | 1938 | joie 

Coin & bullion: Gold | 801-0 501-3 50, 3 2” 

Other 5 49°2' ~a4.ai 
Spec. fd. for for. exch. . , a 0 = A 456 
Discounts and advances | 666-2 510-8 53 a) aoe. 
Government bonds .., | 691-3 1285 8 1441-5 13677 
Agencies’ accounts ... | 88-9 130-0 1285 )4, 
_ LIABILITIES ee 
Notes MOOI ascccseseves (1559-5 1814-4 1940-9 1029. 
Deposits : Government | 404-6 540-3 61|-9 55, , 
Other ...... 66:9, 160°5 143-2 140.2 


1494 


BANK OF LATVIA 
_ Million lats 


~ | Oct. Sept. ; Oct. Oa 
23, | 26, | 17, . 
1937 | 1938 038 1938 


ASSETS 
Gold coin and bullion | 77-48 82-59 82:59 82-59 





Silver COUN ....0ccccccoees 13°94 13-23 12-50 1.35 

Foreign currency ...... 45°38 37:74 42-44 42.35 

Treas, notes and change! 7°68 7:16 8-12 45 

Short-term bills......... | 49-53 50-62 52-30 52.14 

Loans against securities | | 81°84 84-73 93-10 94 5) 
LIABILITIES 


Notes in circulation ... 57:28 73-99 82-03 92-47 
Deposits & currnt. accs, |146-60 140-45 144-62 144 %4 
Government accounts | 58°86 53°83 54-33 56.31 


NETHERLANDS BANK 


Million florins 
| Nov. ; Oct. | Oct. | Noy, 
Bi 10} 3.1 2. 

ASSETS 1937 | 1938 | 1938 | 1938 

| aon evcccccce ee |1394°6 1481-0 1481-01481 -0 
oe eccccee 17-2; 13-9; 20-3) 213 
Home bills, etc. ....... a 9:6 18:5) 16:6 157 
Foreign bills ............ 5‘l} 4:0 40) 40 


Loans and advances | 
in current account... | 190°7) 290°7) 302°4! 3084 


LIABILITIES 
Notes in circulation ... | 882°0)1069-5 1046-0'1015.8 
Deposits: (a) Govt. ... 8-7, 127:2, 140-0 1383 


__(6) Other... 


BANK OF PORTUGAL 
Million escudos 
Sept. | Aug. | Sept. Sept. 


742°5) 629-8 658-4) 697.9 


29, 31, 2l, 23, 
ASSETS 1937 | 1938 1938 1938 
Gold .... sececcece | 916 5 917°6 917-6 9176 
Balances abroad....... oo | 648-4, 597-8 589-1 583°6 
SD scccnnssesnves ° | 326:3 403-1 4105 4104 
RIED  ncancusnccnone » | 124-4 120°5 120°5 1205 
Government loans...... 1042-2 1039-6 1039°6,1039 0 
LIABILITIES Dou 
Notes in circulation ... 2122-6 2134-1 2120:32177 3 
Deposits: Government) 314°2 471°0 418°3, 4594 
Bankers’ ... | 745°7 550°8 607°4 5) 
. 93-7, 77:5 80:3 195 
Foreign commitments | 56°7 120°0 112°8) 1074 


NATIONAL BANK OF ROUMANIA 
Million lei : 


“TY Oct. | Sept. | Oct. | Oct 
| 9, 0, | 1 | & 
ASSETS 1937 | 1933 | 1938 i» i 
Gold and gold exchange | 16,218 17,115 17,974 1. 
Clearing and other for. ot ai eel ce 
exchange..........s0+0 | 3,372, 1,292 L221) ow 
Commercial bills ...... | 6,588, 9,690 11,199 Il S64 
Agric. & urban advnes. | 2,034 1,854 1,56/ ] 
Treas bills issued | >| g.903! 4,905 
agnst.losses on credits) 6,480, 4,502 4, 
State debt and adv. to | 


x 5401 5,601 
TYeasury........cccceee 5,619, 5,601 >On oT 
Secs. and participatns. 956 1,744 1,917, LY! 


<7 35.693 35,35 
| 27,706 31,257 35,695 35,351 
oan 12,668 10,441 11,179 


i 
| 
LIABILITIES 
| 
4,097, 3,993 


Long-term liabilities... | 4,099 4,007 


SOUTH AFRICAN RESERVE BANK 
__ Million £’s ; 
oe — avn — Oc z Oct. _ 


7, 1938 


ASSETS 1037 1938 | 1938 | ms 
Gold coin and bullion | 22:94, 26°92 209% - 


ploene eeeentnwcee | 0°02] 0-031 0-00 OFF 
Foreign ....cccseeseees 5°72, 6°63 os 172 
InvestMeNnts ....00.e006 . 1:72 ee 13 51, 13 0 
Other assets .......0000 . | 10-91 13:4 " 
LIABILITIES 9.95 17-0 
Notes in circulation ... | 16°72 17°58 17°) 'e 
Deposits: Government; 1°58 1 = ab ial 25-08 
Bankers’ ... | 18°08 24: 2602 © 
Cash reserves to liabili- ce sx .g0/ 53-8" 
_ties to public ......... [56° 1% 9%" 1%/5 * 


SWISS NATIONAL BANK 


Million francs . 
a Nov. | Oct Oct. Nov 
6, | oe 1938, 

Assets 1937 | 1938 1938 28 
ee . 2708 -3,2850°82 1 aol 9 
Foreign exchange ...... | 483°9 311-0 58: 1 96:0 
Discounts, tC. .....0000 10-2 110°4 75-6 248 
Advances .......eseeee we | 27°35) 26-8 Oty O46 
Securities ........+0006 | we oe wal 

LIABILITIES 

Notes in circulation ... |1418-8 1803°4 175 O66 9 
SD so iatinciauensintin 1809-5) 1565: 2/10 


= assets 
N.B.—Exchange Equalisation Fund a ds at 
included in returns December 31, !* 
538,583,653 frs. 
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November 12, 1938 
—__ 
BANK CLEARINGS 


LONDON 
({£ thousands) 


Aggregate from 








se —_ 7 Week ended 
Month of October Wednesday | January 1 to 
i ae F 
\Change Nov.10,| Nov. 9, Nov. 10, | Nov. 9, 
1937 | 1938 | t | 1937 | 1938) 1937 "| 1938 
= eT ee wee 
Nanber of 26 26 | % | 6 | 6 263 264 
. 3,008,534 2,814,922 — 6-4 780,115 573,470 31,991,970 28,939, 156 
Town or 186.887 181,945 — 3:0 42,129 46,139 1,873,461 1,793,439 
ee eran 333,291 317,954 — 4-6, 88,574) 88,318 3,298,348 3,177,440 
ih sac 3,528,712 3,314,821/— 6-1910,818) 707,927 37,163,779 33,910,035 
—_——— + Based on average working day. 
PROVINCIAL 
(£ thousands) 


Week ended | Aggregate from 


Month of October | oie aria 


Change Nov. 6, Nov. 5, Nov. 6, ' Nov. S. 


1937 oe t 1937 1938 1937 1938 


—  — —_- — , 


No. of working 
dave = 26 26 | 6 | 6 


3¢ 


261 262 


BIRMINGHAM. | 11,132 9,699 —12-8 | 3,342 | 3,260 115,626 102,402 
BRADFORD .... | 4,061 3,735 |—- 8-0 888 867 45,339 = 34,771 
BRISTOL.....++4 | 5,888 5,448 |'— 7:4) 1,459 1,453 | 57,066 | 55,727 
BIULL: savscseesenne 4,137 3,781 |— 8-6 982 926 40,336 36,953 
LEEDS cicccrcses | 4540 4,380 — 3:7! 1,047 985 44,781 42,209 
LEICESTER .... | 3,266 3,108 |-- 4:8 886 839 33,445 30,738 
LIVERPOOL..... | 29,987 | 21,574 |—-28-0 | 7,138 | 5,854 307,537 229,128 
MANCHESTER — 48,708 41,871 —14-0 | 13,063 11,805 488,482 406,660 
NEWCASTLE... 7,106 | 6,809 |— 4:1 | 1,715 1,782 65,991 66,337 
NOTTINGHAM | 2,252 2,255 |+ O-1 666 617 22,844 21,874 
SHEFFIELD .... 4,627 | 4,765 + 2-9) 1,749 1,632 48,582 47,709 
Total: 11 Towns 125,713 | 107,425 14°4 32,935 30,020 1,270,029 1,074,508 
DUBLIN ...000000 ose ove ++ | 5,788 6,206 256,246} 278,734} 


t Based on average working day. t 45 calendar weeks. 


MONEY RATES 
LONDON 








| ——— | 
Nov. 3, Nov. 4,| Nov.5, | Nov. 7, Nov. 8, Nov. 9, Nov.10, 
1938 1938 1938 1938 | 1938 1938 1938 


! | 




















Bank rate (changed % | o o | » 9 ° 
rom 212% June 30, | a * ™ | ” * * % 
ae rr 2 | 
Market rates of discount . s : 2 3 2 
Seah Rte drafts! %¢ | 1% | 3%52 | 33g | 1% | 1M32 | 15 
‘ months’ go ne | *g-Se | 1732-86 1732-%6 1732-816 1732-%16 1732-216 | 1752-6 
Smonthe’ do. So" | ag | GO | Mage | gee | Sigse | Sige | ge 
cunt Treasury Bills, s + a 4 4 a 
é months’... see. | Se | WM | 17 W%so «| «(1%s9 «| «(1% «| «(17 
$n > | 16 32 | 32 | 32 32. | = 1%32 17x 
an eeeeeesccees | 916 ' 1729 { 1730 | 17a 1729 } 739 | MIs 
Short yto-day... | lok | lomd lo~] 12-1 lo~1 | lo-1 lo] 
peak aliens ”?"sce i sO OS ee 
woe hen, Ok | te 12 1g 12 lp | ‘lp 12 
ee atcall | ly lp lp | lo lo lo lp 
— isons teeeesees | 4 34 34 34 34 34 3% 
iY Comparison with previous weeks 
j a a —<————-— = - — i ee 
Shon Bank Bills | Trade Bills 
| Loans =, = * —_——— waa one oe 
3 Months |}4M 
n onths 6 Months 3 Months 4 Months 6 Months 
198 | » | mn rn awe 
Oct. 13 Kad % | % % oy o | o 
oj et] 136-7 1 Ip-3 | 284-314 | 3-31 
’ ss | lpm] if 8 212— 4-344 | 9-92 
x 27...! Ip-1 |g ‘. 16 7-1 219-3 234-314 | 3-312 
Nov. 3...) doe] | a0 80 5g 13; 6-7 219-3 234-3lq | 3-32 
» 10.) tna | ane gh | 9 °8 34 219-3 | 234-314 | 3-312 
ae | “'32-"16 | 816-53 34 219-3 | 234-314 3-312 
ee | 








The t NEW YORK 
» Ae Irvin 
New York :-& Trust Company cables the following money and exchange rates in 


Nov. 10, Oct. 12, Oct. 19, Oct. 26, Nov. 2, Nov. 9, 


Call 1937 1938 1938 1938 1938 1938 
“ mone oY o o/ ° ° o/ 
Time m a ° “0 0 Zo Yo 70 
coll.) oney (90 days’ mixed 1 1 1 1 1 1 
MetccePtances “ata ve Ng 114 1ly ll, ll, 114 
Non-m i ible, 90 dys eee Rates—————— 
Commercial “—~tligible, 90 oo 12 12 2 2 2 2 
ACoept.. G0 dys. ’ y 2 ; 2 
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EXCHANGE RATES 
LONDON—SPOT 


(a) Active Exchanges 
(Range of the day’s business) 


P. . . 
London on Exch, Nov. 4, | Nov. 5, Nov. 7, Nov. 8, Nov. 9, Nov. 10s 
per £ 1938 1938 1938 1938 1938 1938 
New York, 8... | $4°8621 4°7534— (4:7534- 4°7559— '4-751-- 4-75- 4°74 
7644 761s, 761g, S761 75 75 
Montreal, $... | 4°8623 4°78lo- 4°78l- 4 78%4- 47815 4:78 ; 1:77 ~ 
a 7914 7914 7914 79 7 781 
Paris, Fr. - | 124-21 17811;6— 17811;¢— 1785s- 178 ‘ 178 : 17834-, 


Brussels, Bel... | 35-00a 28-12-16 28-12-15 28-11-15 28-12-18 28-10-15 28-04-10 


Milan, L. | 92: 9033-26 90352 9Olg—5g ‘903-52 903: 6~9;¢ 90 
ao 46) 90-40: 90-40; 90-461 | 90-46) 90460. 90 34: 
“urich, Fr. .., | 25-2217 20:96- 20:97- 20-96- 20-97- 20-95-99 20-94-97 


21:00 21:00 21:00 21-00 
| 375 540-555 540-555 540-555 540-555 540-555 540-555 
| 12°107 8-74-76 8-7412- 8:74lo- 8-741 8°73l0- 8-73- 


Athens, Dr. ... 
Amst’d’m, Fl. 


; | 76 75 76); 75 74! 
Berlin, Mk. ... | 20-43 11-87-90 11-86-90 11-86-89 11 87-90 11 85. 90 11-84-87 
Registered | 
Marks | (c) 51-56 = 51!2-561p 511>-561p 5112-5610 5112-56lp 5112-5612 
Br. India Rup. | ¢18d. 17% 432 LF22gp— 1 T2230— 1 72952— 1: 729 g0— 7 : 
Hong Kong, $| ft ... 14 )3;6-1413;g— 1413;6- 141g 143g 1413 je 
15li¢ 15hi¢ 15ly¢ 15h 15:5 i5lie 
Shanghai, $....| +... |734-814(1) 734-814(J) 734-81 4() 734-81 0(1) 734-8192) 734-8100) 
Rio, Mil. ...... t5-899d. 3*m 3*m 3*m 3*m 3% 3* on 
; | ( 18:99- 19:00- 19:00- 19:00- 19-65- 19°90 
B. Aires, $ ... | 11-454 19-05 05¢ 06¢ 90¢ 90g 20:15g 
16:12h 16°12h  16:12h 16°12h 16-12h  16°12h 


Valparaiso, $..| 40 119e (1) 119 e (1) 119e (1) 119 e (2) 119e(2) | 119e6s 
Montevideo, §| 51d. 1912-20! 191-20! 1912-2015 1910-201 1914-2014 1914-2014 


Lima, Sol. ... | 17°38 | 22-23(/) 2223 (/)| 22-23(1) 22-23 (I) 22-23(/) | 22-2 
Mexico, Pes, 9°76 | Unqg’t’'d Ungq’t’d Ung’t’d Ung’t’d Una’t'd Ungq’t'd 
Manila, Pes.... |$24-66d. 2415;6—  2515j5—  24Syp— [24 Si6— (24ldjp— (DAL D¢- 
2514 2514 2514 2514 25 2514 
Moscow, Rbls.| .... © -25°227g— 25-22!g— 25°21 7e— 25-24)>— '25-181,- 25:1 
231. 227g 221, 2434 187¢ 167g 


Usance: T.T., Rio de Janeiro, Lima, Valparaiso (90 days). * Sellers. t+ Pence 
rer unit of local currency. + Par 8-235132 since dollar devaluation on February 1, 
1934. (a) Prior to devaluation on April 2, 1935. (c) Percent. discount. (e) Latest 
“export”? rate. (g) Official rate is $15 sellers. (h) Average remittance rate tor 
importers. (i) Rate for payments to the Bank of England, for account Controller 
of Anglo-Italian debts. (/) Nominal. (m) Official. 


—_ (b) Other Exchanges 





| Par of 4 Nov. 9, Nov. 10. 
London on | Exch. mS — saan 
per £ 
Helsingfors, M. ....0000- | 193-23 | 22612-227 22612-227 22612-2277 
D | 95-221 100—200(/) 100-200U 100-200(/) 
Madrid, Pt. ....cccccccee 25°22! 77, 77) 77; 
Lisbon, Bec. ccccccosecee | 110 1097-1103, 1097-1103 10972-1103, 
Budapest, Pen.  ..eceeeee 27-82 | 24-24! | 24-24 24-24!) 
Prague, Ke. ....006 seoveee | $16412$ | 138-139 1372-138 13719-13812 
Danzig, Gul. ....ccccsees 25:00 | 25-25! 25-25 25-251, 
Warsaw, Zl. ..... uw! eae | 25-251; 25-25 _ 25-2512 
Riga, Lat........ imumn | «ane 2454-2554 2454-2534 2454-2534 
Bucharest, Lei .....+00- 813-8 650-670 653-670 650-670 
5as* ' 588* 590* 
Constantinople, Pst. ... | 110 { 598% SORk 597k 
de, Din.  ..ccccece | 276-32 205-220 { 207-217 207-217 
Kotne Ralls occveus sccoesee | 46°66 | 2734-2874 2734-2834 2734-2934 
Sofia, Lev. ...ccce eT 480-410 380-410 380-410 
Tallinn, E. Kr. cesses | 18-159 1733-1834 1754-1834 1754-1834 
2S) Te 19-85-95 | 19 85-95 19-85-95 
Stockholm, Kr. ...eesee 18°159 | 19-35-45 | 19 35-45 19 35-45 
Copenhagen, Kr. ...... | 18°159 | 22-35-45 | 22 35-45 | 22 35-45 
Alexandria, Pst. .....++++ 9712 9759-53 | 97 gg = bg a. 
Kobe, Yen ...... socccseee | P2458. | 1315,6-14116 1315;¢-14116 Ase ate 
Singapore, $ .... vee | E 28d. | 2713:5-2811g | 2713;6-28h16 2712628 16 
WSRNUE Bs ccscaccocecece | 52°23 | 8 72-75 8 73-75 8°71-7 
Bangkok, Baht ......... | T21°82d. {| 22) 6-516 | 22)i6—5i6 221; 6-516 


: , 7.7 cept A ( ; f local 
nee: T.T., except Alexandria (Sight). * Sellers. tf Pence per unit 0 

da & Par, 197+ 10°x¢ since koruna devaluation on February 17, 1934. Rate 

for payments to the Bank of England: (j) Under Anglo-Spanish Agreement. 


(«) Under Anglo-Turkish Agreement. (2) Nominal. 


LONDON—FORWARD 
(Closing quotations) 





















































Nov. 4, | Nov. 5, Nov. 7, Nov. 8, Nov. 9, Nov. 10, 
London on 1938’ 1938 =—«:1938 «193819381938 
- Per £ Per £ Per £ Per £ Per £ Per £ 
ee Td wee te 1 Oe oe (p) p) 
Tork | 1 Month 3g—lq | 16916 "16-16 16-9 16 e-f4 ene 
ee }2 ” |} 36-1216) ‘8-94 11167716 44167"16 8-8 4 6~" i 
” lig-1 Lig-l = Ly 6-* 1 lig-l L{q-1 L5g-1)4 
(d) (d) (d) (d) d) 
| 1 Month 15:g—Ldig Lg-114 Sq-1 lglg 1-1 4 2. 
Paris, francs 12 | 2ig-2l2 | Zlg-2l2 134-2 179-218 22 4 aaa 
7 13 © | Bigg | 441g . 35—-3%e | 35e-3%s | 35g-355/ 31 e-35e 
| ———_ ——__- 
(p) @ | @ | @ | & P) 
-lo l-lo io -lo -! =~] 
Amsterdam, {| 1 Month 1=l ~ a. | io) seals! ete 
—“r * — 2218 234-214 | 234-2! 3~2 3-2 
| i oad Echelle : 
(d) (d) (d) (d) d (d) 
Brussels, 1 Month i 5 —s ~s . 3 : 1 ¢ Par-1 , 
cent. | 1- lym 31g Up—Blg | 2lp-412) 2 2i, 
a = | $5 Bip-Slp | 41p-6l2 42-612) 6-8 
(ay \ ( (p) 
(p (p Pp s a aint 5-1 
Month | 214-1! Zlo—112 | 2lg-114 Zig-llg | 214-1%4 
Guy, is ae) See | eee | oe 43 $3 | 43 
; 3 i | 712-512 75 o--+ 619-412 6-5 





(d) Discount. 


(p) Premium. 
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OVERSEAS BANK 
RETURNS 


NOTE.—A return af the Bank of Spain appeared 
in The Economist of May 28th last. The latest 
return of the Bank of Argentina appeared in The 
Economist of October 15th; Iran, of October 
22nd; Danzig, Egypt, Lithuania and Poland of 
Oc tober 29th; Federal Reserve Reporting 
Members, Australia, Bulgaria, Canada, Finland, 
Greece, Java, Jugoslavia, New Zealand, Norway 
and Sweden of November 5th 


BANK FOR INTERNATIONAL 
SETTLEMENTS.— Million Swiss gold 
francs of 0.29 grammes) 


Oct. | Aug. | Sept. , Oct. 
31, 31, 30, 31, 


ASSETS | 1937 | 1938 | 1938 1938 
Chad ten DAES ccccncccnces | 13:4 30-9, 19-2 29-3 
RENIN cc tiesckmenieanionntlt | 20:2 48-1 40°5 27:9 
Sight fuands......0.20.0s000 ; 168 15°7 17-4 144 
Bills and acceptances : 
(a Remanastaen bills | 115-6 152°7 142°5 153°6 
(b) Treasury bills ... | 148°4 70-7, 54:6 47:5 
Time tunds at interest 58-4. 53-9 51°5 52-1 
Sundry bills & invests. | 296-3 252:9 237-7, 248°2 
ee | ea 1-6 13-3, 12:9 
LIABILITIES | 
Capital paid up ......... | 125-0 125-0 125-0 125-0 
ee | 23-2; 24-3) 24-3, 24:3 
Long-term commitmits : | 
1) Annuity trust | | 
: ensounndepedie... 1533 152-9 153-0 152°8 
2) Govt. deposits... | 109-1; 102-6 102-5, 102-0 
Short term and sight | } | 
deposits : 
(1) Central banks: \ ' | 
Own account ...... | 201-4; 166-1, 100-1) 110°9 
(2) Central banks: | 
For acct. others ... | .< 2-4 3-6) 2:2 
(3) Other deposits... | 7:0 6-1 69 6:4 
Sight deposits—gold... 8-4 9-1 9:2; 93 
Miscellaneous items . = 41 is 38:0, 52:0 52:9 


U.S. FEDERAL RESERVE BANKS 


Million $’s 
“72 U-S.F.R. BANKS. | Nov. | Oct. ; Nov. | Nov. 
RESOURCES am 1 i 3&3 10, 


1937 | 1938 | 1938 1938 
9,125 11,020 11,288 11,318 


Gold certits. on hand 
and due from Treas. 





Total reserves ......... | 9,440 11,393 11,664 11,679 
Total cash reserves ...| 306 363 368 352 
Total bills discounted | 21 9 8 8 
Bills bt. in open mkt. | 3 1 1, 1 
Total bills on hand ... | 24 10 9 8 
Industrial advances ... 19 16 15 15 
Total U.S. Govt. secs. | 2,537, 2,564 2,564 2,564 
Total bills and secs. ... | 2,580, 2,589 2,588, 2,588 
Total resources ......... 12,772 14,716 14,989 14,939 
LIABILITIES | 
F.R. notes in actual | | 
circulation ............ | 4,277 4,281) 4,320, 4,356 
Aggregate of excess mr. | ; 
bank res. over reqts. | 1,070 3, 050 nant 3,130 
Deposits — Member- | 
bank reserve account | 6,879, 8, wel 8, 686 8,546 
Govt. deposits .........} 139, 703, 576 578 
Total deposits ......... 7,501; 9,479; 9,688 9,654 
Cap. paid in and surplus’ 306 309 309 309 
Total liabilities ......... | 12,772 14,716 14,989 14,939 
Ratio of total res. to | { { 
deposit and F.R. note ! | 
liabs. combined...... 80 -1°,'82-8°'83-3% 83-4% 


U.S.F.R. BANKS AND | | 
TREASURY COMBINED | 

RESOURCES | 
Monetary gold stock.. | 12,789) 13, 869 14,071, 14,091 
Treasury and Nat. Bk. | 


SII cccusinnsennaves | 2,611 2; 744 2,752) 2,755 
LIABILITIES 
Money in circulation... | 6,564 6,667, 6,706, 6,764 


Treasury cash and de- | | 
"posits with F.R. Bks. | 3,787. 3,515) 3,327. 3,315 


NEW YORK FEDERAL RESERVE 
_BANK.—Million $’s 


~{ Nov. | Oct. | Nov. | Nov. 

12, | 13, | 3, 10, 
1937 | 1938 | 1938 | 1938 
Total gold reserves ... (3639-9 4713-5 4920-6 4858-1 
Totai bills discounted 9-1 4:5 2°6 2:6 
Bills bt. in open mkt. 1-0) 0-2 0-2 0-2 
Total U.S. Govt. secs. | 729-1) 815-4 815-4 815-4 
Total bills and securts. | 743-9 823- 7 821-9, 821-8 
Deposits — Member- | 

bank reserve account |3035- 5 4161: 8 4341: 3 4252:°8 
Total res. to dep. and | 

Fed. Res. note lia- | 

_ bilities combined ... - 184-°7% 86-5 %,'87-0%) _ 87-0 


_ BANK OF FRANCE. —Million francs 
| Nov. ; Oct. ; Oct. | Nov. 





4, 6, a7 + bd 
ASSETS 1937 | 1938 | 1938 | 1938 
RE vccvcscrosss osseous 55,805 55,808 55,808 55,808 
Bills: Commercial...... 10,194 19,683 17,502, 15,366 
Bought abroad 928 725 725 725 
Advances on securities | 3,963 3,988 3,865 4,049 
Thirty-day advances .. 992 1,115, 1,600 2,341 
Loans to State without | | 
interest: (a) general | 3,200 3,200 3,200!) 3,200 
(6) provisional ...... 26,918 50134 ¢48134 +48134 
Negotiable bonds, | | 
Sinking Fund Dept. | 5,637, 5,570, 5,570, 5,570 
Other assets .......000- 4,634 4,731 4,239) 4,705 
LIABILITIES | 
Notes in circulation ... | 91,891.118290 110446 110557 
Deposits : — naietet 2,616 2,862 3,642) 3,451 
Private ... | 14,207) 20,717: 23,643) 22,950 
Other liabilities ......... 3,597, an 2,911 2,940 
Gold reserve to sight 
liabilities ............ eseoe (51°3%139°3% \40- 5% 1\40°7% 





t+ Of which firs. 26,050 millions u under Conventions 
whose permissible limit is frs. 30,000 millions. 
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REICHSBANK 
Million Reichsmarks ; 
_ — { Oct. | Nov. 
| a 31, ao 
ASSETS 1937 1938 1938 | 1938 
i re ee | 70:0 70-8 70-8 70:8 
Of which depstd. abroad) 20:0 10-6 10:6 10°6 
Res. in foreign currencs. 5-9 5-7 5:6 5:8 
Bills of exchange and | 
GENS ccseccnncsscccs 5249-1 7337-4 7543-0 7020°2 
Silver and other coin... | 137°3) 92-0 105-6 121-0 
Advances ....s.sereeeeee ; 40-0) 19-6) 32:1} 32:9 
InvestMents .......c0000 397-4 847-6 847-6 845-9 
Other assets ........0.0. 747°5 1090-7 1254:1,1307°4 
LIABILITIES } | 
OCIIIDS on consanennueiiind 493-0) 514°4 514-4 514°4 
Notes in circulation ... |5025-0,7540-9.7753°9,7423°4 
Other daily maturing | | 
obligations ............ | 671-7, 887-01040-5) 917-9 
Other liabilities ......... | 307-4) 371-5 400-0) 398-1 
Cover of note circulatn. |1-51°,1°01%,|0-99° 1 03% 
NATIONAL BANK OF BELGIUM 
_Million belgas 
| Oct. } Oct. | Oct. | Nov. 
| 6, | 20, | 27, | 3, 
ASSETS 1938 | 1938 | 1938 | 1938 
i cae 3,229} 3,293) 3 ae 3,370 
Silver and other coin... 41) 47) 48 
Foreign exchange, etc. | 1 042) 1 1053) 903 900 
Bills and securities...... 928) 807) 800) 750 
NES, cessanionnses 65) 58) 48) 58 
LIABILITIES 
Notes in circulation .. 4,853, 4,571) 4,542) 4,565 
Deposits: Govt. ...... 46 229) 54, 114 
Other .. caapeine 317 369| 434 360 


NATIONAL BANK OF 
_CZECHOSLOVAKIA. ae Cz. kr. 





Oct. | Sept. | Oct Oct.” 
31, 30, | 23, | 31, 
ASSETS 1937 | 1938 | 1938 1938 
ii ie eens 2,569 $2, 653 $2,688. +2,690 
Balance abroad and | | 
foreign currencies ... | 447, 87) 98 786 
Discounts and advances | 2,448) 6, ase 4,896 4003 
State notes debt......... 2,013 
LIABILITIES 
Bank notesin circulatn. | 6, 516) 8,115) 7,148) 7,130 
EDODOREB .00000000000000008 | 304! 433} 872) 987 


“+ Of which Ke. 335, 556, 000 transferred to the item 
“gold to cover gold liabilities.” 


NATIONAL BANK OF DENMARK 
Million kroner 


Oct. | Aug. | Sept. { Oct. 

30, Si, | 3 | SL 

ASSETS | 1937 | 1938 | 1938 | 1938 

Gold coin and bullion | 117-9 117-7) 117-7 117: 

Foreign bills & balances | 38:1 109- 3| lll: 1) 112- 
Home bills, securities i 

IE: eeintctnanen | 249-9 290-9 293-6 322- 

Emergency fund ...... / 115-0 69-6 70:3 59: 

Advances to Treasury | 63:6) 26: 7, 109:9 86: 
LIABILITIES 

Notes in circulation . | 413-1, 396- A 428:8 434 

| _ paras | 48°8 101-7 =. 2 125 

Foreign liabilities ...... | 20-9 1:9 #41) #16 


BANK OF ESTONIA 
__ Million Estonian krones 


| Oct. Sept. | Oct. | Oct. 

j 15, 15, ve 15, 

ASSETS |} 1937 | 1938 | 1938 | 1938 

Gold coin & gold bullion) 34-21 34-26) 34-29 34-29 

Net foreign exchange | 17-00 16:88' 15-48 15-16 

Home bills discounted | 12:87. 8-49 10-10) 11-17 

Loans and advances ... | 10°05 10-82 11-65, 11-66 
LIABILITIES 

Notes in circulation ... | 46°90, 47°78, 51-20, 51-62 
Sight dep. and current | | | 

accounts, of which... | 34°53) 32-35 29-69, 30-07 

(a) Government... | 25°15; 17:08 16-95, 17°89 

(6) Bankers ...... 6°48) 12°88 10-57] 10-12 

Reserve to current | 
,'63-8% 61-5%'60-5% 


__ liabilities 
NATIONAL BANK OF HUNGARY 
__ Million pengo 
| “Oct. | Sept. | Oct. | Oct.” 
31, 30, 23, | 3}, 


ASSETS 1937 | 1938 | 1938 | 1938 
Metal reserve : | 34 84:1 84-1 84:1 
Gold coin —enniien 54- 5 135-0 “. 4 114:8 
Foreign exchange .. 4-2) 2-0 1:3) 1-2 
Res. of token money .. 425°2) 567-3 452- 8. 479-2 
Ini. bills, wts., & secs. | | 


Advances to Treasury | 113-5. 192-8 193-0! 190-5 
LiaBILITIES | | 
| 468-5 853-4, 728-3) 793-5 





Notes in circulation . | 


et 190-8 164-1) 167-3 126-4 
Cash Certificates......... | _89°2 69-7; 66°0| 66:0 


RESERVE BANK OF INDIA 
Million rupees 


Current accounts, de- 
POSITS, CLC. ...s.eeeeeee 


, Oct. | Sept. ; Oct. | Oct. 
29, | 30, | 21, | 28, 
ASSETS 1937 | 1938 | 1938 | 1938 
Gold coin and bullion 444 444 444 444 
Rupee coin ..........00. 625 703, 707 709 
Balances abroad......... 96 46 28 29 
Sterling securities ...... 803 655 622 622 
Indian Govt. rupee 
Ea 274 324, 324 324 
Investments ............ 64 64 56 56 
LIABILITIES | 
Notes in eau 
IIE cctncuedensdh seseee | 1,777; 1,690! 1,719) 1,707 
ETB 0.00sccccesene sos 40; 67 67) 65 
Deposits: Govts. ...... 124 17 118) 139 
coccce ; 94 185 
om — sterling to | 
__esececeececs 158-1% 51-7%|50-°9%'50°8% 





BNO 322 Ka 


eat LC NC 


| ; 
ae 
SET 
Loans 
L 
| 


November |2, 1938 
LLL 


BANK OF JAPAN.—\\il) 


{ Oct. 
se 


ASSETS 1937 


Coin & bullion: Gold! 801-0 
Other 55-6 


Spec. fd. for for. exch. ms 
Discounts and advances | 666 


= 
Government bonds ... | 691-3 
9 


Agencies’ accounts ... | 88 
LIABILITIES 
Notes issued 


Deposits : Government | 404-6 540 


ther 


tesesscccoes 1559-5 


eecsee 66°9) 160°5 143-2 


10N ye “n 
Sept. Oct. 
17, 8, 
1938 
501-3 5 1:3 
49:2 44-4 45,4 

OO 

) 


Ver 


300 


cs DUI } Wx 
ILIV R 5% 4 5) 
1285-8 1441-5 1367.9 
130 -( 1285 130 


1814-4 1940 0 1929.7 
3, 611-9 551.9 
149-4 


BANK OF LATVIA 


Oct. 

25, 

ASSETS 1937 
Gold coin and bullion | 77-48 
aera 13-94 
Foreign currency ...... 45°38 


Treas, notes and change | 7-68 
Short-term bills......... | 49-53 
against securities | 81-84 


IABILITIES 


Notes in circulation ... | 57-28 


Million lats 


Sept. | Oct. "Og 
26, 17, | 24 
1938 1938 93. 
82°59 82:59 92-59 
13-23 12-50 12-35 
37°74 42:44 42.35 
7:16 8:12 8.5] 
84°73 93-10 94.59 


73:99 82-03 82.47 


Deposits & currnt. accs. 146: 60 140-45 144-62 144 04 
Government accounts | 58°86, 53°83 54:33 56 3] 


NETHERLANDS BANK 


| 
| 


Nov. ; 
8, 
ASSETS 1937 | 
| eee eonees 
BE ccisnssisesons evcccee 17:2 
Home bills, etc.......... 9:6 
Foreign bills ..........0. 5:1) 


Loans and advances 


in current account... | 190°7) 


LIABILITIES 


Million florins 


Oct. | Oct. | Nov. 
10, um, ft 7, 
1938 | 1938 | 1938 


ee [1394-6 14810 1481-01148] -0 


13:9} 20:3 21 

18:5) 16°6) 15 

4:0 4:0 4:0 
! 


290°7) 302-4! 308-4 


Notes in circulation ... | 882°0 10695 1046-01015:8 


Deposits : 
(6) Other... | 74 


(a) Govt. ... 8:7 
2°5) 629°8 658:4) 697.9 


27:2 140-0, 1383 


BANK OF PORTUGAL 
Million escudos 


| Sept. 

29, 

ASSETS 1937 
hci | 916 5 
Balances abroad....... | 648 4 
EL cccnssonnions ° al 326°3 
SEE sknccsnmianmin - | 124-4 
Government loans...... 1042°2 

LIABILITIES 

Notes in circulation ... 2122°6 
Deposits: Government 314°2 
Bankers’ ... | 745 7 
SOUP ccsccs 93°7 
Foreign commitments | 56:7 


Aug. | Sept. Sept. 


31, 2i, | B, 
1938 1938 1938 
917°6 917°6 9176 
597°8 589-1 583 °6 
408-1 410°5 4164 
120°5 120°5 1205 
1039-6 1039-61039 0 
2134-1 2120 32177 8 
471-0 418°3, 433-4 
550°8 607°4 55 7 
77:5, 80:3 795 
120-0 112°8 1074 


NATIONAL BANK OF ROUMANIA 
Million lei 


| Oct. 
| 9% 
ASSETS | 1937 


| 


Gold and gold exchange | 16,218 


Clearing and other for. 


Sept. | Oct. | Oct 
10, 1, , 
1938 | 1938 1938 
17,118, 17,974 17,999 


shange...........+04. 3,372, 1,292) 1,221) 1,223 
Commercial bilis ...... | 6,588, 9,690 11,195 1Lae 
Agric. & urban advnes. | 2,034 1,854 1,50: 1,86 
Treas bills issued | 9} 4.8031 4,905 

agnst.losses on credits) 6,480, 4,802 4,303, 4” 
State debt and adv. to | ui sami eat 
UOT cc recccoscecsce | 5,619 5,601 3,002 1917 
Secs. and participatns. | 956, 1,744 1,917) 1,74! 

LIABILITIES wae) an cal seo 

Notes in circulation ... | 27,706 31,257 35,69) >» 


Other sight liabilities... 12,272 
Long-term liabilities.. at 4,099 


2,668 10,441 11,179 
Mepoy 4097, 3.993 


SOUTH AFRICAN RESERVE BANK 


Million £’s 





13:43 1 


Oct. | Oct. | Now 
7 28, | 4, 
1938 1938 | 1938 


26°92 26°56, 26 % 
0:03 0:02 0 0. 
6:63 717 mm 
1°72) ide | 
3-51 13.0 


| 17-58 17°75) 1 


| Nov. 
5, 
ASSETS 1937 | 
Gold coin and bullion | 22:94 
Bills discounted : | 
BEE sueseons thine t OES 
Foreign ..cccccscceceee 5°72 
Investments .....+.00000 1:72 
Other assets .......000+ - | 10°91 
LIABILITIES 
Notes in circulation ... a 
Deposits : Government “f 
Bankers’ ... | 18°08) 
Cash reserves to liabili- | 
_ties to public ......... |56°1" 


1:54 1°91) 10 
24°48 24:02 ¢ 


8%, 538"s 


wr 


-1 5 


SWISS NATIONAL BANK 
Million francs 


Nov. | Oct. a Not. 
6, | 7, | ‘ 938 
Asses 1937 | 1938 | 193852 
ee 2708 *3,2850°8 2 Son7 309 ’ 
Foreign exchange ...... | 483°9, 311: 105 
Discounts, €tC. ....00006 10-2) 110 3-6 ° 
Advances ......seeeeeee . | 27-5) 26:8 a 47 946 
Securities .......ccc00s vt = °| 94°47) be 
696 
Notes in circulation ... |1418-8, 1803-4 et S69 
Deposits ...........+++0+++ 1809 -5|1565 : ws 
N.B.—Exchange Equalisation F und ne 


included in returns December 31, 19°* 


538,583,653 frs. 
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THE ECONOMIST 





38 November 12, ; | 938 
ieee Ne 
‘ BANK CLEARINGS 
7 
i LONDON 
45.6 ({£ thousands) 
1367.9 —————— atl | Week ended | Aggregate from 
» 1302 | Month of October | Wednesday | — 1 to 
} 1999 > | | s 
~~ | Change Nov.10, Nov. 9, Nov. 10, | Nov. 9, 
a 1937 | 1938 | t | 1937) 1938 | 1937 1938 
F ——— : a ees aia 
Number of . sl 5 £ 263 264 
wkg. days : 26 | | 7 
= 3,008,534 2,814,922 — 6-4) 780, 115. 573,470 31,991,970 28,939,156 
24, Town on. | 186,887 181.945 — 3:0 42,129) 46,139 1,873,461, 1,793,439 
1933 — politan +» 333-291 317,954 — 4:6 88,574) 88,318 3,298,348 3,177,440 
_ on | on Besant Mice Mieco ette( Mindell nae 
12:35 — oe 3,528,712 3,314,821 — 6:1910,818 707,927 37,163,779 33,910,035 
42.35 ' 
8-5] —— - ———- — 
52-14 + Based on average working day. 
94°59 
8247 
4 PROVINCIAL 
63 
& thousands) 
Week ended me from 
ss Month of October Saturday | January 1 to 
11938 1937 1938 | Change Nov. 6, Nov. 5,) Nov. 6, | Nov. 5, 
13 | t | 1937) 1938 | 1937 1938 
15-7 .. sii iad Medias rin Rca = 
40 s : | | | 
No. of working | | 
308-4 days :— 26 "> ie }-@ 7 6 261 262 
1015: BIRMINGHAM. | 11,132 | 9,699 |—12-8 | 3,342 | 3,260 115,626 102,402 
138-3 BRADFORD .... | 4,061 3,735 |- 80} 888 867 45,339 | 34,77 
697.9 BRISTOL......00 | 5,888 5,448 '— 7:4) 1,459 | 1,453 57,066 | 55,727 
- a 4,137 3,781 — 8-6 982 926 40,336 36,953 
TD «ansiecn 1 See 4,380 — 3:7) 1,047 985 44,781 42,209 
LEICESTER .... 3,266 3,108 — 4:8 886 839 33,445 30,738 
LIVERPOOL... a 29,987 21,574 — 28-0 7,138 5,854 307,537 229,128 
: MANCHESTER — 48,708 | 41,871 |—14-0 | 13,063 11,805 488,482 406,660 
Sept NEWCASTLE... 7,106 | 6,809 |— 4:1| 1,715 1,782 65,991 66,337 
28, NOT TINGHAM 2,252 2,255 |+ 0-1 666 617 22,844 21,874 
1938 SHEFFIELD .... 4,627 4,765 + 2-9 1,749 1,632 48,582 47,709 
9176 LK KK ES 
588-6 Total: 11 Towns (125,713 | 107,425 —J4-4 32,935 30,020 1,270,029 1,074,508 
4164 ae SR eA! aan SENREOSSSRS cineca coment 
120-5 DUBLIN ......0.. oa ea } é00 5,788 6,206 256,246¢ 278,734¢ 
039.0 a sce ca tet ai a i 
t Based on average working day. + 45 calendar weeks. 
795 
Wid MONEY RATES 
NIA LONDON 
— Nov. 3, Nov. 4, | Nov. 5, Nov. 7, | | Nov. 8, | Nov. 9, Nov.10, 
g 1938 1938 = 1938 1938 1938 1938 1938 
1938 _ - — ' | 
17 QQ roma. ue 4 i ; a 
Bank rate og ~ + % oy oy ° ° 9, 
1.223 - 212% June 30, *e ‘e ™ ” * *o | 7 
10 Ta ssediiiatineen 2 
rt ae - discount . | : . s 7 | 3 
'days’ bnkrs,’ drafts! %¢ 1739 | 3%39 | 173 175 1730 | 173 
: M | 27a, 32 3 732 
— ‘come : ee | *16-5e | 1732-86 1732 are 1732~916) 1732=%6 1732-£ 6 1759- 4 
‘oii 5 months” do, eeesee | 3 *1g- 58 tig-5 8 9, 16-88 *g- 5g 916-5, 9: ¢- 58 
5.601 fae, ™onths’do, ....., 
1917 ‘unt Treasury Bills , eae a a ie 
months’ | { 
ieneesansece | %6 | 1730 | 17a5 17 .. | 7x9 17 
si 3 | 239 32 32 32 | y ; 
5,351 oe: ad Seerescecece { 916 | 1739 1739 17a i I? | 1730 | Iga 
1,179 — to-day .. a lok | lpm) lab} led | led | lod | Ie] 
3983 Dost aiiwnes,: Bic | “7 | HE | aE | Met | ted | ed | ted 
1 
“count houses at cali | 1g | 19 lp 12 | ip 2 
ANK i ee 34 3 3 : : . 
4 . 34 i) 34 3 
Nov, 
4, 
ig . Comparison with previous weeks 
0-02 oe ; eS 
$i Shor | Bank Bills e Trade Bills 
' } | Loans ee pe 5: - — - a eae 
: [> Months | 4 Months 6 Months | | Months |4 Months 6 Months 
17:0 a iinet ecient ian ee 
1-69 1938 | » | 
52 Oc 13, |) % | % % % | * |. % 
MO }u| 3 1316~7g 1 2ip-3 | 234-314 | 3-312 
38%, oT et] ge | the 1-1 2ip-3 | 234-314 | 3-312 
Nov. 3...| agog | glee | 8s Wigte | 22-3 | 28-314 | 3-342 
w 10...) ong | y7!8O8 | 34 219-3 | 234-314 | 3-32 
Siteenae | ne Se Bq 212-3 | 234-314 | 3-312 
a so Re eo 
Nowe 
938, ‘ NEW YORK 
¢ irvin 
y 8 T 
a 0 New York :— Tust Company cables the following money and exchange rates in 
14:8 
ae Nov. mo Oct. 12, Oct. 19, Oct. 26, Nov. 2, Nov. 9, 
Dae 1937 1938 1938 1938 1938 1938 
n96 5 Tame i ° % % % Yo 
619 aol) yney (90 days’ mixed 1 1 l 1 1 r 
set etceeDlances v2" 1l4 lly 1ly Ll, ll, 1ly 
ds Non-meny tu ible, 90 dys ————_—__ Selling ————————eer 
em. ys. 2 1 1 1 1 Ig 
Commercial ecen cept ae dys, 15 2 2 i, rr 1p 
ys. j r 1 1 1 1 





EXCHANGE RATES 
LONDON—SPOT 
(a) Active Exchanges 
(Range of the day’s business) 


Par of : . 
London on Exch. Nov. 4, | Nov. 5, | Nov. 7, Nov. 8, Nov.9, Nov. 10> 
per £ 1938 1938 1938 1938 1938 1938 
New York, $... | $4-8623 4°753¢— 4-7534—  4°755g— '4-751-- 4-75-47 I~ 
| 7614 761. 76l1¢ 76 75 <5 
Montreal, 9.0. | 4: 862: 4:78lo— 4:78l— 4 783;- 4-78 vie 4:78 4-77 = 
. 7914 7914 7914 79 7914 78 
Paris, Fr. ee | 124°21 17811i6— 1781l:c— 178 3 (178 c 178 : "17834 


Brussels, Bel... 35-00¢ 28-12-16 28-12-15 28-11-15 28-12-18 28-10-15 28 04-10 
Milan, L.  .,. | 92-465 9022-216 903g 9O1g—5g '9O3u5g — 9O3j——8)5 Dl o~3e 
Zuri . 90°40: 90:40; 90°465 | 90:°46i 90-46: 90-38 
-Urich, Fr, .,, 25-2212 20:96- 20:97- 20:96- 20-97- 20-95-99 20-94-97 
A | 21:00 21:00 21:00 21-00 
thens, Dr. 375 = 5540-555 540-555 540-555 j40-593 540-555 540-555 
Amst’d’m, Fl. | 12/107 874-76 8-740— 8-74ic~ 8-74, 8-73). 

i 76 5 76) 75 74)lo 
Berlin, Mk. ... | 20-43 11-87-90 11-86-90 11-86-89 11-87-96 11-85-90 11-84-89 

Registered 


Marks | (¢) 51-56 511.56)» 5110-561) 511>-561> $11>-56lo 5110-56! 
Br. India Rup. | ¢18d. (172%32— —172%39— 17223-— 172932 1 724g0- 17 , 
Hong Kong, §$ pt. 14s 16s WAlbig Alig MABig= 1AlSy6— 1415 e= ; 

5li¢ 15ly¢ 15ly¢ 5li¢ 153 15 
Shanghai, $., Us 734—814(1) 734—814() 734-81 4(/ es 1) 734-81o(1) 734-8 b 
Rio, Mil. ...... +3°899d. 3*m 3*m 3*m 3% om 3*m 3% 
18:99- 19:00- 19:00- 19:00- 19°65- 19°90 
B. Aires, $ ... | 11°45 19-05¢ 05¢ 06g 902 90g 20-15g 
| 16:12h 16°12h . 16:12h 16:12h) 16:12h 16°12h 
Valparaiso, $..| 40 19e(1) 119e (1) 19e Cl) 119 e (1) 1197) | 119 
Montevideo, $ | F51d. .191>—-20!o 191-20! 1912-2019 1910-20!» 1914-2013 1914-2014 
Lima, Sol. ... | 17°38 | 22-23(/) 22+23(/)| 22-23 (/ 22-23 (J). 22-23(/) | 22-23(/ 


Mexico, Pes, 9-76 Ungq’t’'d Unq''d Ungq’t’d Unni Una''d Unq't’d 


Manila, Pes.... ($24-66d. 241 16- 25) 241 , 2 , 24 is 
| 2514 2514 "2514 251 25 , 2514 
Moscow, Rbis.| .... 25227e- 25-22)9- 25-217s- 25-241- 5-18 ~ | 25: l6lg= 
231, 227 221 2454 18 16‘ 


Usance: T.T., Rio de Janeiro, Lima, Valparaiso (90 days). * Sellers. t+ Pence 
per unit of local currency. +¢ Par 8-23539 since —e devaluation on February 1, 
1934. (a) Prior to devaluation on April 2, 1935. ) Per cent. discount. (e) Latest 
“export”? rate. (g) Official rate is $15 sellers. “(h) Average remittance rate for 
importers. (1) Rate for payments to the Bank of England, for account Controller 
of Anglo-Italian debts. (/) Nominal. (m) Official. 


__ (6) Other Exchanges 








| Par of 1 Nov. 9 Nov. 10 
London on | Exch. “S ' 1938 | ~~ 038 

| ss 

Helsingfors, M. ...00- | 193°23 | 22612-227 22612-227 22612-227 | 
: 59} 100—200(/) 100-200¢/ 100-200(/) 
Madrid, Pt. ..ccccsescecess | 25°22) 77; 77) ee 
Lisbon, Esc. ..sccssseeee | 110 | 1097g-1103g | 1097g-1105g | 109’g~110% 
Budapest, Pen. wove | 27°82 | 24-24! 24-24 24-24 
Prague, Ke. .....0006 sensee $164123 | 138-139 137)0-138 13712-1358 ) 
Danzig, Gul. . | ane 25-2512 25- S q 25- 251 ‘ 
Warsaw, ZL. .....+. «| 48°38 | 25-251; 25- ; 25- -251 2 
Riga, Lat.......cee- eeseccce | 22° ane | 2454-2554 one asa 2454-2554 
Bucharest, Lei ....000- . | 813-8 650-670 65-670 650-670 
: 5eg* | 588 590* 

Constantinople, Pst. ... | 110 508% 598k 597k 
Belgrade, Din. ....... « | 276-32 205-220 { 207-217 207-217 
Kovno, Lit, .....cceseeee | 48°66 | 2734-28" 2734-2854 2734-2934 
Sofia, Lev. .....0+ scssacee | S22°S6. | «= 98-410 380-410 380-410 
Tallinn, E. Kr. coe | =18°159 1734-1844 1734-1834 1754-1854 
Oslo, Kr. ......- sesssessese | 18°159 | 19-85-95 19-85-95 19-85-95 
Stockholm, Kr. ..ccceees | 18-159 | 19-35-45 19: 35-45 19-35-45 

|} 18-159 | 22-35-45 | 22-35-45 | 22:°35-45 


Copenhagen, Kr. .s+ee- ei | 22-35~ 54 } 
Alexandria, Pst. ....0++++ 9712 | 975g-58 | 975g-5g | 9758-8 
Kobe, Yer .ccccccocccsece | f24°58d. | 1315;6-14116 13i5;¢-14i6 | 1319 lt 


£ 


" | 57) 713: ¢-28! -281i¢ 
} ore sesssscoveee | T. 280, = | 2713:9-281j6 | 2713;6-281i16 | 271%) 
Benen F. irs : | 8-72-75 | 8 73-75 | 8-71- -74 
Bangkok, Baht... | $21-82d. | 2216-56 | 22hi¢—Si¢ j 221j¢~Si¢ 





~ Usa f local 
nee: — Te except Alexandria (Sight). * Sellers. t Pence per unit 0 

om § Par, 197° 105;¢ since koruna devaluation on February 17, 1934. Rate 

for payments to the Bank otf England: (j) Under Anglo-Spanish Agreement. 


(«) Under Anglo-Turkish Agreement. (2) Nominal. 


LONDON—FORWARD 
(Closing quotations) 












































——_—_————— | 3 
Nov. 4, Nov. 5, Nov. 7, Nov. 8, Nov. 9, Nov. 10, 
London on 1938 1938-1938 S«1938 19381938. 
- | peg. Perg Perg Perk Perk | Perg 
_ -_ ae p) (P) ; (P) (p) / p), - 
fork, | 1 Month | 3g-! 516-5) 16716 a ee 
—_ "a }2 ” | 13, 6-1 416716 6-“16 'g- 8 4216~1216 
i 167 1ig-l 114-1 15g-1)4 
(d) (d) da) id 
| Moo set | gets) Eael 25, 
Paris, francs 2 » 355-37¢ 33g-35g | 33g-35g| 31g-33g 
” a ead 
| £\ | & ¥ 
1-120 -—15 - —l9 
Amsterdam, ae oe ae Ae 8 
_— - 234-214 28g-214 3-2 3-2 
1 0 2 1-2 pan 
sn i) _ 1-2 -2 ar- 
Beusecls, : _ h Par-1 ra —s s. Pa 4 a 3te 
5 3-5 | 3lp-5lp | 412-6l2 412-612 6-8 
' (p) ) (p) 
p— (Pp) (P) () | | ath, 2-1 
2\4-1) Qlo-11o | 2lg-Llg | 214-144 2ig~1%4 | 
men 2 se ren | teas | <2 43 43 | 43 
‘ 3 5 | Mr5i2| 75 | O4 | Oth 65 | & 





(d) Discount. 


(p) Premium. 


Ae ae le. cle al, 





amet 


ei 0 


EXCHANGE RATES—cont. IMPORTS AND EXPORTS OF GOLD anp SILVER 


Week ended November 9, 1938 











NEW YORK ania 
aa Se siiiaaiisaiaasiliabiaiateiaaceecsiiaieiaiaia Imports | ae a 
a a a ! | | eit a XPoOrts 
Par of Jov. 3, | Nov. 4, | Nov. 5, | Nov. 7, | Nov. 8, | Nov. 9, 7 ullio ‘oi | ’ _ 
New York on | Exch. — >| 2 038 > 1938 | 1938 | 1938 | 1938 From Bullion | Coin To Bullion | : 
per cent.| inienaiiiiaiaiiegs ——-- a aid 
L yn :-—* n oe RRS, ame .., GOLD | £ £ GOLp 
“— } 18666 4°75 4-75lq | 4°75lg | 4°755e | 4°7453 | British E. Africa 28,684 “a | Germany ..........., « 4 
Cables ** li New Par, 4 7573 | 4°76 4°76 | 4°76l2 | 44-7514 | British CS 143,430 | 403,136 | Netherlands .,,,..... 5,800 419 58 
ead | 8-2397 4°7555 4°76 | 4°75%3 | 4°7658 | 4-753 | New Zealand ...... 21,591 | ... | Belgium .......”” 293,895 
Paris. Fr... 6:63 26614 | 2°6653 | 2°6655 | 2-66l2 | 2°6554 Germany —...ssseee 841,425 pha DD sscnstniscacacs i 
Brussels, Bel. 23-53 16-9llp 16°92 16°91lo (16-9119 16-91 France ich peeenied ss 18,844 | Switzerland ........ 74.001! “yon 
Switz’i’d. Fr. | 32:67 '22°6919 22°68!2 {22-68 22-68 \22°68 Switzerland ...... 82,424 8,944 | United States ...... '3,137659 
Italy, Lira ... | 8°91 | 52614 | 5-26lg 5-261, oo - .* Uruguay ........000 ves | 343,700 Other countries ... 1543 1 
ri ces 0-3 40°07 40-07 40°06! 6 , : pena wena . 
oe 3 82 —_— os st ha | Markets a Total* ...... 11,141,007 | 774,624 Total ...... 3,512,986 54a 
Madrid, Pt. ... | 32°67 xa as oi tee slosed |... oe aw 
cams Sm Gide 68-06 54°42\2 54:°39l> 54:39 54-3812 34°36 .., SILVER : SILVER es 
Cop’h’gn,Kr. )} ('21-25 (21-2512 (21-25 21-27 21-22 British W. Africa a 3,340 | Sweden NiGhbcianees 2710 
Oslo, Kr. ... } 145-37¢ 23:92 23-920 (23:92 (23-93 23-88 Australia ....-...+005 1,718 312 | Germany ..........., 8 08 
St’h'lm, Kr. 24°52 24°5219 '24°52lp (24°53 24-49 | New Zealand ...... 1,875 san Netherlands .,., RR 
Athens, Dr.... 1-29 | 0:875g | 0°8733 | 08753 | 0:8753 | 0-871, Germany —......+006 495 oe | Hungary ............ 39,337 
M'treal, Can. $ 169-31 (99°375 (99-375 (99-310 (99-375 99 - 340 | Belgium onencconeses 30,008 eee | Arabi-Saudi....... 6 (Ka 
Yo’hama, Yen 84°40 (27°76 27-75 27-78 27-79 27:76 FEROS ccccccccccceces 57,320 134 | United States ...... | 621.610 
Shanghai, $... A 16-00 16°05 16-05 16°15 (16-15 Trad .cccccccerscvccees jo eee 1,652 | Other countries 2307, "ms 
B. Aires, Peso ve 29-52 29-54 29-53 29-56 29-48 —_—_—_— caidas tec thins 
Rio, Ms.¢ ... | 11:96 | 5:90 | 5:90 | 5-90 | 5-90 1,5°90 _ Total® ...... | 92,066 | 6,799 _ Total 675,824 aan 
Usance: T.T. * Dollars per £1. t Official. * Including other countries. 


ees 


MONTHLY STATEMENT OF LONDON CLEARING BANKS 
(000’s omitted) 


! | | | | | 
aaa | = ; | GI! Lloyd | Marti | Midl 4 National oe West- Williams 
clay | District oyds | Martins idlan ational Provin- tetas sence 
Average Weekly Balance | Bank | Coutts | Renk | Mile Beok Bank Bank Bank | cial — ——y S Aggres 
October, 1938 | Limited | "4 ©° Limited and Co. Limited Limited Limited Limited; Bank |, Bank, Bank | gue 
| | | | | Limited Jumitec slmitec 
| 


ia al | | 

















| | 
ASETS aie aro | PaO e8t Siete | t} 4 
Coin, bank notes and bal- | 
ances with the Bank of | | | ae a 
aoe | 45,476 | 1,824 | 8,130 | 3,275 40,759 9,828 | 50,541 3,272 | 32,091 | 35,058 3,801 | 234,055 
Balances with and cheques 
in course of collection on | | 
other banks in Great | ; oe, coll 
Britain and Ireland ...... | 11,056 | 809 | 1,988 | 1,599 a — 11,236 280 | 6,972 8,886 1,829 = 
Items in transit. ............ ons | tee |e 20s 5 41 oe as Tg ons ees ass 12 
Money at call and short saad 
a aeaaelibial 23,237 | 2,196 | 8,226 | 6,746 | 26,287 6,264 | 20,956 | 3,178 | 20,360 | 24,571 6,497 148,918 
Bills discounted ............ | 62,121 | 1,085 | 6,093 527) 50,310 | 4,762 | 64,811 | 1,410 |) 31,436 | 45,094 590 | 268,239 
InvestMents ...........00..008 | 99,010 | 7,568 | 29,305 | 11,370 | 110,421 | 35,143 | 129,879 | 14,197 | 84,506 | 112,281 11,605 | 645,24 
Advances to customers and | | os . 
other accounts ............ 198,286 | 10,742 | 30,433 | 9,415 | 163,366 | 42,870 | 209,344 | 17,215 | 141,078 | 131,418 15,051 | 969,219 
Liabilities of eames for | 
acceptances,  endorse- o .; oo £0 
GEE, dncioscassccess | 14,805 | 834 | 8,968 | 2,850] 41,285 8,651 | 17,326 226 | 7,792 | 25,344 1,409 ee 
Bank premises account | 7,492 412 | 1,580 740 7,602 2,783 9,716 631 7,389 5,166 1,073 | 44) 
Investments in affiliated | 
banks and = subsidiary | | | . eine ail 
ele ete ction 6,991 |... ‘as a i a 7,874 ove 3514 2; ore eer 
| 468,474 | 25,470 94,723 36,522 | 457,605 113,707 | 521,683 | 40,409 334,138 | 390,811 $1,855. 2,525,397 
Ratio of cash to current, | | 7 | 
deposit and other Poe | | | | 1). 48 
PIE <b dacdenisionsniaiidees | 10°65 | 8-06 | 10-19 10-30 | 10:42) 10:09; 10:60) 9:05) 10-41} 10-11 1000 
Seance 
LIABILITIES a 1 el 
Capital paid up ............+ 15,858 | 1,000 | 2,976 | 1,060 | 15,810 | 4,160 | 15,159 1,500 = 9,479 9,320 1,879 | io, 
Reserve fund _.........c0000. 10,750 1,000 | 2,977 530 9,500 3,500 | 12,410 1,150 | 8,500 9,320 800 | 0,97! 
Current, deposit and other | | | | i 
——— essen eeeeoeae 427,061 | 22,636 79,802 | 31,787 | 391,003 | 97,378 | 476,788 | 36,169 | 308,367 | 346,815 37,771 2,4???" 
cceptances, endorsements, | 90 400 
SE... ‘minminainencebianioatede | 14,805 834 | 8,968 | 2,850 | 41,285 | 8,651 | 17,326 | 226 7,792 | 25,344 1,409 ay 
Notes in circulation ...... ce Apa a aa fa 7 | 18}... 1,364] ... 12 ve . 
Reduction of bank premises | | 105 
ROONUEE ccccccccicctastccssce 295 | | | : ve oe a 
cicada  lie  Y eee eee eee a ed ccna 
| | 41,855 2,525,39! 


| 468,474 | 25,470 (94,723 36.522 (457,605 | 113,707 | 521,683 | 40,409 | 334,138 390.811 


sdihdteiateneantail nminepniaiei Mb ansimnitniteatineinin 


ss sssesnsssssseneneeseeesenreneeeseee 
soed 
SHORTER COMMENTS £92,624, against £105,857 for period £112,469. Ordinary dividend reduce 





(Continued from page 340) 

Leeds Permanent Building Society.— 
Advances during year to September 30, 
1938, were £8,054,123, compared with 
£8,046,192. umber of investors’ and 
borrowers’ accounts now 251,054, or 10,001 
more. Over £245,000 provided for tax and 
N.D.C., and as interest due rose from 
| Sage to £1,145,623, profit is down 
rom £272,232 to £238,663. Reserve fund 
receives £200,000 (same), and contingencies 
£20,000 (£55,710). Reserves £2,158,269 ; 
total assets, £ 40,204,250. 


Crabtree Electrical Industries, Ltd.— 
Total income year to October 31, 1938, 


November 21, 1936, to October 31, 1937. 
Ordinary dividend maintained at 174 per cent. 
Carry forward raised from £17,397 to £18,819. 


Ansells Brewery Company.—Profit 
for year to September 30, 1938, before tax, 
£706,911, or after tax, £580,911. Apparent 
tax provision of £126,000 compares with 
£107,750 the ue previously when profits 
before and after tax were £711,485 and 
£603,735 respectively. Year’s distribution 
is unchanged at 17} per cent. 


Dalgety and Company.—For year to 
June 30, 1938, net profits were £132,374 
(against £ 173,043) after taxation, and 
exchange differences of £93,941, against 


> 95.0 
from 8 to 6 per cent. To staff fund, £->* 


~ P1498 ?), 
(same). Forward, £117,537 (£125,10- 


Joshua Hoyle and Sons. Tait 
profits for year to September 30; et profs 
£138,884, against £164,542, and 00 dept 
(after £15,000 for tax and £255 70.148. 
ciation) are £46,481, against & ing 
Ordinary dividend 5 per CC» "roy. 
2} per cent. for previous half-yca" 
ward £76,751 (£56,553). " 

Boulton Paul Aircraft Ean 
nine months to July 31, 19%) ‘ions 
against £24,705 for previous twe nt, | 
After depreciation, developm¢em™® 
£25,334 forward. 





ee > 
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Investment 


TRANSPORT RECEIPTS 


2 


VF 
4 8 


OVERSEAS WEEKLY TRAFFIC RECEIPTS 


| 
BRITISH RAILWAY TRAFFICS Fe _ INDIA 
ai | aay 
Gross Receipts, Aggregate Gross Receipts ——S Vs . ” 
week ended Nov. 6 44 weeks — a4 Z a Wear names — 
(£7000) (£000) Name | g 3 ; a 
' s | s | & 5 - 
yo 4¢ @eleGlaE | an (Ge) ee 1 ae] sf - s 1938 -|+0r—| 1938 | + of - 
2259 35'58/ 08) SP / ed 83 63 | 88 ’ 
a5 <§ SU BG RG! & > 3 Hs | 2 
"i240 so ~ {*9/¢ ” “z Bengal & N. Western 3 Oct. 20 + an 3 / Rs. Rs. 
- — Bengal- -Nagpur ...... 29/0 $2 oo 386 + 4,160) | 18,50,447 + 1,18,932 
LM. & S— | } Bombay, Bar. & C.I. | 30 | 31 $32 an 000 1 Saoelent tea ae 
417 542 269 811 1,228 23,260 21863 11,191 33,054 $6,314 Macras & S. Mah.... | 29 | 20| $18768000 + 1.26473 40231244 anaes 
: > 7 > = 7 ©. anc 15 as Ge bpm sa des 16,99,22 
a oT 420 464 271 735 1,185 23,272 19801 10,959 30,760 54,032 I 29 20) $15,59,447 71,856 3, 10.87, 380 "Sana 
|) andl 288 362) 252 614 902 15,14215020 10,893 25,913 41,055 7 ¥ 11 days. 
i rmessen 291 340 262 602) 893 15,063 13885 10,371 24,256 39,319 | CANADIAN 
a, 179 211 121 332 SIN 9,860 8,845 4,914 13,759 23,619 te : 1938 >  $ : 
I idarines 183 199 114 313, 496 9,789 8,186 4,722 12,908 225697 Canadian National... 43 Oct. 31) $6,522,880 + _ 38,692 150,2 72,587 15151069 
$0 eine Naaian FPacine ... : 3] $5,591,000 + 790,000 117 ny se bY a nn 
OF cacti 265 58 23 81 346 14,608 2,806 1,392 4,138 18,946 t 10 days —— 
33 "| 274, 58] 29! 8 61 14,569 2.682 1,332 4,014 185583 SOI) ieee as 
-- ot ont a rheateeteaenbene eee tee _—— SOUTH & CENTRAL AMERICAN 
Olai== “- “vr 19 38 ” 
BRST sunttesndowe 11491173 665 1838 2,987 62,870 48534 28,330 76,864 139,734 Antotagasta 44 Ne 5 
6: A II4 28,3, ' i a Nov. 6 11.650 ~ 3.26 5 "2 92 
a mae 1168 1061 676 2,693 - 27,384. 7 : ‘ aa a aneeas or 
3 > 676 1737 2,905 62,693 44554 27,384 71,938 134,631 Argentine N.E. ...... | 18 5 f $160,400 50,400 3.269.100 169°500 
- - . la L *£9,950 3,126 202,797 10,512 
(a) Week ended Nov. 5. B.A. and Pacific...... | 18 5 J $1,145,000 — 17,000 21,296,000 — 2,705,000 
7 * \ *£71,030 1,054 5321,095 167.802 
a : r > B.A. Central ......... 17 Oct. 22 © $113,100 21,300 20 45 700 370,100 
CUMULATIVE AND WEEKLY COMPARISONS B.A. Gt. Southern... | 18 Nov. 5 4 $1,960,000 8,000, 36,628,000 60,000 
(000’s omitted) B.A Western 18 5 r alate 25, } rere 2 76 3, — 
~ a ioe | a ‘ie 1. *£42,246 1,551, 720,161 — 140,200 
| LMS. | LNER. | gStea_ | south ins Te 54 *Sfooal!— Slog) TaerorT = oars 
———™ | Were | Central Uruguayan 17 Oct. 29 { di 68,271 4547 2°519°508 : [rane 
Cumulative Figures ; : - o 4 e419,612 + 532 293,049 + 15,893 
Gs increase, second half 1937, - 1. 4 . I sven | M4 Nov. 5 4a s  'S43) Year oes 108599 
¢ ond fl a - | | 4 7 ic allway $402,800 45,4 606800 90900 
scree tibsscena| PMO | there [+ cer | + sa | Meten manne | 2 Om 3) seine aay Ame Monsen 
‘esi vad all YO | — 780 |— 638 | — 318 | — 105 United of Havana... | 18 Nov. 5 “Zi5478 — 179304153 13.218 
a SCCOr ‘ | j » , > f , : — 
over second halt 1937 :— ‘| | oun tte — a 16°12 pesosto £.  $ Receipts in Argentine 
18 "unto a — 1,502 } — 1,098 | — 604 - 58 currency. e Converted ‘at * spon Se Fin enol mee 10 a > 
Av, weekly decrease, 2nd half 1938 | — a . : 1 1¢ 
fi mek deceave, 2nd half 1938 | ~83-44 | 61-09 | 33-55 | — 3-22 | LONDON TRANSPORT BOARD 
Lone ee ‘mpared with average | ? , 7 R Compared 
ae, Rei Ee RARE. — 168 ! 130 |~ 465 35 ‘eceipts | with prev. 
a _ _ Year 
: . d 
Week ending Nov. 5, 1938, before pooling........ 577,500 70 
a IRISH RAILWAY TRAFFICS Tota), 19 weeks to date ..........0.000. : daeewa mnniammtnene 10,7 +7; 200 54,700 
= yy . EE L.P.T.B. receipts, 52 weeks to June 25, 1938 —............ 29,388,200 | 657, 10( 
Gross Receivts, week ended Aggregate Gross Receipts L.P.T.B. receipts, 52 weeks to June 26, 1937) .........04 28,7 32,000 355,004 ) 
Nov 4. | 44 weeks L.P.T.B. receipts, year to June, 1938, after pooling 30,923,828 676,450 
Company (£’000) | (£000) London Transport Poo! receipts. year to June 30, 1938... 42,120,179 742,250 
| v — | MONTHLY TRANSPORT & POW ER RET NS 
| Pass. Goods | Total | Pass. | Goods | Total | - = 
. ' ‘ { 
Beliast & Cs Been | | _ 1 | ae ae 7 -— a Receipts for Aggregate 
tara | | Month Receipts 
necsonece | 181] o# |} 22 | 115-9 | 21-5| 137 = | ee 
1938 ....., | 137-4 | a 
GraNariern | LT | 0-5 2:2 | 112-1 19-2] 133-3 | Comomry | 5 Ending = 
1937 ... | < } - 
Jag tes | GI | 10-5 | 19-8 | 500-3) 419-8 9201 | ae) ee eee ae 
Gr Sutera" | 98 | 10:7 | 20:5 | 4963) 402-0) 8983 
1937... | | | Ea am 
1938 reeeeeenssenagnns = 32°5 56-1 | 88-6 1,643-8 |1,832:1 |3,475°9 Pr — » Gross) $15,785,000 + 1,430,000 100,346,000 4,756,000 
a ists rseaneenees 32:2 | 52-3 | 84-5 (1646-4 1,780.9 13,4273 | “Pacin. staan Net | "$3,651,000 + 510,000 7,330,000 ~ 5,744,000 
Bl eR ee = a , : {Gross $371,340 15,056, 4,189,954 151,060 
) Ant, Rays. nor, | eee MO UNet Dr. $16,058 — 28,173, 782,808 — 190,903 
| Peruvian 4Oct. 31) Gross £65,795 18,482 278,342 69,609 
SUEZ CANAL | oo: | | | : 
a RECEIPTS —- 12 Sept. 30, Gross £410,764|— 21,548 4,950,384 + 314,986 
Transit R 1938) ae en ey = = 
Sst Receiptst ... | | L ae £ i apc } > 3 3S | 2 )i + 
43 lOct. 31! _ 268,600 _|— $6,400  |8,084,400| 1,028,800 | Singapore — | 1Oct. 31) Gross | $219,000 + 13,000 
tl 10 days. | Suez Canal __10/Oct._ 31) Gross £848,501 58,200 8,084,400 — 1,028,800 


EE 
DIVIDEND ANNOUNCEMENTS 


Rates are actual 


Cc ; *Int. | 
ompany or Total | Pay- | 
: tFinal able | 
BANKS eS po. 
Bank of x7 
_ . NS Wales... | yio¢ | | 
Do, poco “A” 16 pat 16 Jan. 2) 
Brunet Se RUBBER | OPT] 10 Hien. 2 
Castle UODer | 1 ' 
-_ feld (Klang) | | at a Nov. 9! 
Sonn Sc & Lands, ‘2! — 
Kanan Fa Rubber,” 8:3 Des vt 
Kilingh evan Hills i. 3 |Dec. 7, 
Maliya Gengeet <= | ATiat! 39 Dee 15 
eneral Co. al Shes beet®” 
COttish h Tea & heea, 4T! 111g (Noy. 24 
Cenengs LINING tee 12 Dec. 8 
C ns. il Mining aed 6/— * 
it. Bo old S, Africa) | y . Nov, 23 
Patra; ne “er Proy, | a 2 
i 5 SOT oe (Den, 29 
me USTRAL S SES 
nglo us, ' 
tlo-Scot Tey feast Hd)... Nov. 14) 
sae 


» unless stated per annum or shown in cash per share. 


by asterisk to indicate interim dividend. 


Prev. 


Year Company 
% 
Ansells Brewery .... 
6 Asstd. Brit. Maltsters. 
16 Atkinson’s Brewery .. 
10 Atlas Steel... 
Beaumont Pr: Op. = rust 
219 Berger (Lewis)......... 
10 Borax Cons. (Pt. ord.) 
3* Bowmaker_.........++- 
10 #y British India Steam .. | 
4* Butler Machine Tool. 
425 Dalgety and Co. ...... 
272 Electrolux Corp........ 
12 General Motors ......- 


Guest, Keen & Nettle. 


8'—ps* Hawker Siddeley Air. | 
20(d) Hovis, Ltd. .......++++ 
ove International Nickel... 
15 Kie-Ore 20... ccccscesees | 
ited crheniaee 
wai ons (J.) and Co. 
4 Ne ley Tile (Hidg. . 


*Int. | 
Pay- Prev. 
+Final | Total ‘able Year 


12!ot, 1712 oa 1712 
(a)10 sie 10 
6t 10 |! <a 9 
a 25¢ 235 (Dec. 9 30 
4\ot 7io Dec. 20 Tho 
ot is | ae 
ee exe)! sl _ Nit 


7t 10 ‘|Nov. 30) 10 
3lo¢] 6 ‘Dec. 13 5 


ou. | ee v= 
3t 6 Nov. 25 B(e) 
40c.* Dec. 15' 70c.* 
75c. $1: ‘50 Dec. 12 $3-75 
$210%| ... |\Dec. 17 3° 
27iet) A2l2\ | 429 
soc! $2ps ¥ nn $214 
5° | ooo | =e. 1) 5* 
8iz*| ... |Dec. 1 813* 
i 


Company 


Metal Industries....... 
Morgans Brewery .... 
Owen (Thomas) ...... 
P. & O. Steam ...... 
Parry Leon & Hayhoe 
Phipps (P.) & Co. .... 
Props. Selection Trust 
Radio Rentals ......... 
Redfearn Brothers..... 
Short Bros.. ; 
Smethwick Dri p Fgs. 
Tinsley Park Colliery 
Weardale Steel (Def.) 
Woodhead (Jonas 


+t Free of income tax. 


() Per 50 units. (c) 
months. 


(d) Also Jubilee bonus 12); 


Rate for previous year refers to total dividend, unless marked 


*Int. — > 

or Total I bh D se 
+Final — _ 
Qlo# ... Nov. 30, 312# 
10T 15 ’ 1614 
(a) 5* ». (Dec. 20 5* 

51 t 8 Dec. 15 4 

5¢ 10 Dec. 14 10 
$834¢ $1354 15¢ 

Slot 6 Nov. 22 6 

3lot 6! 12 

10¢ 15. Nov. 24 15 

, 421» oes 40 
1Z1o*|_ ... a 1212* 
a 4\ot a 7! a | a 
‘ WAf...«. | Te 

10 | 10 


(a) Paid on a larger capital. 
First distribution, period 314 
) per cent. 


(e) Equal to 141g per cent. for a full year. 


Oe areata 


% 
> 


ee 


356 
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THE WEEK’S COMPANY RESULTS 


‘Net Profit | 


| 








Appropriation 
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| Corresponds * 
After | Amount ||——————— | Period Lay 
a | Balance | Payment | Available i Dividend bein a | 
j ear ro! for ;|——— are j j ements — 
Compan wo | | , Reserve, | Balance 
oer | ne | Fann — —— || Prefce. | Ordinary —_| Deprecia-| Forward| Net Divi. 
| rr ion, etc. | Prof 
| Interest | i Amount Rate | 40 etc Profit dead 
aeinineats ssiliedan a a j eo ee -. 
——— a | | | | o; | 
Banks " £ £ £ & f | ad * 
British & Continental Bnkg. | Sept. 30 3,768 = 15,633 ead | ove 3,075) 7 mod 4,326}' 16,126 5 
Breweries | 156) 000) 9991! 281 4091 
bien emazooce: ~-|Seme] "asd aed tual ness Mawel et | Toa a i 
Bristol United Breweries ... | Sept. 2195, IIL ’ , , 34 7, : 
Higson’s muony ml Sept. 30 | 5,903 71 371) a 27,500 27,000 6 ne 16,274 (a) a) 
Financial Land, etc. .| 
5 232, 146,066); ... | 54,250) 5 oo» | 91,816 118,417 6 
Daily Mall & Genk. Trust... | Sept.30| 120,934 268969 389,9031| 60,000 218,230, St ve _| LII,673. 326,592 11} 
| is | 125,162 132,375, 257,537 25,000 90,000 6 25,000 117,537 173,044 § 
y DD. wee ccccccce > “> - <n ; 
co essen Ceapeder ... |June 30) 41,197, 66,123 107,320 | ai 81 1304000 10 32,620 44,700 5801 
Prices Trust ..........0...000. | Sept. 30) 5,765, 199,782 205,547, 20, ; vee 4,016 2119 45 
Sudan Plantations a June 30 | 445,570 379,501 825,071); ... | rn 10 113,747 463,824 467,742 12 
Iron, Coal and Stee I] on Da ek ie 
—_ 8 104,000, 45,456 109,422 Nil 
Thornycroft (John I.) ...... July 31 44,200, 160,006 204,206 | 30,750 24,000, J 56 | SON 
Turton (G.) nent oy Co.... | July 31 | 21,282 48,413 saa — 19,972 20 25,363, 22,425 46,362 20 
Motor Cycle an viation — 
Armstrong ow, Devipt. July as ae (25334 yn rr on 25 os (| one a os 
¢ ‘ i Be aces u 2 (e)25, aes we _ = 25,076 (a) | @ 
ey ee eee ard ‘Aug.31| 27,424 15,435 -42;859 3,550 4804 3 19,459 15,947 40,238 
Smith (S.) & Sons (Mtr. Acs.)} July 30 ~_ on —t — ss 21 & 50 131,362 2,2 5297) (d) 
Rubber 
7 » =| 6,441)/ 8,398 10 
Beas Seiours. ccc. |fune 30] Soa Bort "Sars | ass IS] ade || au 
Beranang (Selangor) ........ . | June 30 2,656, 323 ant “— an “s Lee a cB 
e+ (Klang) pobaseses July rg wand weyte eee 3744 3 5 500 2°959 15.972 10 
I y : »203, ’ ’ > 97 te ) 
Monerakelle .--.-ccrereecsoses | June 30 525, 641, 1,166! |... an i 583,583, DT 
DIL ‘etesthibinaneisenioossnebin | June 30 2,259) 6,180; 8,439)! 2,250! 2,250) 10 1,230 aoe a} . a) 
a GOED cenvecsessaness Tune 30 ae a el ose say 6 “i000 -" \ 612. Ni 
MINE Riatooscsccnnasocosesence | 3039 | * pen se oogssl| 166d 6 
SE rcnctinmmnsnesicsnns July 31 5,575 7,91 13,487) 6,632 3 ’ , 

Shops and Stores | | 1} 998 109-14 

Prices Tailors ienbiininsenennie June 30 _— —" 727,491)| 40,563 nn 114-28 neh 257,831) 480,288 10 

Tea | 4 999 7 
Carolina of Ceylon sella June 30 i 11,280) 93159 3,456 S20 4 4,500, 7,783) 9,999 7h 

extiles "| 5147 2 
Hoyle (Joshua) .s..ssss |Sept.30} 56,553 86,481) 143,034... | 26,282) 5 40,000 76,752 95141 3 
North British Rayon ......... | June 30 5,612 Dr. 13,486 Dr. a 1,688! jen eee Dr. 10, oT 

Tramways | 7) 05714 5 

Cape ween + ac June 30 43,146 = — | 24,561 5 eee | — | . , . 
East of Scotland Trust ...... | Sept. 30 20,463; 29,802) 50,265 12,833 12,510 5 1,457) os 33,458 PF 
Rly. and Gen. Investment ... | Sept. 30 | 9,473) 22,203 31,676'| 11,281 6,656, 4} ioe 32'007 40576 5 
Second Industrial Trust...... | Sept. 30) 18,079) 39,493, 57,572 13,312 16,263, 54 a an ar 51.030 5 
Scottish National ............ | Sept. 30) 29,847) 47,493, 77,340 | 22,000 14,666, 5 10, 35°43 35,207, 4 
Second Scottish National ... Sept. " 25,189) 32,725, al 16,706, — 4 aa ’ 

Other Companies ' (a) 
Anti-Attrition Metal ......... | July 31] 3,951) 23,312, 27,263 | 18,750 15 750, 7,763 5 Nl 
Bartholomew (London)...... , Sept. 30) 6,453) 2,160 8,613); ... ose: | eee oe | 1s 's08 54.170 16 
Berisford (S. and W.)......... | Oct. 4/ 15,395) 51,503, 66,898, 7,500 36,000, 16 10,000, 13,398 78013 Nl 
SE  tnncnnnabiicniedieds July 16) 13,990) 8,723. 22,713 | 18,069 “ eee oe | 16-742 30,018 1 
—— .. Gs and Sons ... | rae - | i. ao sa8 es | —_— = *s cae 3180! (a) a) 

ronet a | adespsaseese 666 | y | ’ . | i coe eee eee | . > > /a\ 4) 
Crabtree Electrical ......... . 31) 17,397, 91,203 108,600) 12,906 76,875 17} | 18,819 35008 10 
eee eet Industries oat aI eee oe taser 2 oe - aaa oar 93,822 2 
UTE. . nccntncnunsnioan’ ept. 14) 5641) | 000, ’ N 
Goode Durrant and Murray | July 20; 10,836 «8,182, :19,018, 7,219... |. sso e,| 11,799 os 
Imperial Airways............... _ Mar. 31 4,713, 300,827 305,540) ... | 82,738, 7 217,355 or. 1 9.464 16-171 
Industrial Newspapers ...... Sept. 30) 2,546 18,632 21,178) 10,062 6,797 16-171 2,000, 2,319 46-7186 
EADGS PUROGIIE....cccscccascecese , June 30 | ee oe oa aoees) oo 7 eal ot 44.784 5 
Morland and Impey ......... | July 31) 3,42 3372, 5,794 12,823 9131) Fs 993, Ni 
Paterson, Laing and Brace... | July 31! 15,223 21,309) 36,532) EE ital By san sss aa,| 150932 105 Nl 
Scottish Greyhound Racing | June 30) 2,754 7,139, _9,893'| 3,599 600 10 2,436, 0°338,| 10,169, Ni 
Shaw (John) and Sons......... | June 30 | 7,623) 7,470) 15,093 | we 4,755 4 a on 44°719 102,475 6 
Ste Madeleine Sugar ......... June 30! —57,331/ 9,378, ~=—-66,709! ... 17,490 2} 4,500 719 | 7435 Ni 
Sean popes ee | 28,166 7,121! 35,287/| as % a id | 35,2 

ot ofits in £°000s: No.ofCos.| 3,510, 

ToNeeseS ............ | 2037 75,459 261,150 336,609 | 42,780 135,012 os 75,459 82,458 a 

To November 12 ............ ’ 7,717, 265,348 3065|, 43,327 Drs Raa 973, 84, é 
eee a oes cree JEIU00|| FIWel) 190,505... | 0: 450. 

+ Free of Income Tax. (a) No comparable figure. (b) Absorbed £42,126. (c) Absorbed £472,744. (d) 21 an 


(e) Nine months. (g) Absorbed £10,430. 


sient tattiaaci lactacin lea cece 


OIL OUTPUTS 
Lobitos 


28,981 tons. 


Trinidad Petreleum Development 
Company, Ltd.—Output for week ended 
October, 22, 1938 : 56,560 barrels. Total 
output, week ended October 29, 1938 : 55,495 
barrels. 


Venezuelan Oil Concessions.—Total 
output week ended November 5, 1938, 


1,356,685 barrels. 


Oilfields, Ltd.—Output of 
Peruvian Company for October, 1938, is 


Tampico Oil, Ltd.—The total produc- 


panies, 65,241 tons. 


tion from the company’s properties in 
Mexico in October, 1938, was 3,853 barrels, 
in respect of which the ro 
Tampico Oil, Ltd., was 289 

British Controlled Oilfields, Ltd.— 
Total output, week to November 5th, 1938, 
11,884 barrels. 

Trinidad Leaseholds, Ltd.—Oil pro- 
duced during October, 54,528 tons; oil 
purchased during October from other com- 


yalty due to 
barrels. 


mest 
Trinidad Petroleum Devel, 


Ltd.—Output, week (0 2 
eaten 56,352 barrels ; output Oct ; 
1938 : 246,503 barrels ; deliveris®, 986,143 
1938, including purchased 0! 
barrels. Lt d (ut 
The Attock Oil Company, *™ 


put October, 1938, 44,045 barrels. 


Trinidad Consolidated Oilfield yj 
—Output for October, 66,902 — Octobe 
No. 169 came into production > da 
24th at the rate of 150 barrels pe 

















